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ASA Philippines Foundhtion
For The Poor With Heartfeft Dedication

STATEMENI OF MANAGEMENT'S RESPONSIBILITY
FOR FINANCIAI STATEMENTS

'1he managcment of ASA Philippines Foufldation, Inc. is fesporsiblc fot the preparatiot and
fair presentation of the filancial statemenrs for the ycar cnded Decembcr 31, 201,1 (including
comparatives as of December 31, 2013) h accor&ncc with Phnippinc Finarcial Reporting
Standerds. This tesponsibitity includes designing and implcmenthg intemal contfols relc\-ant to
the preparation and fair prescntatiol of furencial statcments that arc free ftom matedal
nxsstatemeflt, *.hethcr duc to lraud or crrot, selecting and applying appropriate rccounting
poticics, ar,d meking accounting esrimates that aie reasorable in the circumstances.

Thc Board of Tnstccs rer.iervs and approves the financial statements and subni$ the same to

Punongbavar & Araullo, the indepcndeflt audiiors appointed bv thc members, has examincd
thc fin^ncial statcments of the Foundation in accordance with Phi[ppioe Standatds on Auditing
and, and in its repo to the Board of Trustees afld members, has erpressed its opinion on the
faimess ofpresentatiol upon complerion of such examination.

FLORINDA M. LACANLALAY
Treasuter
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15th Floor Prestige Tower F. Ortigas Jr.
Phone: +(632) 6877558 Tetefax:

lrnber o,Cra Thd.ron kn rnatin.tard

RoadOrtigas Center pasig City .t605. phitippines
+(632) 631 1107 Website: wwwasaphit.oro
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Q Runongbayan &Araullo
An instinct for growth'"

Financial Statements and
Independent Auditors' Report

ASA Philippines Foundation,

December 31, 2014 and 2013

Inc.
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ffi Prnongbayan &Araullo
An instinct for growth'

Report of Independent Auditors lqth aid 20th F006,Iower l

I +63 2 9aA 2288

ww.punonEbayan arau lo com

The Boatd of Trustees
ASA Philippines Foundation, Inc.
(A Nofistock Nonprofrt Oryaaization)
Udt 509 Prestige Towel, F. Origas Jr. Street
Oltigas Certer, Pasig City

Report on the Financial Statements

Itre have audited the accompanting Erancial staternents ofASA Philippines
Foundation, lnc., which comprise the statements o f assets, liabilities aod fund balance
as at December 31, 2014 and 2013, and the statemmts of comprehensive income,
statements of charges in fund balance and statemeflts ofcash flows for the years then
ended, and a surnmarl of sigaificant accouating policies and other exalanatory
informatioa.

Manageneat \ P,xEonnbiliE J1r the Finandal S latene,}ft

Management is respoasible for tle preparation and fait presentation of these fnancial
statemeflts in accordance with l,hnippine Financizl Reporting Standards, alrd for such
intemal control as maflagemeflt determines is necessary to enable the preparation of
frnancial statements tlat are ftee &om material misstatement, whether due to ftaud or
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An instinct for growth-

A dltari' Rtsra ibilir,

Our responsibiltr is to e,press an opinion on these Enancial statemcnts based on our
audits. I e conducted out audim in accotdance $'ith Philippine Stafldads on
Auditing. Those standatds require that we complv with ethical tequirements and pian
and perform the audit to obtain reasonable assumnce about whcther the financial
statenents arc free ftom matedal misstatement.

An audt involves pcrfonning procedues to obtain audir eridence about the anounLs
and discloswes tr the Enancial statements. The procedures seiected depend on the
audrtot's judgment, iocluding the assessment of the tisks of material misstatehent of
thc Enancial statemcnts, wLcthef due to ftaud ot error. In makirlg those risk
assessmcnts, the auditor considers internal conftol relel'.ant ro thc entiq,,s preparation
and fair presefllation of tlc Enancial statemenis irr order to desigfl auait pioceau",
that are appropdate in the cicumstances, but not for the purpose of.*piessing ,r.,
opinion on the effectir.eness ofthe entity's intemal control. An audit also irdudcs
evaluating the appropdatencss of accounting policies used and the reasonableness of
accounting estimates made by managemeng as rvell as eYaluating the overall
presentation of the financial statements.

\ve bclier.e that thc audir eridence \1,c have obtaincd is sufficicnt and appropriare to
ptor.ide a basis for our audit opinion.

In our opinion, the ftrencial stxtcmenrs prescnt failly, m all n"terl11 rcspects, the
asscts. liabilities and fund balance of.i.Sn Philippires Foundation, lnc. as of
Decerabet 31, 2014 and 2013, and its fu.ta cia} pcrformance and its cash flo*,s fot the
,vears then ended il1 accordance with Philippinc Fmancial Rcporting Standards.

-.s
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S Punongbayan&Araullo
An instinct for qrowth -3-

Report on Othet Legal and Regulatoty Reqruremenrs

Out audits were conducted for the putpose of lorming an opinion on the basic
6na[cia] statetneflts taken as a whole. The supplemefltat iflfornation for the year
ended December 31, 2014 requited bv the Bureau of Intemal Reveoue as disclosed rn
Note 20 to the Enancial statemeflts is preseoted for purposes of additional analvsis
and is not a required patt of the basic fnancial statements prcpated in accor&nce
with Philippine Financial Reporting Srandards. Such supplemena4, information is
the responsibilit - of the management. The supplemena4, information has been
subjected to the auditiog procedutes applied in the audit of the basic financial
statefients and, il1 our opinion, is fairlv stated in all material respects io ielntion to the
l,asi. hnrncial 'rr,emcnr'.akcn a* r whole.

PLTNONGBAYAN & A.RAULLO
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SEC Group A ,\cclediiarion

Partner - No. 1036,1R-1 (mfll Aug. 21, 2016)
Fim No.0002 FR 3 (mti11,1ar.31,2015)
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Fihl's BO.\/PRC Cert. ofReg. No. 0002 (utn Dec 31, 2015)
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ASA PHILIPPINES FOUNDATION, INC.
(A Nonstock, NonprcAt Oryanization)

STATEMENTS OF ASSETS, LIABILITIES AND FIJND BAIANCE
DECEMBER 31, 201,1AND 2013

(Amou"ts ii1 Philippiae Pesos)

2014 2D13

ASSETS

CASH

LOANS RECEMALE - Ner

OTHER RECEIYAIILES

PROPERTY AND EQUIPMENT - Net

RENTAL DEPOSITS

TOTAIASSETS

LIABILITIES AND FUND BATANCE

LOANS PAYABLE

CA}ITAI BU N-UP AND
LOCKED IN CA"ITAI BUILD.I]P

POST.EMPLO'IMENT DEFINED
BENEFIT OLBIGATION

OTHER LIABILITIES

5

13

P 484,032,509

3,299,500,700

84J10,903

91,237,400

11,980,049

1 1277,q4!{1

P ,160,527,318

2,480,867 ,',727

s8,379,319

37,176,600

8,832,35,1

P 
-1p1!.tq;1q

364,600,000

2,158,O54,220

120,232,500

718,552,176

298,500,000

1,635,005,080

85,318,000

518,648,31,1

TOTAL LIABILITIES
,:.1:)- 

3,361,438,896

615,622,665

P -:$1p51 9!

2,531-,471,391

508,311,924

t Mil$l1q

FUND

I
t
:I
a

See Notes to Firancial Statements.
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ASA PHILIP?INES FOUNDATION, INC.
(A Noilstock, Nonprofrt Otsanization)

STATEMENTS OF COMPREHENSI\'E INCOME
FORTHE YEARS ENDED DECEMBER 31,2014 AND 2013

(Amounts in Phitippine Pesos)

-\otes

tl

13

t1

12

15

20132014

REVENUES

OPER{TING EXPENSES

Gencral and admnistraove erpenses

P 1,550,038,120

14,385,635

7,564,423,7 55

1,753,725,521

3O4,746,493

7,457,872,074

106,551,741

759,000

P 1.259,93A,261

7,990,150

1,26 t-,92A,111

827 ,29-t ,991
ll.l,r05,6t2

162,201,001

105,7r6,808EXCESS OF REVENUES OVER L\PENSES

OTHER COMPREHENSIVE INCOME (LOSS)
It€m that wi[ rct be ieclassitied

subsequently to profit or losE

RemeasuEmcnr of lost emplolneni
dcfined benefit plan

TOTAI COMPREHENSIVE INCOME

5 0r5.000 )

P 707310,741 .)9,801,8n8

!
l
T
I
I
t
I
I

See Notes to Fiaancial Statelnents.
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ASA PHILIPPINES FOLINDATION, INC.
(A Nonstock Nonprodt Organ;zatioa)

STATEMENTS OF CIIANGES IN FLTND BAI-ANCE
FOR THE YEARS ENDED DECEMBER 31, 2014 AND 2013

(Amounts in phijippine pesos)

Note 2014 2013

GRANTS AND CONTRIBUTIONS

CUMULATTVE RESULTS
OF OPERATIONS

B,laflce ai begxr.ing ofvexr
Excess ofrevenues o\.er expeoscs

Balance at end otvear

REMEASUREMENT OF
POST-EMPLOIA,{ENT DEFINED

BENEFIT PLAN
Balance at beginmng ofyear
Othet comprehensive income (toss)

Balance rt end ofyear

TOTAI FT]ND BAI,\NCE

41,360,000 P .t1,360,009P

15

456,515,924

106,551,741

563,061,665

10,136,000

759.000

11,195,000

P 615,622,665

350,799,116
105,716,808

+56,515,92,r

16,351,000

( s,915,000 )

10.436.000

P 508.1r 1.924

See Notes tu Financial Statenents.
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ASA PHILIPPINES FOUNDATION, INC.
(A No,stoch Noaptufrt os@iz.tioD)

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2014 AND 2013

(AmoME it PMippi'e p$os)

201320t4

CASH FLOWS FROM OPERATING AC]IYITIES
Excess ofrevenues ovd expe!*s

Impairtult l6s on loans recowblc
Depreciation md morti2aron

Gdd on s,le of poptrry and eguipment

Excess of rcvcrues oler cxpeffcs before workjng capitat chanlres
lncreae in loes receivable
Lcr€aw in othtr rc.eivabl€s
Indea* i! rental deposits
lnoase in capital buld-up md tocked h ca?ital bulld up
lndam in post employment defided beneft oblEation
lnftease in orle! li,bitities

Cash geneiared ftom opeatio.s

7,l

P 106,55t ?41

38,000,000

19,601,433

77,76qO4
( 3,635,500 )
( 2,447,873\

1?5,835,8?5

( 855,524,486 )
( 21,731\584t
( 3,14?,695 )

523,049,r44
3\7i4,582

199,903,862

49,519,694

2,447,873
( 1,108,487 )

50,859!080

( 84,526,633)

4300,000

( 80,226,533)

271\600,000
( 205,500,000)
( 13,221,U6)

52,8?2,744

23,505,191

460,5273la

P 484,032,509

P 105,716,808

17,826327
1d09sp45

1,281,358)

136,356,A22

604,655,090)
12,641,975)
2,427,765)

132,765,370
23,495,t67

240,524,141

2r3,41A,6t0

1.281,358

256,272 )

2t4,435,696

19,987,827 )

Cash laid lo! En, traes

Net Casl Flom Op@rng Acrivioes

CASH FLOWS FROM INVESTING ACTIVITIES
\"qiilrior. ut pn,frry rno .qjpm<n,
r&ceed lee sale of ploperry md eluip@nt

Net Cash Used in ]ovesting ,\crviries

CASH FLOVS FROM TINANCING ACTI\'ITIES
P$ceeds flom lom aeilmelts

Net Cash lrom Fiomcing AcE{ties

NET INCREASE IN CASH

O\SH AT BEGINNING OF \TAR

CASH AT END OF TEAR

t9,981,821)

260,500,000
189,29?,950)
l'1,12a,2t2 )

60,081,838

254,529.707

205.997,61',|

P 460,527)78

t
n
t

See Notes to Fi,ucizt sbftmentu-
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ASA PHILIPPINES FOUNDATION, INC.
(A Nonstock, Nonprofrt Otgaaiza doa)

NOTES TO FINANCIAI STATEMENTS
DECEMBER J1,2014 AND 2013

(Aanrnts in Philippi.ae pesos)

1. CORPORATE INFORMATION

1. 1 Foundatioa Infona a tioa

ASA Phili. ppines Foundation, Inc. (tle F'oundation or ASA) was incorporated as a
norsrock, no,lproEr orgatuTarion and regrsrered wir-h r}le philippine sec.rriti.s and
Frchangt Commissioo on luly !.2004;jd1 Regisraoon Certi'Ecare No. C\ 2004
0945C. As a non .rocL. non-proEr organir^uon. r_h. uoundarjon arms ro: (a) Drovide
elboenr and affordable Enancral 

"en rces ro rhe poor for their mcome generarirg
acti,itiesr o) buitd af, effective and efEcient micioEnance iastit'tion foi 

"""t^i"itr"delivery ofmicrofinance senices to rhe ertreprener:rial poor; and, (c) facilitate;;
convergence and ptovision of other social serices for the poor.

The ASA Program provides:

(al MicroEnance services to qualified poor, low-income women engaged in micro aad
small scale efl terprises;

(/) Fhaacial and other forms ofassistaace to its members ia case of sickness- death
and calamioe. and college scholat.hp l:or deserviag children of members. as pan
ot soclal servlces to rle poor: aad,

(y' Business development sewices for the members to improve efEciency and
effectiveness in entelprise management.

As of December 31, 2014, the Foundation has 600 branches operating in vatious
locations within Metro Manila and ptovincial areas.

The Foundationt registered office, which is also its principal place of business, is
located at Unit 509 Prestige Tower, F. Ortig^s.1r. Street, Cirtigu" Centei, pasig Ciry.

1.2 Approtal of Fbancial Statenents

The Enaacial statements of the Foundation as of and for the vear ended
December 31, 2014 (including the compatative furancial statements for
December 31, 2013) were authotDed for issue by the Foundation,s Board of
Ttustees @OT) on March 4,2015.
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SUMMARY OF SIGNIFiCANT ACCOUNTING POLICIES

'Ihc signi6cant accourring policies that have been used ir the preparation of drese
financiai statemencs are summarized belorv. The policies have been consistcfltly
applied to all reafs presented, unless oihen,-ise slarcd.

2,1 Basis of Pteparution of Financial Statements

fil) .ltate /ent 0J CanpJi.tn& i,ilt Philil)pir! F; dnc;dl Rqaftn\Stu dafi

The Errancial statemenrs ofthe Foundation have been prepared in accordance
rvith Phnippinc Financial Reporting Standards (PFRS). PFRS are adopted by the
Financial Repotting Srendatds Council (FRSC) fron.r ttre pronounccmenrs issued
bv the Intetnationzl ,\ccouotiflg Srandards Board, and approvcd bv the
Philippine i3oard of r\ccountancr, (BOA).

lne financial smtemcnts ha.r'e been prepared usiog dre measurefieot beses
specified b,v PFRS for each trpe of esset, liabilitv, income and expense. Thc
rneasutehent bases are rnore fullv described in the rccounting policies that
follorr'.

(b) Preletllttton ti F-; dnidlStatenedr

-lhe Enancial statemenrs xrc prescnted tn nccordance with philipprne Accounting
Standard (PAS) 1, Pruefiation oJ F)nanid/ Stdbnelttt. 'fhe Foundation presenrs all
itcms ofincome ard erpenses rn a single statement of comptehensir.e income.

The Foundadon presenrs a thtld srxrcmcnt of assets, Iirbilities and Ernd balance
es ar the begiru;rg of d1e pteceding pedod r.,,hen it applies en accouoring poliq,
IetrosPectivcll, or makes a terospectrve rcstatement or rcclassifrcation of items
that ll::ls a materid cffcct on ttre information ia fre slatement ofesscts. iiabilities
and lund balance at the beginning ofthe preced[rg period. 1he telated notes to
the fiird statement ofxssets, Liabilties end fund balance are not required to be
dtsclosed.

(t) t'-antiona/ antl Pnxn/itian Cmenq

These Enancial statements are presented in Phllippine pesos. the Foundation,s
functional and presentation cufienc1l, ,lnd all 1-alues represent absolrte afiounts
encept when othcnvise indicared.

Items included ]n the fioancial sr,rehents of the Foundation are measured usiog
r's funcoo-.rl .urr.nc.. r uncoor"l currencr . rhc primrry ccononuc
enr.ironment in rvhich rhe Poundation operares.

I
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Adoption of New and Aaended pFRS

Ejitiu in 2a/,1 tlat are Rehrunt k the Fountlation

In 201.1, the Foundation adopred for the fusr rime the following amendhents
and interpretatioo to PFRS that are lelevaflt ro rhe Foundation-and effective for
E:rancial statements lor the annual pcriod beginaing on or after fanuary 1. 2014:

PAS 32 (Amendmenr)

?AS 36 (Amendmeot)

PAS 39 (Amendment)

Philippine Interyretation
Intemational Financial
Repo$ifl g Iate+retations
Cotnminee (IFRIC) 21

Financial Insruments: Ptesentation -
Offsetting Financial .{ssets and
Financial Liabditics

Impairmeflt of Assets Recovcrable
,{mourr Disclosures fot
Non-6nancia1 Assets

FinanciaL Insuuments: Recognition and
Nleasruement - Novation of
Detivatives and Contiauation
of Hedge Accounting

Levies

Discussed belov are fie relevant informadon rbout these amended standards
afld interpietadon.

(i) PtS 32 (,{merdrnent), Fi dltlial lnt,1r}te1tt!: prerenlatkn OftettingFinancia!
Aint ,t d t-iwlttidl Llabilitie!: The xmendhent provid.s guidoncJ to
ad&ess inconsistencies ia applvurg ahe critetia io! offset;ng Enan€ial
,rsscts and Enancial liabilties. It chdfics that an entity musi cuiently have
a nght of set off that is not contingent on a future event, aod must ;e
legallv enlorceeble in rhe normal course ofbusiaess; in the event of
dcfault; and, ia the event ofinsolvencv or banktuptry oft\e entity and ali
of L\e counrerparties. the amendment aLso clatifles tlat gross seitlement
mechanisms (such as through a clealrng housc) with features that botll
eliminate credit afld liquidiq, dsks and process teceivables aad payables in
e sjngle setdemenr process, will satis!. the cdtedon for net settiement.
The amendment has been applied rerrospectivell in accotdance with its
iransitional provisions. The Foundatlon,s existing offsetting and
setdemcnt ariangehcnrs for its financial instruments -ith iti
counterpxrties are not effected by the amendmenq hence, such did flot
have an impact on the presertation of Enancial assets and financial
liabilities on the Foundetion,s Enancial statemeats for anv oeriods

a
a
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(n) PAS 36 (Amerdment), Ireni/menl aJ A$e/: - ku)erdb/e tlmo/nt Dirckwrer
fir Nan fun,:idl Ant:. The ameodmenr clariEes that disclosure of
ioformation about fie rccovemble amount ofindividual asset (including
goodwill) or a cash generating unit is required only when en impairment
loss has been recognizcd or revetsed during the reporting perioi. Ifthe
recoverable arnount is detendned based on the asset,s or cash genenting
"rui, fair salue le's co.r ofdi.po.al. addirional disclosures on fair vrluc 

"
measurement required under PFRS 13, FairValtc Meannndrl, such as but
flot limited to the fa;r value hierarchy, valuation technique used and key
assumptiofls applied by management should be prorided in the fiaancial
statemeflts. This amendment did not result ln additional disclosutes ia the
Enancial statements since the Foufld^tion does not have aoy impaired
non financial assets.

(iii) PAS 39 (Amendmet:Lf1,Flnatial Instrunettr: R$og ition d d Mra&renent _
]\iotatian oJ D,tiutirt and Continttation oJ Hett3e Atmantin!: -Il]r' amendr erlt
pro.ide. .ome relicf lrom rJle -eq.rlenerr. on I^edge accounring I_:y

allowing entitics to continue the use of hedge ac"".-ting ,rh.l i ,t"ri.,ati-."
is-novated ro a-deadng counterparty resulting in termination or eraintion
of tle otiginal hedging instmment as a conscqnence of laws afld
teguleeons, or the inttoduction thereol As the Foundation neither entels
into Eeflsacuons involving dedvative instruments nor does it applies hedge
accounting, the amendment did not have anv impact on rhe Foundatioo,i
Elancial statements.

(iv) philippifle Interpretetion IFRIC 21,I_utzi.r. This intemretation cladfies
har rle .btigaung er.cnr ,< one ol dre cniera ,na.r i SS 1-, p.r,,,0r,,

Ca tikge t Uabilitler and Cantinget A:tets, lot lte tecognition of a liability lor
a lew imposed by rhe goverrunent is the activitv d.".ribed irr rhe r"l..,ant
Icgrs ruon r,rar 

_uigget. r]le payrnen. of rhe le!.). {.cordrgty. rle li:biliry rs
tecognized ia the Eranciai statements progressiyelv if the ;b[garing event
occurs over a period of lrne and if rn obJrgroon is rriggered on reachrne a
.rimmum r,\re.hold. dre Labrlin i, -ecognized *hen Jrr minim..m
threshold is reached. This amendaent had no signifrcant impact on the
Foun&tion's Elrancial statemefi rs.

(b) Elidi"e h 20/1 b,tt are nol Re/ennt ta the Flkrdatinr

Among the amendments to PFRS which are effective fot rhe annual period
begirning or after January 1,2014, the Amendments to PFRS tD. Caiplidated
F naa ia/ \talpn,tl, . alRS 12. Dt,r.o.m o1 1nr,ry,,. tl Ott^tr Entirj_t. ,nd p \S 27-
l.pdratp t ina .ih fne,wn,,.i relerion ro rhe exceprion From coosolitlanon tor
rlr .n\ esmenr enun of ilr mre.unenr. ur ,ub.idieie. are nor .elevanr ro rhe
Foundatron.
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Efecirc Stu:eqanl to 20/1 ht n\tAdEtetl Eatt

Thete are ne*' PFRS, emendments and :rnnual improvements ro existirg
sten_dards eflecave for annual pctiods subsequenr to 2014 which are issued by
the FRSC, subject to the approval of the BOA. Nlanagement will adopt the
follot'ing televaot pronouncements in accordance with their rransitional
ptovisioos, and, unless othewise stn.ed, none ofthese are expecte<l to have
sigfliflcaot ihpact on the Foundation's 6lancia1 srarements:

(i) PAS 19 (Amendmet:1t1, Enpklu BnSlr - Del11eltBenelt pknr - Enrk"t)ee
Canqb,riort cffecl\-c lromJuh 1.20t4,1. Ihe rmerdmenr clarifte. rnar if
the xhouflt of the contributions from employees or third parties is
dependent on the number ofyea.rs of service, an entity shall attdbute the
connrbudon. -o periodc of.e1.r.e ushg e .ame r-ribuLioi ,rerhod
(i.e.,_either using the plan's contributior foimula or on a straight_line basis)
for the gtoss benefit.

0r) PAS 1 (,\mend.r,eni), Presentatian oJFi,tdncid/ Statenent _ Dishytre hiUatiue
(effective ftomJanuarr, 1, 2016). The emendhcnt encourages entities to
rpplv ptofessional judgment in presenting and drsclosing ioforaation in
rhe firanci;l ,r.lemen,s. \ccordmgt;, ir cirriFL. r}ar dri priaciplc of
matenaliw epplies to the whole Enaocial starements and an enjty shall not
reduce rh 

-.rndsqrandrbdin ^t rhe furncial .rrremenrs by ob.cwing
matetia.l information with immaterial information ot by aggtegating-
matedal irems thar have different flarures or fun"doos- Niorco-..r- rt,.
llen<lmer cl.rrFc. rlra- an ensn . rl-rre oforner cumprehensive hcome
ofassociates aod joint venturcs accolrnted for ushg equitv method shoultl
be piesented in rhe stetement of comptehensiwe inlome based on whetlet
or not such other comprehensive income item rvill sr.rbsequently be
recJassifled to proht or loss. ft iutthet c]ariEes that in derermining the
odet ofpresenting de notes and disclosires, an entity shall considet the
undeistandabiltt 2rd comparabiliry of the finaflcid statements.

(ii, ?.{S 16 (tunendment), Pnpetry, Ptant .rlltt Eqttipnen _ C/arStatiaa of
A eptabk Melhodr aJ Dep:xt;ialian (effecr1.re hom -January t, ZOt r;y. ite
amendment clad6cs rhat a depreciation method rhat is based on revenue
that is generated by an ectivitv that jncludes the use of an asser is not
appropriate for propetty, plant efld equipment. It ,lso cladfles that the
expected ftrture reductions in the selling price of ao item that was
produced Lrsing the asset could indicate an expectation of technologicat or
commercial obsolescence of all asset, vhich mav reflect a reduction ofthe
furute econonuc beneEr..mbodied m rhc,r..er.

(iv) PFRS 9 (201,1), Fz; dnaallttrztnenr: (effective fromJanuary 1,2018). This
new stafldard ofl floancial jnshumeors l:r,-ill evennrally replace pAS i9 and
PFRS 9 (2009,2010 and 2013 versions). This staodard iontains, among
othets, the following:

r three principal ctassificarion categories for financid assets based on the
busrness model on how an entiq, is managing its frrrancial instruments;
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. an expect€d loss modei in deterhining impainnent of all Enancial
assets that arc not measured at fatu vatue through ptoEt or loss
(FVTPL), which genetally depcnds on whether there has been a
signiEcant increase in credit risk since initial rccogflition of a Enancia.l

r a new model on hedge accountiflg that ptovides significant
improvements pincipallv by aligniag hedge zccouriting more closely
wifi the risk management acdvities utrdert2ken by entities when
hedgiag their Enancial and aon Enancial risk exposures.

In accordaace with the financial asset classification pdnciple ofPF'RS 9
(2014), a Enancial asset is classified and measured at ahortized cost if rhe
asset is held rxithh a business model whose objective is to hold Enaocial
asscts in order to collect contactual cash flows that replesent solely
payments of priflcipal afld interest (SPPI) on the piocipal outstarding.
Moteover, a furancial asset is classiEed and subsequefldv heasured at fail
value tluough other comprehensive income if it meets the SI,PI criteion
and is held in a business model whose objective is achieved by both
coilecting conftactual cash flows and selling the Enancial assets. All othet
financial assets are measued at FVIPL.

In addition, PFRS 9 (201,1) ailows entities to make an inevocable etection
to Present subsequ€nt changes in the fair value iJf an equity iflstrument that
i. nor held tor rading in orher comprehen:ir r income.

The accounting for embedded derivatives in host cootracts rhat are
Enancial assets is simplEed by removing the lequ emert ro considel
whether or aot thev are dosely telated, and, in most ataflgements, do not
tequite separation Ircm &e host €ontact.

For liabilities, the standard tetains most of the PAS 39 requirements which
include amortized cost accounting for most Enancial liabitities, with
bifurcation of embedded detivatives. The amendment also requires
changes in the fair value of an entityt own debt insttuments caused by
chaflges in its own credit qualig, to be iecogrized in other comprehensive
income ether tlran in profit or loss.

The Foundation does noi expcct to implement and adopt PFRS 9 (2014)
mtil its effective date. ln addition, managemeflt is cuffmdy assessing the
impact of?FRS 9 (2014) on drc finaacial statements ofthe Foundation
and it wil cooduct a comptehensive study of the potential impact of fiis
staadard prior to its mandatory adoption date to assess the impact of all
chznges.

t
t
t
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(v) t\naua.l Improvemcnts to PFRS. Aflnual ihprovemeflts ro ?FRS
(2010 2012 Cvcle) and ?FRS (2011 2013 Cvcte) effective fot annual
periods beginning on or after Juiv 1, 201,{, and to pFRS (2012 201:t Cvcte)
effective for aonual pcdods begiming on or afterJanuary 1, 2016, made
minor emcndments to a number of PFRS. Among those improvements,
the follo\vtng amendrnents afe relcvani io the Foundation but
oanagcmenr docs nor erpcct e matcrial impact on the Foundatiofl,s
financial statcments:

Anl allnpnt)e//te ! t0 PFRJ (201A 20/2 C1fu)

(a; P.\S 16 !\mendmelr), Prupt4, Pk / a d EEkipnen. \he 
^n\endmentclariEes rhat when an itern ofploperq, plent and equipmert is

tevalucd. the gross car4ing amount is adjusted in a mannet that is
consisrcnt l,ith rhe tevaluation ofthe carrving emounr of rhe asset.

(b)

(n

PAS 24 (Amendmeot), Riand Pan Di o*ret. The amendmeot
c-/t16e. dla'.rn enun' prov d.ng ke- m:eademenrrenices Lo a
repoftng efltitv is deemed to be a related partv of the latter. It also
clariEes rhat the inlormatroo tequired to be disclosed in rhe Enaocial
statements ate &e amounts incurred by the repomng entin fot kcy
managemenr personnel services that are provided by a separate
managemenr entitv and nor the amounts ofcompensation paid or
payable bv the managehent emi.y to its ehplovees or directors.

PFRS 13 (imendment), FairValu lleawrensrr The ahendment jn
the basis of cooclusion of PFRS 13 clarifres thxr issuiog PFRS t3 and
ameading ccnain pror-isions of PFRS 9 and pAS 39 retated to
discoundng of hnancial lnstlumenrs did not remove rhe abilitv to
m<Jsure cnor-eLm .eceir ables rnd la,rbles u ir} no .ca cd inreresr
mte on afl undiscounred basis, when *re effect ofnot discounting is
llnmzteri^l.

A11 tol lr//PtLunent lo PFRS (201 l-201) qt4

PFRS 13 (amcndment), FairValu lleaturenezr The emendment cladfles
that rhe_scope of rhe exception lor measuring the fart value of a group of
Erancial assets and Erancial liabilties on a net basis (the portfolio
exception) applies to all contrects vithin the scopc oi znd eccouflted for
in accordance with, PAS 39 ot PFRS 9, regrdless of rx,-hether they meet
fie defi,.urior ol6nano:l a.qers or fu.rnc ;lliaorlticr a. deFured Ln pAs J2.

Ai,rtual bipraren efir t0 PI:RS (20/ 2 20/ 1 CJt4

/,/ PFRS : (.\mendm eni) , lii,td Lial lnrhme b - Di$loj rer. T\e
ahendhent pror,'ides additional guidance to help entities identifi, the
cucumscances undet which a conract to ,,sefrice,, Enancial assers is
consideted ro be a continuing inr.olvement in those assets for the
purposes of applving dre disclosure tequirements of PFRS 7. Such
circumstanccs commofllv aiise when, for example, the servicing is
dcperdenr on r}e znoun "r emints ol rash flu,,v. collecred trom rhe
hansfeffed asset or rvhen a flred fee is not paid in fulI due to
nof,-Perfotmance of that assct.
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/r, PAS 19 (,\nerLdmell.t), F-npilee Bent)ttr. 
.lhe 

al:ILerrdnrent cjarifies uhat
the currencv and tcrm of rhe high qualitv corporate bonds rvhich were
used to dctennille the dscounr (ate for post emplovment beneflt
obJigarions shall be made coosistent vith the curencv and estimated
.e.n- "f me oo-, erplolr<nr oereLr ob iqrr.n..

2.3 Financial Assets

Flnaacial assets ere tecogaized *,hen the Foundatron becomes a parw to the
contractual lefn-Is of rhc hnancial insruments. Financial assets orl.rer than those
designated and effective as hedging insrnments are classihed into *re followirg
categoies: ftlanc1ai assets at F\iT?L, loans xnd reccivables. held ro maturitv
investmcrlis md avxilable-for sale Iaancral:rssets. Financial esscts are assigoed to the
different categoties bv managemenr on initial recognition, depcn<1ing on rh"e pwpose
lbr which the rnvestmcnts werc acquifed.

Regular purchascs and sales of Eaancial assets are recogfllzed ofl theil ftade date.
1\ll flnanciat assets that are not classifled as at F\Tt L are initialiv recos1&ed at fair
value plts any drectlv attibutable rransection costs. Fjnancial assets clanied at
FVT?I, are hitiallv recorded ar fair valuc and the rclared ffansaction cosrs ate
tecognized in proht or Ioss.

The Foundetion's Enancial asscts are crtegorized as loans end recervables.

Loers and receivables are non derivadr.e finzncrel xssets rvith flxed ot detetminabie
pavments that are not quorcd in an activc markeL Tlev etise whcn rhe Fouodation
Pror idc. ror.r. eo ds.r.er r,e. lirccL\ o cjebro..r rhnoiarendonof uaJing
the reccivablcs.

'fhe Foundation's ilnancial assets cetegorized as loans and teceivabies are presefltcd as
Cash, Loans Receir.able, Othet Reccivables and Rcfltal Deposits ln the staiement of
assets,liabiltics and fund balance. Cash includes cash on hand and demand deoosits
rrdich generallv earn imercsr 2r daih bank Jefo\ir rltes rnd rre slrbject Lo in\rgruficenr
charge. ia r Jue.

L.rr.,rnd,e.c,. -b cr are . .b.eqren r i. rre:,ured rr .-noruzed co.- u.r,rg re < llecrivc
lnterest.meLhod. less Lmp.rltmenr ]oss, if .rnv. Impairment loss is pror.ided rvhen there
is atv objective evidcnce that ihe Foundation wili not be abte to ioltect all amounts
due to it rn accordance uirh rhe odgiaal terms of tle receivables. The amount of thc
impairment loss is detetmined as the diflerence benveen the assets, cafiviflg tmouot
afld rhe preseflt velue of estimatcd futute cash florvs (excluding future.i.ai to"".,
tlet have not becn incuued), discounted ar the Eiancial asset,i orisinal elfecdwe
irtetest tate or current eflective intcrest rate detetmioed under tle-con(act if rhe lodr
has a vadable interest rate.

The carning amount of the xsset shall be reduced either dLectlv or thjough the use of
xr allowaflce zccouflt.

lf in e subsequent period, Lhe amouflt ofrhe impairment loss decreases and r,\e
dectease can be relaccd objectrvelv to an event occurring after the inpairmen! was
recognized (such as an rmprovement in rhe debtor,s credit rating), the previouslv
rccognizcd impaitmenr loss 1s reye$ed bl adjustrng the allowance accounr. Th;
amouot of the reve$al is recogozed in ptofit or 1oss.
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AII income and expenses, including impeirmeni losses, relarilg ro Enancial assets tleat
are tecognized in profit or loss are preserted as pat of Generil and Administrative
Eixpenses account under the Operatng Expenses section in the statement of
comorehensive income

Non compounding inteiest aflal other cash flows resulting from holding francial
assets are recognized in profit or loss when eamed, regardless ofhow de related
cattying arnount of Enaflcial assets is heasured. .{1l expenses relating to Elancial
assets are recognized in profit or 1oss.

The financial assets are derecognized whcn the conttactual rights to ieceive cash flows
from the Erlancirl instrumenis expie! or when the frnancial a'ssets and all substantial
usks and ren'ards oforvnership have been tuansfered to another parq.. Ifthe
Foundation rTeirhcr transfets nor retains substandallv dt fie risks and tewatds of
orvnership and coatinues to coouol the trxnsfened asset, tle Founilatron recosnizes
its retained hterest in the asset and an xssocixted li;brlB [or amounts rr mav hive to
Par'. If the Foundatron retains substantia.lly ;11 the risks end rervatds of o\\.rrershio of a
transfered financial asseq rhe Foundadon cononueq to rccogrue Lhe fuanciat .rsiset
and also recognizes a collateralized botorving for r,he proceils received.

2,4 Othet Assets

Other assets pertain to other resornces conuolled by the Foundation as a resulr of
prcrf\ enr.. 1lel. :rre recogrLzed in rjre linancial srrremenr. \ hen rr i, probabte rhar
Lhe tururc eco.omir bcnefis s, rll florv o .l.e l-oundshun and ,i . a.... has , .osr o,
value that can be measwed reliab1v.

Other recognized assets of sirni.lar nature, where future economic benefits are
expected to flow to the Foundxtion bevofld ooe vezt efter the end ofthe reporing
Pciod or in the normal opetating cycie oft\c business, if longer, ate .1"..i6:J;-"
i1()11 Cuftent asse6.

2,5 Ptopetty and Equipment

Ptopctty aod equrpment are stated a! cost less accumulated depreciation and
rnorrizarinn ard rn, Ltpar-nenr 1.1 \a.ue.

I h< cost .f :rn ,.. er cumpFscs rr) pLrrr ha.e pric< and direcrlv ^rdburable cosrr ol:
trru gmg +e a""e- ro \L.odr-g condrron lolus rnrendeo u.c. I xpendirure. for
additions, major improvements afld renewals are capitalized wbilie e_xpeoditwes for
tepais afld maintenance are charged to expense as incufted.

Depreclztion rs compured on the st.rght-line basis over the estimated use6:1 lives of
ihe xssets as Followq

Building
Office rmprovements
Equipment and vehicles
Furniture and flrnrres

Office improvcments are amortized over the estimated useftl life of the
improvements or the tetm of the 1ease, whichever is shorier.
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The Foundzrion's propcr$ and er.luipment are subjecr to impairment resting
t-henerer evcnts or changes in clrcumstances indicate thar tle catning r-J:., *"0,
nor bc tecovcrable.

Impairmcnt loss for propcttv and cquipment is recogoized for the amount bv u-hich
drc asset's carq.ing amount crceeds its rec o ver: ble amoun r" t hich r s the higl er o t its
fat value less costs to sell and irs value ln use. ln dctermining veluc in use,
m,i-.,gemenr t c'rlr.rre. rhe erpccred fu .,r. -. .l- rorr. r^n .u. h .r..e .rr,l
determines thc suirable interest rate ifl order to calcul,tte the prescnt r.alue of &ose
cash flows. fhe data uscd for impairmcnt tes&ng procedurei are directly linked to thc
Foundaoon. b e.,p.1",.-6 \u.per. adru. ed a- rcce.. ry,o e.rc ude Lhe cffcc . ^tassct enhencements. Discount factors detcrmiaed reflect menagement,s xssessment
ofrespective dsk proEle-., such as market end asset specific risk fectors.

I\opertr a n d equipme nt is s Lr bscque n th rezsscs sed for in<lications rhar an impaitment
los. prevrolL\h retogruzed may un longcr crist. An rmpairm.rr lo"" i" ,e,rerr'.d ifth"
tecor.erlrble amount of the properh afld equipmert elceeds its carrying amount.

'Ihc tesidual valucs, estin-rated uscful lives, end rlepreciadon and amortization method
ofproperw and equipmenr are revicrved and adjusred rf apptopriatc, ar the end of
cach reporting pedod.

An itcm ofproper6 and equipment, inctuding rhe telated accumulated deoreciation
and_amorrizetion eod anv lmpairment losses. is dcrecogmzed upon dirp"*f 

", ,,1r."
no furure ecunomrc beneEs .rre c.,pected ro arlse ftom the coo_unued use of the asset.
\n\ . rn or ^.. .ri mg ,r dcrccoe-rioorr "f he rs.e cecLrla ed r. -ne ditlrencc
t,errecr rlerr d.o.Ll pr-ceed. ard rl-c,rlrLne amorrrr ,Ir_l-cren .. Lnctudcd ur
proht or loss n the vear rhe itcm rs derecognized.

2. 6 Fin an cia I Lia bili ties

Frnancral liabrlitres, rvhch include Capital Build up (CBe and Locked in Capiral
Burld-up (I-CBU), Loans Par.able and Other I_iabilties (excluding tex reiatej
liabilides) are recognized *hcn rhe Foundatioo b"."m"" 

^ 
p"r.t io thc contrachr,l

rerms or rhe LnqLrumen,. r Le)(.rre imor tr r r.yrzed rr beL tay r:l:e rrd
subsequendv measured ar nhortized cost using effectrvc interest method for
matudrlcs bevond onc 1.e2r, lcss serrlement payments.

, \11 interest-rclated charges incuted on financial liabilties are recognized as expense in
ptofit or loss as par ofProject Costs account uodet Opetating Exl"n,." 

"".t_r'on 
io

the statement of comprchensivc rncome.

Loans payable are raised for support oflong-terrn fundrng ofoperations. This is
recognized:lr ptocecds reccived, nct ofdtect rss,e costs. Finence charges, including
Ptemiums parable on settlement or tedempron rnd dfecr issue cosrr. ,1" 

"U"n"a 
ti

profrt or loss on ao xccrual basis using the effecbre inrcrest mettrod eorl are adied r,,
the carrying amount ofthe insftument to ihe extent that thev are noi scttied in rhe
oe-iod ir s hicn ,Le. :r.c.

Flnancial liabilitics are derecognized lrom the statcmeor of assets. liabilities and fund
bal.-rrcc orrr rr h<n tnc -bjg-rior- rrc <xrmgLLi.h.J er$er rhrough Ji.cl-.rge.
cancellation or cxpiracicin. Thc differcnce berteen the carrying-emo,,lr, oi th.
financral Liabrlitr, derecogrued and the considemrion laid o; p;.able i5 recoglxTcd in
pro6t or 1oss.

=r+
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2.7 Offsetting Finaficial Insfirments

Finarcial asscts and {inancial [abiLities arc offset 1d the resuldng net amouat,
consideted as a single Enancial asset ot financial liabiliq,, is reporte<i in the stateheot
of assets, liabiliries and fund balance when the Foundation currently has legally
enforceable right to set off the recognized emounts afld dlere is an ifltenti; to settle
on a net besis, or realize Lhe esset and seide the Iiabilty sirultaneously. The right of
set-otf must be available at the end ofthe reporang period, that rs, it is not contqent
on futrue evert. It must also be enforceable in rhe normal course of business, rn e
event of default, and in the event of insolveocy ot bankruptcy; and musr be leg^lly
enforccable for both entity and all counteryarties to ttre Enancial instfunents.

2.8 Ptouisions and Contingencies

Provisions are recognized when present obLigations rvill probably lead to an outflow
of econoffric rcsources and ihey can be estirnared reliab\ even ii the timing or amount
of tl, e outflow may still be uncertln. A present obligation atises ftom the-presence ofr cgal nr co-:uucdr e obligauon rhar has re.utred i:rom p"st er enrs.

Ptovisions ate meesured at the esrirnated expenditure requied to setrle the ptesent
obligation, bascd on the most teliablc evidence a-,ailable at the ead of rhe reporting
petiod, including the dsks and uncettaintres associared with the ptesert obligatiofl:\ here therc are .r rumber ot suul_ar obtrgations, the Likelihood that ari outfl;w $.iil be
requted ia setdcmenr is detenined bv considering the class of obligations as a rvhole.
\X&en time value of money is marerial, loog t"rm pror.irions at. dsJounted to theit
present values using a pretax tate drat teflects market essesshents xnd the isks
speciflc to the obtigation. f'he iricrease jn tie provision due to passage of time is
recognized es interest expense. Provisioff are reviewed at &e end oieach reporting
pedod and adjusted to reflect the cirrent best esrihate.

In 
-lhose 

cases where the possible outflow ofcconomic tesource as a result ofpresent
obligations is considered improbable or remote, or ttre ahount to be providejfor
cannor be mer.u.eo -eliably. no IiaoLLil i, recognized rn r_\e fuancial .taremenrs.
cLmi:r1.. pos"ible miJou. oIcconorrui be-ei1L,.o Lhe l,odndrr;on tnardonorver
meet the recognition cdteria ofan asset are coflsidercd cofltingent assets, hencg are
oot iecognized in the Enanci4l statements. On the other hand. anv teimbursement
that the.Foundation can be virtuxlly certilin ro collect from e tlud pzrty with respect
ro.rheobUgrdon s recogruzed a. a separa,e a.ser 1or exceeding rhe amounr ofthe

2.9 Revenue and Expense Recogrlition

Rercnue comprses reverue errncd rebrcJ o "enderirg of.eroices 1i.e.. extendilo
loans) measured by reference to the fa value o[consrJeranon receivea ot,..erofbL
by the Foundadon for seffices piovided, excludilg anv rebates.
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Revenue is recogoized to the extent thar levenue cen be reLiablv heasued: it is
probable ihat the economic bene6ts will flosr to the Foundatio'n: and the .."t
inc"rred or ro be ncrrred ran be reliebly n-c.rsured. In addtion. the folJowirg
speciEc recognition criteria must also be met belore tevenue is recognized:

(d) SeruN1le!._-\e'errnc is recognized when the lending serices ate ptovided vhich
is geoemlly during t\e monfi whcn the loan is di"bLs"d ro memiers.

(b) Intunn - Ire-tette is recognized as interest accrues taking iato account tie
effective yield ofthe asset.

(,osts and expenses are recognized in proEt or Ioss upon utilization ofthe goods
and/or services ot at the date they ate incurre<l. inyEnance costs ate r"pJtte,i in
ptofit or loss on an accrual basis, except any borowing costs ihat is t.lated to a
qualiS,ing asset that is capitalized as part of the cost oflhe asset (see Note 2.12).

2.10 Leases - Foundation as Lessee

Lexse, which do oot ransler to the Foundation substantizlly all the isks and beneEts
of ownenhip of the rsseq ate dassified as opereting le.rse:. Opetarug Lease payments
(net of any incentive received ftom the lessor) n.e rc"ogrr;z"d os exp"i"e in p'rofrt ot
Ioss on a straight-line basis over the leese teffn. Associ'ated costs, such as repairs and
maintenance and insutance, a-te expensed as incured,

The Foundation determines whether an arangement is, or contains. a lease based on
the substance of the arxflgemeflt. It hakes jr; assessment of whether tlr. iirlEUrrr.nt
ofthe urangement is depcndent on the use of a specifrc asset ot assets and the
affrngement convevs a tight to use the asset.

2,11 Enployee Benefits

Tle Foundrtron-provides post-employmeot benefi* to employees through a deEned
Deneht plrn. deilrted conrnbJuon pbn.. and orhcr emplolee bene6rs uhich are
recognized as follows:

(d) Put-tnp@/"e11/ Delned Bewft pta

A deEned benefit plan is a post-employment plan that defi.res an amount of
po.t emplormrnr bene6. ar Jnemp.oveewdl receireon rericmenr, u.urlJy
dcpendenr ^n ore or more fxc-or< -uch as age, ,err" ot.ervice and satan. ihe
Ie91 obligation for any bcneits ftom this kind ot pos r employmert plan'remains
rvith the Foundation, even if pian assets for firnding the d;Ened ben;flt plan
har e been:cqurcd. PIan a.ser< mav include a.sers.peci6callv de*i8nared to a

:,nB-:rT ben:fi, tund.:suelt as qurlfr,rng r.*rn.. policl.". n,!
Foundation's dehned bcnefrt pension plan cover" a1l reg,_,1at futl-time ehployees.
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The Liabiliw tecogdzed in tle statenent of assets, liabilities and tund balance for
a defrned benelit plan sotelv pertains to the present value of thc deEned beneEt
obligaoon ar the end of che teporring period. Thc deEned bcnefii obligation is
calculaccd anrrually bv independenr ectuaries using thc projecred urLit ;edit
method. 1he present value of thc deEned beneEt obligetion is determined by
discounting rhe estimared tuture cash outflorvs for erpccted benefit payments
Lising e discount mte derived from the intcrest mtes of^ zeto coupon
goverflment bonds as publishcd bv fie Philippine DeaLing and Exchange
Lom^r d, n. r-hr:r"c oer^-rueared m rl-e cur-cncr rn shcl- r,he bcrcfir. u lbc
paid and that hal e terms to manrritv approximating to the tcrms of the related
post-emplovment liabiln.

Rcmeasurements, courpdsing of actuer.iai gains and losses arising from
<rpe"rcnc< rdrr..menr. x1d cnJ-gc. .r rcru"rnrt ,l..rmpri^.. ,rr.- rerlec-cd
ihmedieteiv in thc statemcnt ofasscts, liabilties and fund balaace rvith a charge
ot credl recogaized rn othet comprehensivc income in the period io which &;y
atise. Interest expense is calculared b,v applviog rhe discouni rate at the
beginaing ofthe perbd, teking account of any chxnqes m rhc net defined benefit
LrbLLin d.rnrg.ce p, rioJ ,., rc.u, o, b.neur prur.n .. Inrcrc.r ernen.e i.
-eporred r. prr- ^l P-oteL . Lo... .(cuLnr u-dcr UDerrEng Lrpen:<. ,ccuon in
the statement of cohprchensive income.

Pasr-senicc costs ate tecognized immediarely rn ptofrt ot loss 1n the period of a
plar;menom,nr :.rd c rn.rrlmrnr.

Pat enpl2nent DeJ ed Conhbrtian Pldnt

A dehned contdbution plan is a post cmplormeot plan under v,hich rhe
Foundaron pavs E-rcd contuibutlons iflto z1r mdependeat eotitv [such as t\e
Social Secutiw Svstem (SSS)1. fhe Poundation has ao legel ot constructir.e
obligeuons to pav frut}rer cofltdbutiom after par.rnent oirhe lrrcd contribudoa.
'fhe contnbutions recognizcd in respect ot deiined conaibution plans ate
expcnsed as thcv lall due. Liai:ilties or assets may be recognizedif
undetpayment or pteparmcnr has occurred end are included in cwrent liabfides
or clrffenr assets xs thef are normally of a sholt rcrm natlrre.

Terni a/i.)" Be eftt

Terminadon bcneits ate pavable rvhen cmplovment is terdnated bv the
f"urnJruo. belore .\c rornrl reoJen ( nr dJre. or \ iener cr :r ernplo. ee -rcccp s
voluniaq, rcdundanc.r ifl erchange fot these bencfits. The Foundation
rccogmzcs termiaation bene6rs at the earlier of \,-hen it ceo no ionger with&a\!
the olfet of such benefits and rvhen it recognizes costs for a resnuituring that is
rvi*rirr thc scope of PAS 37 and involves dre pai,ment of rermination bcri.frt". in
the case ofen offer made to encourage voluntary redundanc],, the rermination
benefits are measured based on the numbet ofemployees expected ro accept the
offer. Benefits i:a1lhg due rnore than 12 monrhs aftct the end ofeach,epoiting
petiod are discounted to theu present value.
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(d) ConpensaledAbxnel

Compeflsared ebsences ate recognized for the number ofpaid Leaye days
(including holidav entidemeflt) remaining ar the end of the reporting perlod.
They ate included in Other Liabrlities account in the staternent of ffisets,
liabilities and fund balance ar the undiscornted amount tlat the Foundatiofl
expects to pay as a resuit of the unused entidement.

2,12 Bottowing Costs

Bottowhg costs are recognDed as expenscs in the period in which ther. ate incurerJ,
except to the extent that thev ate capitalized. Botrowing costs that are ditectlv
.,'triburrble ro rhe rcqur.idon. con.ulcuor or oroducn^n of .r quaLtuing asei
(i.e., an asser that tkes a substantial period of time to get ready ior its mleoded use
ot sale) are capitalized es part ofcost of such asset. f.lre capitalization of borrou.ing
costs commences wher expenditurcs for the asset afld boffo$/iflg costs are being
incurred and ectivities that are fleccssary to prcpare the asset fotlts jntended use"or
sale are jn progrcss. Capitalizatioa ceases wheo substantiaily all srich activities ate
cohplete.

Investnrent income eamed on the temporary ifivestment of specifrc borowiflgs
pending-fien erpendrture on qualili,rng esscts rs deducted ftom the borowin! costs
elrgrOte lor capruhzaron.

2.13 Fund Balance

Gtants and coottibutiofls represent the iniiid contdbution teceived by the Foundation
ar L,re crrr, ol irs op<rauans.

Cumulative results of opemtions represent a1l curent and prior period results of
opetations as reported in the pro6t or loss section of &e statement of comprehensiye

Remeasuremeot of post emplovmeflt defined benefit plan petains to the cumulative
balance of actuarial gaifls ard losses arising from expeiience adjustments and changes
in actuarial assumptions used in rhe determinarion of tle post empioymeflt de6ne;
bene[t obligarion.

2.14 Related Parry Reiatiohships and Transactions

Related partv transactions are ransfers of resol'rlces, services ol obligatiorrs between
the Foundadon and its relxted parties, regaidless rvhether a price is chatged.

Parties are considered to be telated if one party has the abilit!, to contiol the other
parry ot exercise signifrcant influence over the o*rer party in making Enancial aod
operating decisions. These parties rnclude: (a) individuals owning, &ectiy ot
indirccdy tbrough one or more intermediaries, contJol 01 are co;oled by, ot under
common contol rith the Foundation; @) associates; and, (€) individuals owning,
direcdy or indfuecdy, an interest in the voting powet of the Foundation that gives
fiem signiflcant influence over the Foundation and close members ofme farnily of
any such individual.



In considering each possible ielated party reletionship, attentior is <lirected to the
substaflce of the lelariooship and not merely on rhe legal form.

2.15 Events after the End of the Reporting petiod

Any post-yell,end event that provides additional informadon about the Foufldatlon,s
statemenr o f assets, liabilities and fund ba.lance at the efld ofthe rcporting period
(adjusting event) is reflected in the Ertancial statements. post vear_end.,i"ot th"t 

"r"not adjusting events, if any, ate disclosed when mateflal ro the Eruncill srrtemeflts.

3. SIGNIFICANT ACCOUNIING JUDGMENTS AND ESTIMATES

The ptepatation of the Foundation,s firancial statements in eccordance with pFRS
requires menagehent to make judgments and esdrnates tlat allect the arnounts
reported in the firuncial steternerts and related notes. Judgheflts and estimates are
continually evaluated and are based oo historical expeienci and othet factors,
including expectations of future events &ar are believed to be reasonable under the
cicumstances. Actual results mav ultimately differ from these estimates.

3.1 Cdtical Management Judgnents in Applying Accounting policies

In the process of app\ing the Foundation,s accounting policies, management has
made &e fottowing judgments, apart ftom those in"lvi;s 

""d-atiofl.;hich have the
rno.t.igni6.rnr cfferr.n #e rmoun.\ recognized rn rhe |]nancial e,rinare.:

(a) Di:t;ngishing ap,ran g andbhana Itatet

The Foundation has eniered into yaiious leese agreements as a lessee. Critical
judgmeor was erercised by hanagement io disdnguish each lease agreernent as
either an operating or finance lease by looking at the tansfer or re;rtion of
signiEcant nsk and rewards of ownershup of rhe properties covered by the
agreemenrs. Farlure ro male rne righr ludgmenr wi.ll reruJ- in eir}ler
ove$tatement oi understatement of assets and liabilities.

Management has assessed that its existing lease ageements quali$r as operadng

(b) Recagtitiat oJ Prut,i:irns aul Contingenrie:

Judgment is e:rercised by maflagemefli to distinguish betweeo provisiofls and
contingencies. Policies on recognition of provisions and conGgencies a-te
discussed in Note 2.8 and relevant disclosures are presented in }iote 18.
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3.2 Key Soutces ofEstimation IJncertaintv

The following are the key assumprions concerning the futute, and othet key sources
of estimation uncettainrv at ihe end of $e rcporrirg penod, rhat have a signi&cant risk
of caushg a material adjustment to the carr,,,ing umounts of 

"r".ts 
and lirb'ilities

rvithin the next rcporrng period:

(d) Inpairrunt qf Ladu a OtberReceiubht

Adequate amounr of a.llowance fot impairment is provided for specific and
groups ofaccounts, rvhere objective evidence of impaiment exiits. The
Foundation evaluates the amount of allowance for imp?Lirment based on available
facts.and circumstances affecring the collectebilty of the accounts, including, but
not limited to, fie length of t\e Foundation,s relationship with the memberi, the
members' current ctedit status, average age of accounts, collection experience
and historical loss erperiencc. The methodology and assumptions used in
estimating futrue cash flows are reviewed regularh, by the Foundauon ro reducc
anv differenccs berrr,'een loss estimates and actual loss experience.

The carying value of loans end other teceivables and the analysis of aiiowance
lor mpermcn on.uc\ irnarcial r..er. are,h.un h \ore 6.

/b 1 .,rinL.uq t . Ll l-.r: ot t'.ap m ua Ly)pwt

The Foundation estimates the useful lives ofpiopeity and equipment based on
the period over which the asscts are cxpected to te available-for use. The
estimated use{u1lives ofpropertr and equipment are feyieved periodica.llv aod
are updared if expectations drffer ftom previous estimates due to physicai $'ea.r
and teat technical or conrmercial obsolescence :rnd legal ot other_linrits on the
use of dre $sets.

The carrying amounts of ptoperty and equipmeflt are analyzed in Note 7. Based
on managementis Nsesshent as of December 31, 2014 and 2013. there is no
changc ur e.orrared u.clirl :r e. of prope.r and equipmeor during tinsc veer.
Actual results, however, may vary due ro changes in istimates brought about by
changes in lactors mendoned above.

(t) InPaime t of Pnpe4t and Equ;pne t

The Foundation's policy on esdmating the impaj-tment ofproperty and
equipment is discussed in deail in Note 2.5. Though managemeot believes that
thc assumptions used in the estianation of the carq,lng amo;nt of the assets are
appropriate and teasonable, signiEcant changes in these assumptions ma,v
materially alfect the assessment ofrecoverable amount and ant resulting
impaitment loss could have a material rdr-erse effecr oa the reidt" of oie.atlons.

N{anagement has assessed that there are no indications of imoaitment on the
Foundarion\ properq, and equipmenr at the end ofeach tepirting period; hence,
no impairmeot losses are requ}ed to be tecognized on those asseti in both years.
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(d) Vahdnat 
'JPast 

e,/ploJne t Defnd Be eil

The detetminarion ofthe Foufldation J obligrEon and.ost ofpost employment
defined benefitis dependent on the selection of certain assumpdons uied by
actuaties in calcuJating such amounrs. Those assumptions incirrde, among others,
discount retes, salary rate increase, and cmployee tumover rete. A significant
change in any of these actuarial assumptions may generallv affect the recognized
expense, othcr comptehensive lacome or losses and the carrying amount ofthe
post-emplovment bencfit obligation in the next reporing period_

The amounts of post-ehplovment benefrt obligation and expense and an analysis
ofthe movements in thc estihated preseflt velue ofpost employment berefit
obJigation as rvc1l as the analvsis of the sensitivitv of such obeation to the
changes in significant assumptions are presented ln Note 15.2.

RISK MANAGEMENT OBJECTIVES AND POLICIES

The Foundation is exposed to a va-riety of financial risks which result ftom its
operating and financing actrvities. The Foundation,s dsk management is cootdioated
with its BOT, and locuses on activelv securing the Foundation,! short_to-incdiutrr
tem cash flou's b1, ninimizing the exposure to financjal markets_

The For:ndation does aor engage in the uading of financial assets for speculative
putposes not does it writc options.

ifhe most signifrcaot Enancial dsks to which the Foundation is exposed to are
described below.

1.1 Ctedit Risk

Credit risk is rhe risk that a counterpaity ntay fail to discharge an obligariofl to the
Foundation. The Foundation is exposed ro this risk for 6n;cial ins;ments arising
From granriag lozos and adr ence. ro irs mcmbers znd employee.. :rnd placrrg deposrs
to vatious Iocal bar*s.

The Foundatioo continuously moniton default of its members and other
counterpardes. idenri6ed indLvrdualh or by group. and incorporare rhe information
mto us credrt nsk colltrols. The Foundation,s policy is to deal only srith creditwolthv
counreparries. In alditinn. loans and orher recsvables ere,ecured br CBU and
LCBU of members which can be applied agabsr any amounrs due in:ases of defautt
on loao patnents,
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The maximum credit erposure of fiaancial assets is the carrying amount of the
E;lancial assets as shown in the statements of assets, IiabiJities a:nd fund balance or n
the detailed analysis provided in the ootes to the Enancial stateheflts, as summarDed
below.

Cash
Loans receivable - ner
Other teceivables
Rental deposits

Notes 2014

s P 484,032,509
6 3,299,500,700
6 84,310,903
18 11.980.049

P 460,527,318
2,480,867,127

5a379,319
8.832.354

P-3-879.821161 P3-008,60fi1a

The crcdn risk.for cesh is cons-Ldeted ncgligible, since ihe counterparties ate reputable
barks u rr-h high qu;11 exrernal credrr rrrings. lncluded Ln ca.h lrecash ir banls
which are msured bl the Phnippine Deposii Insurance Corpotation up to a maximum
coverage ot 1,0.5 mr.llion l"' c. erv deposiror per brntrng irsdrudon.

Total past due loans amounting to P1.3 million for 258 members antl p0.6 million fo.
164 members as ofDecember 31, 2014 and 20'13, tespectiveln have been fi:lv
ptovided with adequate amount of allowance for impairment.

In respect ofloans receivable a11d other receivzbles, the Foundation is not e.rposed to
an1. sgniEr:enr credit risk exposure to rny single counterpaffI. Sigaificant poition of
rhc.Folndation\ loan. receivrble pertains io claims ftom vatious gtoops of m"mbers
with si:nilat characteristics. Howevet, the Fountiation has no expJrience of significant
membets' default and historical losses from any single goup of counterpartiei

4,2 Aquidity Risk

The Foundation manages its Jiquidity needs bv catefrrlly monitoting scheduled debt
sefficlng pa)'hents for long-term financial liabilities as well as cashlutflows due in a
day-to day business. Liquidiqv needs are monirored in various time bands, oa a
day-to day and week-to week basis, as we1l as on the basis ofa rolling 30_day
projcc-tion. Long{erm liquidity needs for a sir month aod one year period are
identifred mon$]y.

The Foundation maiataifls cash to rneet irs [quiclity requirements for up to 60_day
periods. Funding fot long-tenar l.iquidiry needs is additionally secured by an adequate
amount of cornmitted credit facilities and the ability to consistentlv maintain an 

'
eflective collection rurn-ower.

As at Decembet 31,201,1, rhe Foundarion,s Enancial liabilities have conttactual
mahrrities which are preserted belou,.

a
Ea
!l
!l

CBU and LCBU
Loans pavable
Other [abilities

Notes Curert Nofl-curent

8 P 2,158,054,220 P
9 296,958,556 77,288,125
10 678 814 82s

P 1133,827,6q1 P J7233X
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This compa-res to the harudty of the Foundation's financial liabilities ln tle previous
reporting pedod as follows:

Notes Cuffenr Non cufient

CBU and LCBU
Loans payable
Othet liabilities

8 P 1,635,005,080
9 239.393,403
10 518-648.314

?
70,147,000

P-239i-D4lrJ97 I lfi4l-000

The above continctual maturities teflect the gross cash flows, which may differ from
rhe carrl mg value. ot rhe liabrlirie. ar rhc end of t}e reporring periods.

4.3 Categodes aad Fait Yalues of Finencial Assets end Financial Liabilities

Th€ carrying amounts aad fait values of the categoies of Enancial assets and Enarcial
liabilties presented in the staiements of assets, Iiabilities and ftrnd balance are shown
below (amounts in thousaflds).

Ca"rying Lir
\orc\ valles vitles

P 434,033 P 434.033
3,2r9,s01 3,2r9,a0r84J1r 84J11

11.930 11330

! r.i?912i E _ 3.82L82i

3 I a63,054 P 2.153.051
, 364,600 J64,600
11) 673.315 6?3.315

! -]lOrJ(9 L,I,2OL69

(:araling r;in

P .16i1,52? P 4r,\21
?,1&r,868 :..181),861t

58,179 5S,179

1l l.L'u.6!n L__tursju6

P 1,635,rn)i P 1,615,rXr5
2rrl.5ix, :98.5r)0

5

Management considers that the carying amount of the Foundationt fioanciat assets
aad Enancial liabfities measured at amortized cost approximates the fair values.

4.4 Otrsettiag of Finahcial Assets and Financial Liabilities

The following fillancial assets with gross amounts presented in the statem€nts of
assets,liabilities and fund balance a:e subject to offsetting, enforceable master netting
arraflgements afld sifiilar agreements (arnounts i, thousandr:

Cross 
"mounrsGcogniz.d itr

th€ n.remenr ol
!s.b, Ii16iliries,

6.1J,9 r! j,2,lr,5i)r I r 2.1111.05.1)

R.lar€d amounm notserofa,n ih.
st.tcmsr of ss€!s, lhbilities

Financi.l ColhteRl

E!,

=r,iI.

! ____l-r! ,au (P -2ar,un) r+ L_ 955,8!!
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r)dnhlr]1 1nl
Ii.lxtuLl iftrflts not s{.fl,i ihc

nxfum.nr .l isscs. ldrlln,ls

,Lr\ds.Lrlilinrs linFcnr

J.oxns r.c.r ib cs a,.r].r)()rnf.c.or:irlls 6.Il

Cash on hand
Cash in banls

Cash on hand rcpresents
needs of the FoLmdation.
banl< deposit rates.

lJ :,$0,868 (P I,U61,005)
?166:l

( ll Lx95j::t ) lt mii,n

The following Enancial liabilities with goss amomts presented in the statements of
assets, Iiabilties and tund balance are subject to offsetting, enforceable haster l:ening
aiiargemeflts and similar agreements (amouflts in *rousands):

ReLied ,moutrts .or 3cr ofl in rhe
ai€ment of rssers, urbilities

r _l&$00 (L _ _2a.000) !- P 14r.600

t)rnntr.r l1 20|l
It. r(,-lrflrnrs nor s(.ali rhc

{rkrsn,,lr(s. hll1ln'd

5-

, lt __:!!lt (ll _-j:!.u 11) t-_t:iru

Por the fioancial assets aod Enancial liabilities (i.e., loaas and other receivables and the
telated loans payable, CBU and LCBU balance a-od Staff CBU) subject to erforceable
masrer netting atangements ot similar affangements above, each agteehert betweeir
t\e foundation and counterpatties allows for net setdement o[ the relevant fillancial
assets and financial liabilities when both elect to setrle on a net basis. In the abseoce
of such an election, financial assets and liabilides will be settled on a gross basis,
howevet, each parq, to the frBster netting agreement ot simiJar agreement will have
the option to setde all such amounts ofl a net basis in the event of default of the other
party.

CASH

Cash iocludes *re follo\ring components:

2013

P - P 69,755
484-032.509 460.457.563

P_rl&U)32'5ID L460'521.318

tevolving tund used for Ininimal and immediate operational
Cash in banks genetaily ea-rn iater€st at mtes based on &ily

Iotetest earfled ftom cash in banks amounted to P2.4 million and P1.3 million in 2014
and 2013, respectively, and is presented as patt of Othet Revenues in the statements
ofcomprehensive income (see Note 11).
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Noneof the Foundation's savings deposits were held as security for any of dre
Foundation's liabfitics at the cnd of the reporting petiod.

LOANS AND OTHER RECEIVABLES

These accounts ;clude the folowlng:

6.1 Loans Receivable

Loans receivable as at Decehber 31 consist ol

L3299n00J00 P2!aAj,67J27

Loaos receivable tepresent mrcro[nance ]oans granted to rhe Foundation,s members.
These loans have terhs of sir months and a-te pari,rllv secured by the carying
amounts of CBU and LCBU of rhe members (see Note 8)_ These loans arc s;bject to
15% ser.ice chatges all throughout the six-month ieim. Senice fees eamed from
these loans arnounted to P1,550.0 million and p1,259.9 milion in 2014 and 2013,
respectively, and are shown as Selr ice Fees in the srrtements of comptehensive

As ofDecember 31, 2014 and 2013, the Foundation hzs 849,232 and 701,779 zciLlle
membes, respectively.

The Foundation's loans receival:le have been revierved for indications of impairment.
Certaia recervables were found ro be rmpaired; hence, adequate amo.rot of 

"'[o*ro..lor Lmparmeflr ha. bcen .ecogmzed accordirgl).

A 'econcitiation of the allowance for imparment at the begiming and end of 2014
and 2013 is shown below.

\o,e 2014

Loans receivable
Uoeamed serice chatges

Allowance for impairraent

Balance at beginning of year
Impairment loss during the year
Write-off of receivables

preyiouslv provided
with allowance

Balance at end ofyeat

2014 ,011

P 4,111,561,550 P3,137,833,900
( 536.290.610) ( 409.282.683)

3,575,210,940 2,128,551,217(. 275.770.240) (. 217.683.490\

EA
lil
Et
ET
a
qr
Hl
t{,

a
a

P 247,683,490
12 38,000,000

P 212,8t7,010

(_- 9J13,250) ( 25.133.s80)

P-215J112 P 476jg!)
Loans receivable wdtte t ofl n 2014 ard 2013 pertain to the outstanding balance of
loxns grxflted to 3,830 and 9,697 memben, respectively.
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Certain loans teceivable of rhe Foundauol amountirg to p626.3 million and
P510.9 million as ofDecember 31, 201,1and 2013, respectivelv, are held as securin to
the Foundation's bororvings ftom locel banks Gee N;te 9).

6.2 Othet Receivables

Othet teceivables consisr ofpersonal erd mobrliw loans, and non interest bearing
adl.xoces g1afl&d to the Foundadon's pe$onnel with total carrying amount of
P8,1.3 million and P58..1million as ofDecember 31, 201,t and 201i, respectivelv.
Personal and mobiltv loans glanted to employces ate charged with se$-ice fee ;f
10910 for six-month term in 2014 and 2013 (see Nore 11). 1}e toral amount of Other
Receivables as ofDeccmber 31, 2014 also iocludes the temaining consideration from
the disp. osal of the Foundation's previouslv occupied office space amounting to
P4.2 mlllioo (see Note 7).

The Foundation's other receirables have bcen reviewecl for indicanons of impaj{ment.
No other receivables were found ro be impaired as of Decembet 31, 201,+ an; 2013
based on the assessment ofmanagernent.

PROPERTY AND EQUIPMENT

The gross carrviag amounts md accumulated depreciaflon and amortDation of
properry and equipment ar the beginning and end of2Ul-+ and 20lJ are shou,n below.

Building
ind Ot6ce FumiNr€ and EquitmEnt

Imll1lrEllr- Fi\tur€. rnd \ ehicte, Torrl

,\ccunulfcd Jg4cinrion

l.cumuhred dcpr..i.iion

,\cmmullrcd dcprciation

! 65,678.584 I 81,219.609 I 10,t25,?01 | 163,703,894

i 2.351.1s.1) ( 58 51.1.569) ( 5.600_741) (_- 0!366-.194)

L4!??J!S L2!J!!J4! L- 5J2{,!61t p y231,Se

P 18,.101.107 1' 66,045,115 I ?.632,1.16 I 92,078,368

I 9,141.5521 l- 10,81&198) ( .r.6t9.818) 1 14_901.768)

! :52_-- 6Jn Cj!22tr4 p i7 I ?6 6no

Ii 18.401.107 p 16,089188 I 7.600,1,16 p 72,090,5,11

. t\q.u.1 '-..1"418, _!:lo..bo :_.0:: t-,r,

ll lr!5-461 ll lLS5rjl! L j_89rJ6j p r50rar0o
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4mg amourrs of propetty and equipmenr at the begiming

a nd end ot 2014 rnd 20 t \ i. .horvn belou .

Building

Impicements ToralFixtu.es andYehicles

Brllnce at Jlnu.ry I, 201.1.

amorti7,tion chxrses

P 8957,55i P 2a,226"111
60,118,584 21,251,19+

( .t,86,1,.100)

I 9.1.1.339J ( 17.696170

P 2,99232A
3,093,555

( 960_923)

! 17.176,600
84,526,613

( ,r,864,100)

B.llncc xt Dcccmb(11. 2Ot4,

rmorri?]tlo. L- E3l2z,@

Balhcc riJMuary 1,2013,

xnorrirrti.a p 12,265!64
Additioo

imortrrarion cha.gcs
for rhe ycr I ljo7.909l

Ptoject costs
General and administrative

P 18.785J40 L512{,960 L-l?137r100

! 18,856,870
r9955,827

| 1.892,766

32,000
P 35,01s.l00

19,9,A21

1 13.585_980) ( 932.4381 t 11.826.327)

B2lxnce 2t Dcccn$.. 11. 2013,
nd oltrcamutated
dcprccilrion.nd
amorti,2rio. L{95rM )L :Lniln L :u92}2a lr __llJfturxr

In December 2014. the Foundarron acquired a new br.rsiness offlce whete its head oifice
operahons rre conducred. Such oewly owned propetty was purchased for p60.2 million
and was aLready setrled in full as of the encl of tl.r" ,.po";"g p.a"a. I" "".-".,1"" *r,f,dris. 'n Seprerrber 201+. b1 wa1 of r Deed ot {bsolure Sali rnd a M.mo."ndum of
Agreement encered rnto vth a rtlrd party, the Foundation has disposed ofthe ofFces
Lhrt u prcr rou< \ occrpred e. rrs place ol'bu"irc.- for a ror considemdon of
P8.5 million resulong in &e recognirion of p3.6 million gain oo sale which is shown as
pxft oi Orher Reveflues rn the 201-l srrremeflt of comprehensive income (see Note 11).
As part of the setdement term of the selling price, theioundation h", ,"..irr"d 

^P4.3 million downpayment while the remaining coosideration amounting to
lO 

a -*:r:. marle on credir rl,rougn , 'en.r-or. g,l-anr1 execured by a local banL in
lrvor ot $e Foundadon. Sr,ch rerrarnrrg balance is oryablern.\pnl i0l5 md i,
preserrcd as part of Ottrer Receivebles rn the 2014 sutement of assets, liabilities and
tund balance (see Note 6.2).

The amouat of depreciation and amortizatior is allocated afld reDorted in the
statements of comprehensive income as follows:

\o-e. 2014

13 P 15,569,237 p 12,062,979'4 4.032.196 5.-6J.148

12 Llpfi1A3} r flefin



8- CAPITAL BUILD.UP AND LOCKED IN CAPITAI BUII"D-UP

-Lhis account is brokcn down as follorvs:

9-

CBI contributions rvitl be offset against the outstanding loan balance in cases of
defeult i:r loan pal.meots ofgroup members.

LCBU contnbuuons are used as safeguald from risk ofthe gtoup mernbers, farnily.
Tn ca.e ^rcl<eur. fic accumulared L( BUamounr wdl be g,v;n ro rhe nominared
rnembet of the familv togedrer with other benefits ftom the Fountlation such as
burial, hospitalizarion afld calamiq, Eiarcial assistance.

:\s ofDecember 31,2014 and 2013, the Foundation had 8,19,232 and 701,779
membets, respectiyelv, who have CBU and LCBU contributioos.

LOANS PAYABLE

This accounr includes outstendiog balance of the borowings from the follov:og:

2014 zor i

P 125,000,000
100,000,000
80,000,000
30,000,000

16,600,000

13.000.000 66.000.000

CBU
LCBU

Phnippine National Bank (!NB)
Landbanl of the Ph:lippifles (LBP)
Bank of *re Philippine Islands (BPI)
Banco de Oto Unibanh (BDO)
Philippiae Business lor Sociat

Progress, Inc. eBSP)
Safldatd Chattered Bank (SCB)

\ores 20 t4 20 tJ

6 P 1787,774,290 P1,365,706,870
13 3?0.8?9.930 269.29a.210

P2J58_0.1L220 P1-635r105,080

! 72,500,000

80,000,000
80,000,000

L-3@1600J@ P 29&500000

To provide microfinance loans to membets in accot<lance with dre Foundation,s
micto6nance ptogram, the Foundation as part ofits cash management obtains
hnancing duough bank loans from vatious flancial institutions-and/or otganizadon
as described below.

aJ On December 17,2014, rhe Foundation obtained an unsecured loan ftom pNB
amouating to P125.0 millon. The loan is payable monthly in xr:teers of
P5.0 mllon and wrll commence rn rhe rhird monrh \ub.cquenr ro fie dare of
loan avallment. The loan beats an interest of 4.57o for one year, subject to
repticing evew year theieafter. On Septembet 6,2013, the Foundation also
obtained ao P80.0 milliofl unsecu.red loan fiom the same banl vrhich is payable
monthly in ,rcafs of P2.5 million. The loan bears an interest of 5.0% oer



0

d)

n

On September 29, 201,1, the Foundation obtaifled a loen ftom LBp emounting to
P100.0 mlllion. The loan is pavable on February 13, 2015 and bears interest oi
,1.57o per annum. 'Ihe loan is secured by assigftneflt of ceitain receivables of the
Foundation amounting ro P137.1 million (see Note 6.1).

On December 19, 2013, thc Foundation obtaincd a loan lrom BpI amountiflg ro
P80.0 milLion which rvas originally payable on December 12, 2014 but renerved
and e:rtended until December 12, 2015 as mutually agteed with the bank. The
loan bears an interest of ,1.5% per annum. The loan is secured through the
assigtuneflr ofsome of the Foundationt loans receivabie amounting io
P194.9 miltion (see Note 6.1).

On April 10, 2013 and Deccmber 20, 2013, rhe Foundatioa obtained shott-term
loans from BDO amounting to P30.0 milLion and p50.0 million, respectively.
The ioans caffied inrcrests of4.3% and 4.5% per annum, respectiveiy, v,hi.L *ete
payable montliy in anears afld were subjected to quarterly review.

Pdot to fi.rl1 setdement in 2014, rhese loans wcre secured blr assiglment of certalo
recervabl<s of c I oundarion amounLmg ro a. leasti.1l one. oi rhe ousr andrrg
l.rns recen:ble bal:rce Jn\^unrrl.g rn p204.8 -ruliun ,ee \o,e 6.t). On
Nlarch 7, 201,1, the Foundation obtained a oew ]oan ftom BDO amountins to
P30.0 milLon. 1he Ioan is payable oa matunw on Nlaich 2, 2015 and beai
interest of4.25% per annum. The loan is secuted by assigrment of cettain
reccirable. otrhe Foundarnn amor.mring ro pBJ.) million *ee\orc0.it.

On Decembet 18, 201,1, the Foundation obtaioed an unsecured and aon interesr

!il.rng lgxn from PBSI. a nor lor.oroEr organiz:tion. amourong ro
P16.6 mrllion. This loan is payable on December 18, 2015.

On Jdy 17, 2013, tle Foundation obtained a loan from SCB amounting to
P80.0 mlllion which is pa,vable in quartedy pavments. The loan bears iiterest of
6.00/o pet anmrm.'Ihe balance of the loan as of December 31. 201 4 and 201 U is
P_1.0 *illr^n ano P0u.0 milion. re.pecdvc\. The lo-n rs .ecured b1 rssignmenr
ofcettain receivrbles ofthe Foundation amounrins to p180.8 million
(see Note 6.1).

The maturity prohle of the foregoing loans is prcsented below.

\flithin one veat

2014 )o I 1

P 289,600,000 P 232,500,000
75.000-000 66 000 000

! 164i00J00 P 2931!0,000

Interest expense on interest-bearing loans amouflted to p1 3.2 rnillion and
P11.1 million in 2014 and 2013, respecdvely, and is piesented part of Finance Costs
undel Project Costs in the statements of comprehensive income (see Note 13).

As of December 31, 2014 and 2013, the Foundation is compliant with all fie secr.tity
rcquifements and covenants irnposed bv the iespective ffeditoi.
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10- OTHER LIABILITIES

lhis account includes rhc follos'ino,

Benehciarv program and
supporr llust tufld (BPSTF)

Accrued expenses
Staff cash bond
Staff beoevoleni furid
SraffCBU
Accouots payable

2014

P 326,057,410
153,359,514

90,558,900
84251,300
46,812,650
17.446.402

2013

P 203,890,600
1,+1,,130,575

67,578,900
62,687,500
34,716,120

8.344.619

L_?18.552J76 L5t!_648-314

BPSTF represents 0.59i: of the principal amounr ofloan teleased to each membet.
This k used to co.v'cr the pavment ofa loan irr case ofdeath of a member, pror.ide
assistxncc to members in cases ofhre, and covct losses io case of robbe.ry and
ghold up of collection ltom members. ltftecose on l;nu.uv t. 2012. r nerv policy was
implcmented by the Foundarion tequiring each new goup member to conrribute p30
xs group membe$' contriburion. The conriburions form par of the BpSTF as
additional ftLnd lor hcalth-carc progtam, scholarship to the children of the member,
rnd pro, r*ion'ot Ji.rnLurion oi. rctiei: good. rno orhcr LveLioud,upoorr
mtervcnllon 'n Dme ot Lrlanuoe..rch r. rvphoon.. fues. rarr_houakes end floodr.

Acoued cxpenses include acctuals fot various experscs for the operations of the
Foundation such as taxes afld licens€s, ljght and reimbusable expenses, travel, end
tepairs and maintenance.

Staffcash bond reptesents refundable securitv deposits made by employees.

Staff benevolent fund includes amounts set aside fot employee hospitalization,
employee death aid, and employee welfare and benefits.

StaffCBU afe nrandatorv but u'ithdrawable contributions made by the Foundatiofl,s
emplovees that earn inlercst of 79t pef annum. Ihis also seres as the Foundatton,s
ctedit ptorection sraregv for any uncollectible advances provided to its pesonnel in
cases of default on pa\,ment.



11. OTHER RE !'ENUES

This account includes the follou.ilg:

Service charges on
emplo,vee loans

Gain ol salc ofproperw
and equipmeflt

Interest income oa banh deposits
Gaia lrom recovery of

written off accouflts

EmpLo,vee bcnehrs
Trevcl and ranspottatron
Txes and liccnses
Repairs md maintenance
Olfrce tental
Impaitment loss
Staffdevelopmeflt afld

Olfice supplies and reproducrion
Depreciation and amortization

Light end rvater
Gmns and donations
Postage and telephone
Protessional fees
Nfiscellaneous

-27-

Nores 2014 2ol t

6.2 P 7,693,122 P

7 3,635,600
5 2,441,813

6,106,852

1,281,358

608.440 60l ,)40

P 14185,635 L- 7-990150

12.

Serice charges on employee loans pettain to '109/o service fees eamed ftom personal
and motorcvcle advances gantcd by the Foundation to its personnel (see N;te 6.2).

OPERATING EXPENSES BY NATURE

The details ofopetating cnpeflscs by nature are shown below.

Notes 2014

15.1

20.14

18
6.1

7

P 756,368,490
259,453,379
117,248,765
69,218,818
67,691,820
38,000,000

35,580,393
21,733,990
79,601,433
77,766,774
13,399,031
12,640,407
9,983,146
7,248,t49

11.938.025

PrL45?.8720!t

2013

P 573,800,775
158,r91,147
175,616,513

84,605,356
53,121,623

22,4$J67
23,33-t,93A
1',7,826,321

1.1,095,045

10,681,011
6,616,000
6,124.765
,t,561,014

10.253930

? 1162-203i03

These expenses are classified and reported in Lhe stxternents of cornprehensive income

Ptoject costs

General and adminis rrative
expenses

Notes 2014

13 P 1,83,125,527

14 304.146.493

PL45?,8?2014

2013

P a27,297,991

334.905.612

P _1162203,603
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1i. PROJECT COSTS

This :rccount hcludes the to11ot'ing:

L,mplovee benefirs
Ttawcl and transportatioo
Ofice rental
Repans and maintcnance
Impaitmcnt loss

Staff developmcnt and

Office supplies aod reproduction

Depreciation and amortization
Light and rvarer
'I'axes aod licenses

Posrage and rclephone
\Iiscellaaeous

Employee befleilts
Taxes and licenses

Ttavel and uansportation
Repairs and maiotenancc
Grans and donetions
Ptotlessionel lees

Office rental
Postage and telephone
S taff der.elopmeot md

Depreciation and ariottizadon
Office supplies aod reproduction
\{iscellaneous

\.,e. 2014 201 I

15.1 P 650,314,554 P 47a,959,742
227,009,884 135,556,633

1E 61,152,852 49,485,031

52,196,216',71.,236,681
6.1 38,000,000

20.\ 0

30,096,965
26,549,021
n,766,17 4
15,569,237
1i,702,620
I,t99,774
3,463,270

5,483,428
4,032,196
1,18,1,969

3.425.864

P 304J4tu{93

15,898,021
22,500,149
1,1,095,0.15

12,062,979
10,452,399

7 ,531,625
2,775,500

6,150,1,16

5,763,3.18
1,031,?81
3-73a322

P__3.14-905-6 12

L4.

OnJanuarl 7, 2013, rhe Foundation issued Administrative Otdet No. 001 13

rcgarding rhc recording and uearment of LCBU bcnc{its. In accotdance with this
nerv policy, LCBU beneEts ate treated as deducdons from ser'ice charges

(see Note 6) earned end collected b_v r\e Foundadon from its loan teceivables.

GENERAI AND ADMINIST RATIVE EXPENSES

'Ihe details of general and adnrinistrative expenses ate sho,l'n below.

9.104.954 6.144.220

!1JL1J .521 P BZTJ)j)91

106,053,936 P 9,+,8'11,073

103,048,991 168,11,+,888

32,443,495 23,134,514
76,422,602 13,368,675

72,640,407 6,616,000
6,957,767 4,561,014
6,538,968 3,636,s86
6,519,876 3,649,265

15.1 P
20.10)

Notes

18

2074 2413
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15. EMPLO\TE BENEFITS

15.1 Salades and Enployee Benelits Expense

Expenses recognized for salaries and other employee bcnefrts are presented below.

Note 2074

Salaries aod wages
SSS, HDNIF,

Philhealth conuibutiorr
Post ernplol,merrt beneits 15.2
Staff bencyoleat fund

Projcct costs
General and adminis rratiwe

\ore. 2014 20tl

13 P 650,314,554 P 478,959,702
t I t06.05J.936 04.8,r'.0-J

P 650,351,894

48,478,934
31,57 4,282
25.963.380

P 156368J90

2013

P 119,147,428

3',7,627,280

23,783,167
32.948.600

P 573300-275

The amounts ofemployee benefus are alloceted eI1d repofted in thc starements of
cornprehensive iflcome m follo$, si

a
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P-15636&19Q P_513i00_725

15.2 Post-employment Defrned Benefrt pla11

(a) Charartmrti: of tbe Del ed Be dit p/at

The Foundation maintdns an unfunded and non€onubutorv post emDlovment
dcilneo bcne.,r plar co, erirg aU regulcr fu11 rime cmployecs. ir ac.*.. r}l.
estimated cost ofrctirement benefits rcqured bv the provGions ofRepublic Act
(R{) No. 7641, T,4a & tlftnent pal L/11). Under R.A. N;. 7641. the Foundatioa i"
requLed to prodde minjmum reotement befleEts to qualified empioyees but rhe
loufldarioll is not fequired to makc {irnding of such benefrl

(b) E ?knalio aJA,"a,ntr Pre$"tcl ; the b-i dntidl Statrn?e1lfi

Actuarixl valuations are made annually to update the post,employment benefit
costs and obligation. AI1 amounts ptesented in the succeecling pages are based
on the actuatial vaiuation teport obtained from an independeiiac"nra4 in 2014

Post employment de6ned benefit obligaEon recogoDed in tle starements
of assets, liabilties, and fund balance amounts to p120.2 millioa and
P85.3 million m ofDecember 31, 2014 and 2013, respectively.
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The movcments in dre presenc value ofthe pos.craplo,vhent defined befleEt
obligation recognized ifl the srrrements ofrssets. [aL iiies. and fuod balance

2074 ,o11

Balance at beginning of lear
Cuftent sel1'ice cost

Remeesurernents - ectuarial tosses
(srns) aflsins tuom:

Chrnges in tinancial x$umprions
Expenene adjusrmenrs

Benefits paid

Balence at end oflear

Re?ated h lral;l at loi!:

Curcnt senice cosi
Interest eripeflse

Rqfied h athet ronpfthe"rbe i"Lone:
Actu,rial losses (gains) aiising

tiom changes h:
Firancial asurnprions
E:petience rdjustments

General and rdministrauve

P 851318,000 P
31,574,282
4,538,918

9,219,009
( 9,978,009)

52,933,000
23,'t83,167

2,9',71,833

2,402,755
3,512.245

The components of amounts tecognized in proflt or loss antl in other
comprehensive income in respect of thc post-employmeot defrned beneEt plarr are
as foilovs:

( 439.700) ( 288.300)

L- 120J32,5!a P !5Jt 0o0

ZO14 )or1

P 31,574,282 P 23,783,,167
4.538.918 2.97,t.833

P 16J13200 L_ 26153100

Current service cost is allocated and presented rn the staiements of
comprehensire income urdet the follorving accounts:

2,402,755
( 9.978-0091 l q r) riq

(P _, 159J00) EJgilQo

2014 )n r l

P 18,944,569 P 19,910,160
12-629-113 1 A7r 1n7

P 9,219,009 P

+a
=fa
EI-
ie-

=fa
a-
=fa
a

Lj1J14,M p tXJ$Aln

The interest expense on rhe obligation is iacluded as pat of Finance Costs
undef the Project Costs account in the statements of comptehensive income
Gee Note 13).

Amouflts recognized in othct comprehensive incohe or loss were included
witlin iteh that vil1 not be teclasslfied subsequefltly to proEt or loss.
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In de ermni.rg rh( m^unr\ of rhe pocr emptol,rnenr defined benefir
obligauon. Lhe lollowurg .iqnificrr- rcrurr,rt r\.urrpdon. rrere used

2014 ,ol1

Discount mtes
Expected tate of salary increases

4.50/"
't2.0%

5.3%
t2.orh

123,31,867
9,401,683)

Assumptions tegatding futute mortalty ate based on publishe{i stalistics and

llortdify -tables. 
The average remaining rvorkng lives of ao iadividual retiring at

the age of 60 is 34.8 for males and 34.9 fot femailes. These assumptions were'
developedty management with the essistlnce ofan independent actuary.
Discourt factors are determined close ro the end ofeach teporting perild by
telerence to the intcrest rates of a zero coup"" g""o"-"oiUooa, with rerms to
matudty. approximating to the terms of the post_ernployment obligation. Othet
assumptions are based on curreni actuxrial ben.hmurks and manuiement,s
historical experience.

(r) Other i4Jimarion

The information on the sensitir.ity analvsis for certah signiflcant 
"ctuarhlassumpdons and the timing afld unceitaintv ol futur. caih flow" relat d io th"

tetirement plan ate desctibed below.

(:) Sn irig Anafin:

The follo*-ing table summarizes the effects of changes in the significant
actuarial assumprions used in the determinarion of ih" po.t 

"fn-ptoy-..rtde6ned beneEt obJigation as of December 31 ,2014 alrd Zn3: '

tmpact on ?ost employment Defired
Be-eltL ObUe,no-

Ch,ng" in intrease u Deueasen
\ssmprron \,. Jmpion A..umpooa

December31.2014

Salary goutl rate

December 31.2013

Salary grovth tate

+9.2o/o/ - 103r,/r (.P

+as% / -7.8%

+9.0%/- 10.1% (P
+8.4/o/ 7.arh

'1L002,142) P
10,188,615 (

7,/A6,032)P
7,178,706 (

8,622,523
6,629,130)

The.abov.e sensitiriq, analysis is based on a change in an assumptioa while
holding all other assumprions consrant. this analysis may not ie
replesefltative of dre actual change in the post-emplovment defined benetrt
obtigrrion :. .r i. urlletr rhar the c\rrge ir rxLrmpron. would occur ia
rsolauon ol one anorhet as \ome or rhe jsqlu11prior. mav be couelared.
Futherrnore, in presencing the above sensitivity analysis. the otesent vaiue of
rhe po'r employment dc6ned beneFr obligarion ar the end oi,l...por*l*
period has beea calculated using the projected uait .redit method, *hich ii the
same as that applied in calculating the post employmenr defined benefrt
obligtion recognized in the staternent of assets. liabilities. and tund batance.
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16.

17.

The methods and qpes of assumptions used h preparing the sensitivity
analysis did not change compared to the previous 1ears. 

-

(ii) lmdidgAta4enenlt a dExpeclrd Ca tibtiia

A t the end of the reoorting period, the Foundation has no formal plan of
tunding its posremploymenr defifled benefit obligation yet. Whne tfrere ate
no minimum funding requirement ir the couatry, the size of rhe uaderfuoding
may pose a cash flow risk in about 5 yeas, time wheo a signiEcant 4umber ol
employees is expected to retite.

In one to 6ve years, the Foundation,s undiscoulted cxpe€ted benefit
payments from the plan amounts to p3.2 million and p4.1 millofl at rhe errd
of 2014 and 2013, respecnvely.

The weighted average duation of tie post,employment deEned benefit
oblgation at the end of the reporing period is eight years.

RELATED PARTY TRANSACTIONS

The Foundation's related party includes its key management personael. The
cornpensatiofl giveri to ke\, management pe$onnel in the fomt of short tefrn ben€lits
amounted to P44.9 million in 2014 and p40.0 fnl]lion in 2013 and is presented as part
oftmployee Benefits account under Opemting E:,penses section in fre stateine;s of
comptehensive income.

INCOME TAX AND INCOME TAX EXEMPTION

The Foundation rs a nonstock, floapro6t corporation and the ptimary purpose of
which is one of those enumerated in Section 30 of the Tax Rciorh A; oi1997
(RA Io. 8a2a). Moreov€r, flo part of the excess of revenues over erpenses of the
Foundation inures to the benefit of any of its memben. The tustees do not receive
ary compeffadoft In case of dissolutioo, the assets of the Foundation shall be
transferred to a similar institution or to the govemment. Accordingly, frra-nagehent
continues ro avail the Foundadont exemptiofl ftom income tax.r. 

-Ho*.u.i irr.o*"
denved b1 r}e Foundadon from ia propercier. reat or personal. or Oom any oF irs
actlvlues 11ot covered by the exemption or activities conducted fot proEt tegardless of
the dispositioo made ofsuch inconle, is subject to tax.
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-JJ.

COMMITMENTS AND CONTTNGENCIES

\Yithin one year
After ooe vear but not more than

f,ve years

18.1 Opercting Lease Conmitments - Foundation as Lessee

The Foundation has operating lease agteements coveting various ofEce spaces
occupied bv the Foundation and its branches fot a period o{ sir months to two yexrs_
T1-e lca.e ageenen,. reqrurc rhe loundari-n ropayrcnrrl depo.i.. Oursunding
rentu1 ciepo.rr a. ol December t l. 2014 rnd 2n r I amoun.ed ro 1 t 2.0 nillion and
P8.8 miiLion, respectively, and ate shorvn as Rental Deposirs ia the statemeflts of
asscts. liabilties and tund balance

The futute minimum lease paymeflts under these non-canceLlable operatiag leases are
as follows as ofDecember 3l:

2014

P 40,966,908

544.600

P 38,419,8,11

6.495.8s0

FI
a
=r
=r
=rrI
=l:I
:I
a
a
::r

79.

P - 41511t08 P !4-951.6q1

Rent expense rccogotzed related io these operating leeses amounted to p67.7 million
in l0lzl and l5J.l rrullion rr 2011. uhi.h rrc.rlloc.ued ro borh proiecr Co,rs and
Cenr rrl .rnJ \dmiri. rcnve trpense. under Operering f-pen.es secrion in
statelnents ofcomprehensive income(see Notes 12, 13 and 14).

18.2 Others

There ate other commitments and cofltingencies lhat arise in the norm course of the
l'ourdanon, op<r*iors qhic\ are n,' ,.i..,"o ,,1. qr"".,ri",;r;;;;.;;;i
Deccmber 31, 2014, management is of rhe opinion that losses, if any, d:rat mav lfise
ftom drese commitments 

^nd 
conringencies wjll not have ,r materiai effect on the

Foundation\ finaflcial stltements.

CAPITAI MANAGEMENT OBJECTIVES, POLICIES AND PROCEDURES

The Foundation's capital management objectives are to geflerate funds to expand its
nxc_roho lce operanons bv pricing services commensurately with the ievel oi risk, to
iacrLlare d)e converse.1ce anJ pror i:ro,r oI oLher .ocra] .en ice. ro I he poor. rnd ro
en..rrc rhe l-ound:run . rbiln ro cortinue r. a going concem.

Ihe Foundation monitors capital on the basis ofthe carying amount ofthe fund
balance as presented in the statehents of assets, tiabfities. aid fund balance.

=ri
=
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The Foundation sets the amount of capital in proportion io its ovetall Enancing
structute, i.e., fund balance and loans ftom third parties. The Foundation manages
the capital structure and makes adjustrnents to it in the light of changes in ecooomic
conditioos and the risk characterisdcs of the underlying assets.

Total loans ftom thid paties
Total ftrnd balance

Debt to-frrnd rario

-Ihe Foundatior has satisfacroily complied rvith its covenant obiigations telated to its
intercst bearing loans as ofthe erd ofeach reporting period.

SUPPLEMENIARY INFORMATION REQUIRXD BY THE BUREAU OF
INIERNAI RE\'ENUE

Presented below is the supplcmentary iflformation which is required by the Bueau of
Iflteroal Revenur (BIR) under its existjng revenue tegulations to be disclosed as paJt
of the notes to Eflancial statemeflts. This supplementary information is not a
required disclosure under ?FRS. A11 informatiofl are Diesenred ifl their absolure

20.1 Requiemehts tndet Revenue Regulations (RR) 15-2010

The infonnadon on taxes, duties and license fees paid or accrued dudng the raxable
year required under RR 15 2010 are as follows:

(a) Oaprt Va/rc ad&d Tat [zA'I)

The Foundation has not lncured any output tax liabitity for the year eflded
December 31, 2014 as it has no revemre transactions subject to VAT
(see Note 17).

(h) I p"t vAT

The Foundarion did not rccognize an1, inpur VAT. Ir tecords as expense aI1 input
VAT on puchases ofgoods and services since it would nor be recoiered ftom
setting offwidr any output rax liabiligr ln the tutue.

(c) Do ne dA Sldnp Tax

Ire-l:lllatigl paid documentary stamp tax (DST) in 2014 amounting to
P1,291,309 which is telated to the several loans originated during the yiar
lsee Note 20.1(!1.

(d) Td-\er on Inpattaliarl

The Foundation did not lrcut oi pay any customs, duties and tatiff fees as it did
flot have any irnportatioo for the year ended December 31, 2014.

2014 2A13

P 364,600,000 P 298,500,000
615,622,665 s08,311,924

0,59.UD _[59]:00

20.
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(e) Exciu Tax

The Foundation did not have afly transactions in 2014 which are subject to excise
tax.

(fl Taxu and banses

The details ofTaxes and Licenses accouot in 2014 ale shown below.

Note

BIR assessheot
Liceases and permits
Real estate taxes
DST
Capitel gains tax

P 144,042,733

7,612,82'7

1,652,984
1,291,309

618_912

L_111243Jt5

P 8,199,',771

103.048.991

L1]1_248165

P 26,072,554
5,,118,306

158.775

P 1r,649-635

20.1(t)

The amounts ofta:<es and liceases arc allocated and presented in the 2014
statemeflt of comprehensive income as follovs (see Notes 13 and l4):

k) lzbhhal/ti sTax*

The details of tota.l withholding taxes for the year ended December 31, 2014
are shown below

Proj€ct costs
Geneml afl d adr:oinistiative expenses

Compensatior and employee beneEts
E:rpanded
Final

2lt 2 Requircalents undet RR 19-2011

RR 19-2011 tequires schedules of ta-xable rcvenues and other non opetating incomc,
costs of sales and seivices, itemized deductions aod other signif,caai tax inflmatlon,
to be disclosed in the notes to Ella.rlcial stareaents.

The amounts oftaxable reveaues and income. and deductible costs and exDenses
ptesented below ,nd in the succeeding pages are baseal ofl rclevant ta_x 

".g,ilutiorr"issued by the BIR; henceJ may not be the same as the ahounts reflectea;i tlr" ZOt+
statehent of compiehensive income.

(a) Exenpl P,eteruu

The Foundation's exempt revenues for the yeat ended De€ehber 31, 2014
amounted to ?1,550,038,120 pertaining ro sen ice fees collected ftom boflowers.

I
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(b) Exen?l Norl-a..entiltg a d Other Imone

The composition of the Foundation's exempt non operating and other income for
the year ended Decembet 31, 2014 is ptesented below.

Sewice charges on employee loans
Gain ftom recoven of

lzritten-off accounts

Employee benefits
Travel and transportation
Repaits and maintenance
OfEce rental
Staff development and conference
OfEce supplies and reptoduction
Taxes and licenses
Depreciation and amortization
Light and \vater
Grants and donations
Postage and telephone
Ptofessional fees

Intetest on borrowed fuads
Entertairmeflt, amusement aIId

Nliscelianeous

P '7,693,722

608-4,+0

P- 334 X2

b) heni<,td Ddudionl

The details of the Foundationt itemized deductions under exempt bansactions
fot the yeat ended December 31,201,1are as follows:

I
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P 705,233,908
2s9,453,379

69,218,818
67,691,820
35,580,393
27,733,990
25,330,419
19,601,433
13,399,031
12,640,401

9,983,1,16

7,248,149
1,195,416

807,-/9A

629,694
9.319.040

P 1265-066-815



ffi Prnongbayan &Araullo
An instinct for

Report of Independent Auditors
to Accompany Schedule of

Standard Filed Separately from the
Basic Financial Statements

The Board of Trustees
ASA Philippines Foundation. Inc.
(A Nons toclg Nonptofr t Organiz atioa)
Unit 509 Prestige Tower, P. Ofiigas Jr. SEeet
Ortigas Center, ?asig City

We have audited in accodance with Plrilippine Standards on Auditing the financial
statetnents ofASA ?hilippines Foundation, Inc. for the year ended Decembet 31, 2014,
on which we have rcndered our report dated Maxcb 4,2A75. Our audit was made for
the purpose of formmg an opinion on the basic Enancial statehents ta.ken as a whole.
The Schedule of PbiLippine Financial Reporting Standatds and lntelpretations Adopted
by *re Securities and Exchange Commission and the Financial Reporting Standards
Council as ofDecember 31, 2014, is presentcd for purposes ofadditional analysis in
compiiance with the requircment under t-lle Securities Reguiation Code Rule 68, and r
Dot a required part of tle basic tuancial statements in accordance with Phnippine
Fiflmcial Reporting Standads. Such supplementaty infotmation is the rcsponsibility of
managemeot. Thc supplementa4 infomration has been subjected to t}le auditing
ptocedures applied tr the audit of the basic Enalrcial stateheflts 2rr4 in out opinioq is
faidy stated in aI material respects in relation to the basic Enancial statements takm as r
whole.

PUNONGBAYAN & ARAULLO

By: Nelson
Partner

19th and 20lh Foo6 lower 1

T +63 2 938 223a

wnwpuioubayai auro.com

rl

growth

Philippine Financial Reporting

CPA Reg. No. 0097048
TIN 201 771-632
PIR No. 4748313,Jaouary 5,2015, Makari Ciry
SEC Gtoup A Acdeditatioo

Pdmer No 1036 AR 1 (uDti] AW. 21, 2016)
FEm No. 0002 FR I (utnMd.11,2015)

BIR,\fi 08 002511 32 2013 (unri]Nov.7,2016)
Ffh's tsOA/rrRC Cen. of Res. No.0002 (u,tilDec.31,2015)

I
Match 4,2015



ASA Phitippiles Found,tion, rtrc,
Schedd. ofltilipdne Finmcid Reporiq Shdads rd tnrryeEtions

Adopred hy rhc sccuriri.s 
'nd 

Exchrqe cobEhsior .nd rh.
li.rci.l Reponilg S&nd.rds CouDcjl as ofD..eEher3t,20t4

I

FBmryork for lh. PrpaErjo' and ?,es.nurio! of Fio,cjat SarD.!*
r.,. J f1r\,t.-. ,.,""..d{.fr.,".
Ptactice Sr.rEetrr Mf aqeD.nr coDnc.ar

PbiL'ppi,e FjD ci't R.podi"g sbDd2tds (pFRs)

liMioe ndopb(D of Phnipphc riar.cj, lt+ohn3 sraiduds

,{dditLoml Ercnpho,s loi r6ldme td.p6

16;1-,.,""',, "r,"",,,empnoD 
klo.iomptuadvc PFRS r Disdosu(s rorlftr.lne

{Ee.dfrenh e, PIILS I sev etrr?dofliroiandRemovatolri\cdD.forli6ftimeAdoptc6

Afcndme.r io p|Rs 1 c.!{ime.rl_oa.s

Ane.dne!(l h frRs 2 vsni! c!.dtions afld rj,nceuxslos

Ablndnents b Plrlts 2: Goup cAh.seided sL{e bassd I a}D!,i Tjmsxcnors

{ne.dncss ro lAS:l9.Dd IF?s 4r tinxocialcutuxlr( Gn.-ns
Non cEed Asds Hlld for src ud Dncorni!:d Lrpuenons

ljrplonrion ao! a.d ltlduaro..r\n,*,1 ltcso,rs
Finii.t,t rn nmed trrlo:u?l
{ne.dm.nE ro l}ns r: Tiansbo,

{mendne ! r! f.\s 39 aad r}ns 7: )recl,sn6cxdo, oalrnaD&t Asdt
AFendr.i6 ro IAs 39 aid rFRs 7 Re.rssific arion ..I i,..cid Ass( o rn-;"1.o_i

-{ne.dionr ro l}lis ?: lmp!!1.3 DjsctGuEs abod ri,.nci3l l,skumerr

Ancodmenr r! pt,RS7 DrdosuJes T,.osa{s oft\ia.cixl,{$c6

AaendElo$ 6l,rns 7 Dndosues olrsdhog ri.bdat lseG rnd lhu.iat Li,b rtis

PFPJ e i:ld .?tt!t,t)

ti.andr bstrn otr tlutd* Jasao 1,2a13)

co$oldft d trroa.ci,l Sbcoenls

Aocf,doent (, Pfns l0 Tqnsldlo Gutdxnn

Aae.dmcd to rlrrts t0 tnvsbe,iJrnri!6
ahodnmr b PlRs ]D: tf,resbod ri.rdes Appl ns &! co.sotid,i- n.l.pl_,1a,,a

\60!daent k, PIRS lt Trmrdo! aluldan.e

Dhdasure oa ld{{s i. orheJ !tnn!!s

\mende!.r ro rFns 12:'1!:D{boo cuidaDce

,{nerdoe.r ro pFxS 12 rorchenrErhn{
aamdnrd 6 rlrls I0 ) erlcnr,jnriii* Applli.g $. coDsolididon Exllpdof, r rldnf

ResDtaba Detu'd 
^ccah6. 

lellttuk ttruq 1 , 201 3)



t
h
hh
h
h
h
h
h
h
hh
h
h
H
F
Fh
tr
Hf,
hf
h
E
Er
h
aa
a
a,
a
=

F

PhtLbPir. A.a@t;ry s@d1'ds tPAs)

Pernnii.o.Li,mci,l Sbroe.s
{ncDdnerb r. P,{S 32 and p,{S 1:puhble iaDd.tIastue.E dd Obligfons _\lisiogon

{nendne.r h P,AS l: lrescDhloi oflEn\ oaor}{conprheDlac t,come

ADe.dnenrb!,{S r:Dfirosurl nzn\t\ leLlidE hruq 1,2alq

Aeou.ring rolros. Chmg.s G lccou.ri.g EshEds md Er.is

L\en' }'u the llepolh!P.ood

Defeilcd Td Recoveg .r U.denrms r$ds
Prordrl llut and }]quipEc

^nr.dflenr 
r. ?AS 19 Detld tseDe6r uans . lDptolee conkibudo ns. tfridit btt 1 , zr4)

Accou.diB lor (;ovemnerr G.ms a.d Drdlsu,e of colsroc ]\sisr,.ce
Tlt Eff<s of chDg$ E ride]g! EKha.F nalos

AoodD t Nd Inksbil ii a rdeiSn o!-ario.

{ccoundogaad Rep.ldDe bI R.L]4Ec.i le.eEr ph.s

iep,xr. F,oa'ci,t Sakoenr

{ae.dn.Drro PrlS 2?i lDresde.r Eofties

I.v*bs6 i. ]!so.l s mdj.hrveDtures

,{oend6hi b r^s 23: rnresd-lliorrs rpal}iDg rh e consoLidah aD t!\cepnnn- l.lediu 1a,,,0

FGodrl Repldrs f Hj!!nDn.no.s4L E.onoDres

r.i.bcrlr t.srm.nlsi Pcr ,iF
,{nendolrs ro IAs 32 ard t,{s 1: Puftable }iiandat rnshrmh hd Ohtj8iions ,Gsirs o,

\mcldmefi b PAS 32: ailxssi6Eanor of Righr lssu-

{me.dncds io rAS 12 ofhddna r;m.j:t _\sers aDd tri.a.ci:t tixbilirtci



Ame.d6crt! PAS36 Ree,rc6}re Amounr Disct.sdh tu!NlD I'ancin '\se6
Prorisions, Corh,gent Lrbilirss eod Conri.8e'r ]!$fls

lihmcial lnshElDr Re.oFtulon bd iucaiwenr

\trendfre s b l,is l9 TeDsiij o i a.d hin,l Re.ogdtio. o a Finaoci, ]!$er ,r d }j iantl,t tiaLi[ls

A ne.dmenls b I AS 39 Crsh !1.\ I r!{lge Acou. trnE o f } oiecs I tnras!,up Tnflsacnoo s

{m.ndmenL,o Pii l, The F \,tuEOfd, n

{bcDdmeDc ro PAS 39 aid l,}rs 4: llDo.iat GumnBe co.hc6
AslDdnens ro PAS lr9 a,d !!ns ?: Rtllasl6.fiof, oa ti.sci,t,rsm
AEcodne.s .o P,{S 39 aid l'!ns ?i R(dasi6c io, otlinhci.l ANsls, Erfecrve D ebd

,\rendolos ro rhniFpi!( lnr+rehtioi Irrua 9 ard PiS 3rr Embedd.d Dlnlaivs
AEeodoenr b PAS 39 EligtbL llcdsed rrems

-Ailndoe.r b Prs 39 Norario! !,f Dqi ivs a.d aonhuahoD or Hedqe 
^..oDnnno

Pbnippi'e latetprtbdo,s - Iat.n2tioa,t b,.,.i!t Rtpai;,s Lterptbtions Coqn;de. (IFRTC)

choges in Ensdns De!ofrmi*b!,.s, Renofirion bd shnu Labrlbs"
[kmllcF \htu.r L!, f.E etn
Dd*d!]DgWheth{ u,{q'geDenr Cldros a kse
RiEhB b lf,rtr*r\ Ansng &om D.loofl$roo'E! R*!oarj!, a,d ts.vnonr.iLr Rehrbiiid..

Llabilides &isi.g ftuo PafttcipatrlgG a Speo6. r{rl.r uirt tile.rjcd i.d Elc.rlDc rguipment

Applyi4 $! RshrmenrAm!@ch u.dd pAs 29, t,!.aiciat Reportiog h ltrrroitari.nq

lcNs6sme oa r lmbedded D 6!rn,E r

{oe.dmenr b Phn,ppi.e t..uDaBnon rr.n]a 9aod pAs39: LnbeddedDEnEd! .r
,iedlr hraociar Repordng ad rmpaime,r

rft\ iL! c!n.e!loi tu rns-menE

:rrcn( Lur rl.1 P&gff.i
PAS 19 Thc r,imro. xDe[Dld Renefir lse! MjdEuD riuad,.8RequiEme.G bd ih&

l\ ddE6Ebl,hilippi!!rDrrFrtoti..sIF]Ur: 14,PEprJ.me.6.f arnnihusr,ndi.8
Requn@ror and ln& lntcqE!o.t.
He+rs .a a Nd ln!:sb.m h a lod8n Opsran i
Dkribudons ofNo. c,sh,{$ds b Orndsr-
T6isfrts.lA$cs noo Crsoous,"

ErbsutrhinJ Fnanoil I Dbi,u.- M

Sripping CosE i. rh! Iodu.non ],hxs. oI e Suface rrri:



Ptitbpi,. Iatc.prtbtitus - StudiDg raternod s Cotutue prq

covtrne.r -tsisrh.e \! sprci6. Ll"d.,;al *d"s ;;;;
on4, conrored rif,ddq N." M;",1 ct..b",l._. b, v.**

lncm! Tdes - Ch"pses; rhe Tu S"",...;;;;;;;;i;;;;;;;
r*rue!.a,hesubshnccorrie.sicd;;;;;,t.ffi,-.;r"*;

coDceson,1Jqn$hm6: DbcLsures

r,-* r,a"i,ii i
ilta.elLis r\$(s wcb Shc Cosli

r Th.se nxidards wll Le eff.chve a., pa,!d! subsequnr io 2l]l I aDd tur ior e&\ ?doFtrd bl lle rou.dation.

" 
*:TI.*;*;::"* 

*ptrd,n,j, p.Enmoun, f 6nsndd,hro.nbblriherouDdaridh,s nosistuficmre.srdo.sco,trsd

rJ

rlJ

!J
ili
EJ

E
U

Er


