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,i-.Xi.., ASA Phr lippines Foundation

STATEMENT OF MANAGEMENT'S RESPONSIBILITY
FOR FINANCIAL STATEMENTS

The management ofASA Philippines Foundation, Inc, is rcsponsjble fot the preparation and
fair prcscntation ofthc frnancial statcments for the yeat ended December 3l, 2013 @rcluding
comparaoves as ofDecetrber 31, 2012 and corrcsponding Egutcs as ofjanuary 1,2012) in
accordance with Philippine Frnancial Repotting Standards, including the Schedule of
Philtpphe Financial Reporting Standards ard Intc4rrctatlons ,\doptcd b,v thc Securities and
lixchaage Comrdssion:rncl the Financiel Repoting Steldards Council as ofDecember 31,2013
l ed separ:rtely from the basic frnanci:r1 statemerts. This responsibilq ircludcs dcsigning and
inplemcnung intcmal c.nl.rols rele\.ant to the preparation ard lair presentation of finalcial
statements rhat ere fiee from material misstetement, rvhether due to ftaud or ettor, sclccting and
applving apptopriate accounting policies, md making accountig estimates that are rexsorablc in
the cilcumstances.

The Board ofTrustees retiervs and apptor-es the financial stetements and submits the saoe to

Punongbayan & Arrullo. the indepefldent auditoLr appoiflted bv the mcmbcts, has examined
the tulancial s.atcm€nts oi rhe Foundatron in accordrnce rvith Philippine Stendards on Auditing
and, etd in its rcport to the Board of 'lruste€s and members, has expressed its opinion on the

IiAI{RI IL ARAFDER FLO

L

t4+N

Unit 509 & 1105 Prestige Tower, F.

Phone: +(632)914 7063;

r4dn6.rd'G.aflIIMI@,dernalion.Iud

.4^J ,z------.-
RINDA M. LACANLALA.Y

Ortigas Jr. Rd., Oriigas Cenier, Pasig City 1605, Philippines
Teiefax +(632) 687 7558 Webs te: www.asaphil.org
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Punongbayan &Araullo
An instinct for growth

Financial Statements and
Independent Auditors' Repott

ASA Phitippines Foundation, Inc.

December 3I, 2013 and 2072

(lYith ConespondingFigures at of January 1 , 2012)

M€rS.r ol Gr.r{ Thqnt@ hndn ion llId
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&k Prnongbayan &Araullo
An instinct for growth'

Report of Independent Auditors
r9th and 20th Floo6, Tower l

T +6:2 S88 223a

www puiongbayan aEulo.com

The Board ofTrustees
ASA Philippines Foundation, Inc.
(A lvonstoclt Norrptofi t Otganization)
Unit 509 Prestige Torver, F. OltigasJr. Street
Ortigas C ter, Pasig City

Repoft on the Financial Statements

We have audited the accompanying Enanci.al statements ofASA Pbilippines
loundation, lnc., rvhich compdse the statements o f assets, liabrlities and fund balance
as at December 31,2013 and 2012, and the statements ofcomprehensive income,
statements of chaflges in tund balance and statements ofcash flows for the years then
ended, and a summary of significant accounting policies and orher explarlatory
infonrration.

Manafene t'!i Reqanlibil/)i lb the Finandal Stdtenerltr

Management is responsible for the preparation and fair preseotation ofthese fuancial
statements in accordancc with I'hilippifle ltirancial Reporting Standatds, and for such

iotcrnal conftol as management detcrmiflcs is necessalJ to enable the preparation of
Enancial statcmcnts that arc frce ftom matcrial misstat€ment. whether due to fraud or
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Adnan' ReEo ribiliA

C)ur rcsponsibility is to express an opinion on these Enancial statements based on our

audits. Ve conducted our audits in accotdance with !'hilppine Standatds on

Auditing. Those standatds tequire that we comply rvith cthical tequitements and pian

and pedorm the audit to obtain reasonablc assutance about whether *re financial

statemeflts are Itee ftom matetial misstatement,

An audit involves petforming ptocedures to obtain audit evidence about the ahouflts
and disclosurcs in the finencial statemcots. The ptocedutes selccted dcpend on the

auditot's judgment, includilg the assessment ofthe isks ofmatedal misstat€mcnt of
the finaflcial statements, u'hethet due to fraud ot etioi. lfl makiflg thosc risk
assessments, the auditor considers internal contiol televaot to the entity's ptepatation
and far presentaaon of the Enancial statements in order to desrgn audit ptocedures

that ar€ appropriate in the circumstances, but not for tie purpose ofexptessing an

opinion on the cffectileness ofthe entrty's internal conuol- An audit also includes

evaluating the appropriateness of accounting policies uscd and the reasonableness of
accounting estimates made by management, as rvell as evaluating the or.erall
ptesentation of the Erancid statemcnts.

Ve believe that the audit er.idence we have obtained is suffrcient and appropiate to
provide a basis fot our audit opioion.

()Piniotl

ln our opinion, the financial statements prescnt fairly, ir1 all material respccts, the
assets, liabilitres and fund balancc ofASA Philippines Foundation, Inc. as of
Deccmbcr 31, 2011 and 2012, and its fuancial performance and its cash {lows fo! thc
yeats dren ended in accordance r.ith ?hilppine Financial Reporting Standatds.
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Report on Other Legal and Regulatory Requircmenrs

Our audits were conducted for the purpose of forming an opinion on the basic
El]ancial statements taken as a whole. The ,"pplem"nt.y information for *re year
ended Deceml:er 31, 2013 required by the Bureau of Intemzl Revenue as disclosed m
Note 20 to the Enaocial sratements is presented for purposes of additional analysis
and is nor a tequired parr of r}e basic Gnancial ,urernenr, prepared in accordance
.!\'ith Philippine Financial Reporting Standa-tds. Such suppiementary infonaation is
the iesponsibilty ofrhe m2nagetrlent. The supplementai infornaion has been
subiected to the audidng procedures applied in the audit ofthe basic Enancia.l
statem€nts and, in our opinion, is faily stated in all material respects in relation to the
ba.ic 6;rancial .raremenr. rahcn a. a uhok.

PUNONGBAYAN & ARAULLO

Z-/24*By: Nelson.[zllinio

March I9, 2u1zl

Patmer

cPA Reg. No. 0097048
TIN 201 771-632
PTR No. 4225008,JaDuar, 2,201,{, Nfakati Ctq,
SEC Gioup A Accieditation

Paitner No. 1036-AR 1 (untitAug. 21, 2016)
F]rm No. 0002 FR 3 (untit lan_ 1A,2At5)

BIRAN 08 0112511 32.2013 (untit Nov. ?, 2016)
Flm's BOA/I,RC Cen. of Reg. No. 0002 (utn Dec. j1, 2015)
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ASA PHILTPPINES FOUNDATIO\ INC.
(A Nons.ock. No|ptufit

DECEMBER J',20I]AND
&t c",,""p""a"g ifi;" "';;i,;A ),'r;i4f -'

(AnounE ia ihiliDDihe iud i l,\Pl 2!i4 i i
._-_i

2412

seeNote4

ASSETS

CASH AND CASH EQUryAIENIS

LOANS RECEryABLE Nd

OTHER RECEryABLES

PROPERTY AND EQUIPMENI Ntt

RENIALDEPOSITS

TOTAI, ASSETS

LIABILITIES AND FUND BAI.A\ICE

LOANS PAYABLE

CAIITAI BUILD.UP AND
LOCrcD IN CAPITAI- DUILD,UP

POST.EMPLO\1\'ENT DEFINED
BENEFTT OLBIGATION

OTHER LIABILITIES

TOTAL LIABILITlES

FUND BAI-ANCE

P 460,527,318

z,4ao,86l,727

s&379,319

37,t76,600

8r832354

I 3,045,781,118

P 298,500,000

1,635,005,080

85,318,000

518,648,314

2,537,477,394

508,311,924

P 3,045,?83,318

l) 205.997,611

1,875.9s6J65

45,?35,34,t

35,0r5,100

6,404,589

P 227,217,950

1,242,239.110

52,9i.OA0

214,128,173

1,760,598,893

408,5r0,116

P 1511,937,601

1,211 192,8 t6

44,121,342

26J00,000

4,,155p06

P 188297950

769,543,370

26,09690O

1,152,166,295

299,544A76

P 2,r69,t0a.00, P r.452 o0{r 7?l

TOTAL LIABILITIESAND FUND BAL{NCE P 2.169.t09.009 P 14\2nA6171

Sce Notes to Fiwci.t 5taEna.6.
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IASA PHILIPPINES FOUNDATION, INC.
(A Noas toch Nonprofr t Otsalliz a tion)

STATEMENTS OF COMPREHENSIVE INCOME
FORTHE YEARS ENDED DECEMBER 31,2013 AND 2012

(An ouats in Philippine PesoE)
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P 1,259,930,261

7,990,150

1,267 ,920,411

827,291,991

334,905,612

1,162,203,603

105,716,808

( s,91s,000 )

P i9,qq$!8

2012
(As Resrated

see Note 2)

P 994,323,876

't,852,124

1,003,176,600

711,844,553

119.609.401

891,453,960

111 ,',722,640

(. 2,753,000)

P 108.969-640

2013

REVENUES

OPERATING EXPENSES

Geoeral and admlnistrarive cxpenses

EXCESS OF REVENUES OVER EXPENSES

OTHER COMPREHENSIVE LOSS

Item that will not be reclassiEed

Bubsequently to profi. or loss

Remeasurements of post-employmcnr

defined beneEt plan

TOTAL COMPREHENSIVE INCOME

1:l

1,1

12

15

See Notes to Fioaficial Statements.

''1- rr*- -"
|::,11i , . I



ASA PHILIPPINES FOT]NDATION, INC.
(A Nohstoclt Nonpafrt Oryanization)

STATEMENTS OF CHANGES IN FI'ND BAI-ANCE
FOR THE 1GARS ENDED DECEMBER 31, 2013 AND 2012

(Amouhts in Philippine Pesos)

2012
(As Restated -

see Note 2)

? 41,360,000P 41,360,000

351,210,116

( 471,000 )
350,799,116

105,716,808

456,515,924

16,351,000

16,351,000

( 5,915,000 )

10,436,000

201i

GRANTS AND CONTRIBUTIONS

CUMULATIVE RESULTS
OF OPBRAIIONS

Ba.iancc at beginning of year
As previously teportcd
Effect of adoption of 1,AS 19

As rcstated

Excess of tevenues ovet cxpcnses

Balancc at end ot year

REMEASUREMENT OF
POST-EMPLOI'MENT DEFINED

DEFINED BENEFIT PLAN
Balance at beginning of yezt

As previously reported

Effect of adoptir:n ofPAS 19

As resrated

Othet compreheasive loss

239 ,t)1 6,41 6

%9,416,4',/ 6

111,722,640

350.199 116

19

15

1U4.000

19,104,000

2,753,000 )

16,351 000Balance at end of year

TOTAL FUND BALANCB 508,311,924 r- _1!9J19,11q

See Notes to Finahcial Statements.
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ASA PHILIPPINES FOUNDATION, INC.
(A Noasnck, NoDpmar orszni,atioa)

STATEMEI{TS OF CASH FLOWS
FOR THE TTAIS ENDED DECEMBER 3', 2013 AND 2O'2

(Anount iz Philippine Pesos)

2013

CASH FLOWS FROM OPERATING ASIT IES
Excess of revenucs ov{ expcnses

Dcpreciaiiofl and moitizztlor

!;\ce$ of revesues ovd upcnscs bcfore working clltt l changes
rncrc2sc n bass receivabtc
lncrcasc in other receivabl.s
lndease in rental deposits
Increasc in capnzl build up and locked in capit3l build up
Inc(a* in pu. cnluyn(nI d!hneo br. c.,,.bt gd, Ln
In.rcase in other labilities

Casb gc.ekred ftom opcrlrions

cash laid lor final iixcs

Net Cash l:rom Opdaring Acrivitjes

CASH FLOWS FROM INVESTING ACIIVTTY
Acauisitio.s of property and cauipmc.t

CASH FLOWS FROM FINANCING ACIIYITIES
l\ocecds fioh loa. avnitmcnr\

Net Casb !rcm l'iflanclng Acriviics

NET INCREASE IN CASH AND CASH EQUryALENTS

CASH IND CASH EQUrvAI-ENTS
AT BEGINNING OF YEAR

CASH AND CASH EQUIVAIENIS AT END OF YEAR

5

m5,7r6,E0E

n,826,327
1{,095,045

1,2E1358 )

1j6,356,822
( 60{,655,090 )
( a,643,97s',)

| 2,427,76s)
432,76531O

23,495,16',1

240,520,U|

2ti,4m$10
1,281.358

( 2s6,272)

2U,435,596

| 8,987,827 )

250,500,000

( 1E9,29?,950 )
( 11.t202t2)

254,529,7O7

u5,997,6n

P 4{0J27J18

2012

P 171,722,640

12,324,462

16,1a6345

3,632,026)
132 5(C99,J

269,168,811

790,004,i 34 )
1.614,002)
1.149,583)

432,696,400

22,442,596

109.599,198

40,319,246

3,632,026

726.405)

43,244,907

l

F
a
B
E"

{-

11

{-

i!-

( 2A,$9,962)

106.000,000

67,000,000 )
14,544941)

24,455,059

47,060,004

1s8,937,607

L ?qu2lI4

Sce Notes to FiMDcizt SratenerE.
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ASA PHILIPPINES FOUNDATION, INC.
(A lvonstock NoDprofr t Otganization)

NOTES TO FINANCIAI STATEMENTS
DECEMBER 31, 2013 AND 2012

(Atuounts in Phiuppine Pesos)

1. CORPORATE INFORMATION

1. 7 Founda tion InIoma tioli

ASA Philippiaes loundation, Inc. (the Foundation or ASA) rvas inco4rorated as a
nrrnstock, nonplo6t organzation atld registered witir thc l,hilippine Securities and
Exchange Commission onJu)y 9, 2004 with Regisftation CertiEcate No. CN 2004-
00..5q. \., non.ruck.non profir orgarLizarior. rhr iourdaoon aim. to: (a) pro\rd(
elbci<nt and allordable lljl,nc,.l -.rurc. ru fi. p.or for rher irc,me gcncraring
activities; O) build afl effcctive and efficient miciofinance 1rlstitutron for susrainabte
delivery ofmioofinance seivices to r}rc enft€preneurial poor; and, (c) facilitate the
coflvergeflce afld provision ofother socral scrices fot the poor.

The ASA Progam provides:

/a) MictoEaance senices to qualified poor, Io\1,, income women engaged in micro and
small scale enterptises;

@7 Finaocial and other forms ofassistance to its membels in cnse ofsickncss, death
arld cala. mrties and college scholanhip for deseniflg childien ofmembers, as part
o1 sooal sen ices ro thc poor: and,

(l Busiaess development services for the mcmbets to improve efficiency and
effectiveaess in eatelpiise managehent.

As of December 31, 2{113, the Foundation has 510 branches operating in vadous
Iocatrons rvithin Mctro N{anila and provincial ateas.

The fjoundatron\ regrstered ofEce, rvhich is also its principal place ofbusiness. is
located at Urit 509 Prcstlge Tower, F. Ortigas.lr. Street, Citijas C.ot"r,l.sig City.

1.2 Appmval of Finaacial Statenehts

'l'hc Enancial statemcnts ofthe iroundation for the year endetl December 31,20.13
(including the compatatil.e Enancial staternents for December 31. 2012 and thc
colrc.ponJng 61,ure. a. ^f lanuarJ t. 20 I 2, u ere authuuzed for n.ue by rhe
Foundation's Board ofTrustees 0lOT) on Nlatch 19,201,1.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The sigaiEcant accouating policies that have been used io the preparation of these
fnancial statements are srirDmadzed belos,,. fhe policies frave been consistently
applied to all yeats presented, udess othex\vise stated.

2.1 Basis of Ptepatatiol, of Finaacial Statements

(a) State,rlnt o.f Carhplianre wih philippiu Finaacial kpafii|ry Sk ddrdr

The financial statements of the Foulldation have beefl plepared in accordance
with PhilipFine lrinanciel Reporting Standards pFRS). PFRS are adopted by the
Fhancial Reporting Standatds Council from the ptonotmcements i*".a ly ,ir"
lnternational Accounting Standatds Boatd (IASB)

The fnancial sratements have beer piepared using the measuement bases
speciEed by PI.RS for each qpe of assets, liabilitieis, income and expense. The
measurehent bascs are mote fully described in the accounting poiiiies that
follou.

(b) Pftre tatian aJ l,inanial S tateme t

Thc !n1n:ial :tareTcnts arc preseflted in accordance with philippine Accountilg
Standard (P,A.S) 1, Pftkrlatia".[Fi a tiat J:xatenenfi. The t"ol:md"tioo p..".r,t. ult
Itcm. ul lncome and e:.p<n.es in a .rngls .1x1emenr of comprehensivc income.

11T e Foundarion preseflts a drird staterneot of Enancial position as at the
beginaing.ofrhe preceding period when it applies an accounting policy
ruospecbvelJ. nr tu*es a reEospective iestatemeat or reclassification of items
thar hac a maienat ellect on fie informarion tn rhe \ratemenr of financial po.ition
at the beghning of Lhe preceding period. I h( rel,r(d n.r(\ ro fte fiird
statement of finaflcial position are not required to be disclosed.

The Fbundation\ adoption of IrAS 19 (Re,;rsed), Enplajee Benrrtu, iesulted in
material tetrospective restatenlcflts on €eitaifl accor.nts in the comparative
Enancial statcments for t)ecembel3j, 2012 and in the conesponding Egrues as
ofjanuary 1,2012 lsee Note 2.2(d(ii)1. Accordingty, the Fouird"o";p;".n;" .
th;d statement ofEnancial position as ofJanuary'l, 20tZ witlout the'telateJ
notes, except foi rhe disclosurcs required undetpAs g, Arcotnling pobries, Cbangu
in Anotnting Eninates and Eran.

(t) ttmttic,lal and Prcnn/atian C ne )
These Enancial statcments ate presented in philippine pesos, the Foundation,s
functional and prcsentation curtercy, and all "a""" ".pr.*"t "t "ot t "-"""t.except when othetwise indicated.

Items included in rlc Enancial staiements of rhe Foundariofl are measued usingil' fiurc uon al curr(n$ . I uncdunal cuffenc) i. rJ:e primal econorruc
enr.ironment in which the Foundation operates.
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2.2 Adoption ofNew aad Arnended PFRS

(a) Eficriw in 20/3 that ir Relgrant to the hatmdali|n

In 2013, the Fouidation adopted for the fust time the following new Plrl{S,
revisions and amendmeflts that aie relevart to the Foundation and effective for
fiflancial staternents for the annual period beginning on ot after ]uly 1, 2012 or
Jaruary 1,2013:

PAS 1 (Amendrnent)

rrAS le Eevised)
PFRS 7 (Amendment)

PFRS 13

Annual Improvements

Ptesentation of Financial Statemeflts
Presentation of ltems of Otier
Comprehcnsive Income

Employee Beneflts
Pinancial Insuumcnts: Disclosutes -

Offsetting Financial Assets and
Financial Liabilities

Fair Value Measuement
Anmral Improvements to PFRS

Q009 2011 Cyclc)

Discussed belov,. are the relevant information about these new. rer'ised and
amended stafldatds.

(, I']AS 1 (Ahendmcflt), Frzancial Statenenli Presentalion Presentatiofi dlkrzt o.f
Otber C:o PreheNire lncazff (effective ftomJuly 1,2012). The amendment
requires an entity to group items presented in other comprehensive
income into those that, in accordance wirh other PFRS: (a) wi not be
teclassified subsequendy to profrt or loss, and, (b) will be reclassified
subsequefltly to profit or loss when specific conditions are met. 1}re
Foundation's other comptehensive income item ielates only to the effect
of the remcasuiement ofdeEned benefit post employment obligation
which will not be reclassified subsequendy to profit or loss as presented in
the other comprehensive income section ofthe statements of
comprehensivc income. In compliance with this arnendment, the same
presettation is applied to the comparative ),car piesertcd.

PAS 19 Bevised 2011), E"lPbJee B eftr (effective fromJanuary 1,2013).
This revised standatd made a number of changes to the accounting for
ernployee benefits. The most sigaificant changes relate to defined benefit
plans as follows:

eliminates the coffidor apptoach and requites the recogmtion of
remeasuements (iflcluding actuatial gains and losses) arising in the
reporong peti"d in ot}e. comprehensir e incomer

changes t}Ie measurement and piesentation of certain components of
the dcfined benefit cost. The net amount in profit oi loss is affected
by the temoval of the expected retum on plan assets afld intelest cost
components and their replacemeot by a net intetest expense oi hcome
based on the net dcfiaed bcne6t liability or asset; and,

enhances disclosurc requirements, including information about the
characteristics ofdeEned benef,t plans and the risks that entities ate
exposed to tkough participation in those plans.
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The Foundation has applied PAS 19 (Levised) tetrospectively in
accordance with its transitional provisions. Conseque$dy, it r€stated the
comparative financial statements for Decembet 31,2012 atd the
coirespondlng flgues as ofJaouary 1,2012. The effect of the r€staternent
on tlre affected assets, Iiabilities, and fund balance components are shown
below.

Ioaease in fud balance

CbdA* ir .onQa,.rtu aJf,id bd/d"u:
Rem€asu€mest of

post ehployment
deEned b€nefrt plan P

Cmulative results of

Incrcase in turd b,lance

Post employment defined
benefit obligation

liost-employhent d€f ned
bdefrt obligation

De,rmbd ll.20l2
Effect of

As Prwiously Adopton of As
Reborted PAS 19 R€st.ied

P 68,813,000 (P 15-880.000) p 52,931,000

(! 15,880-000)

l

i

-P16,351,000P16,351,000

35t,210,1r6 ( 471.000) 350,799,116

r 15^880-00{)

Effcct of
As Pr€viously Adoption of As

Repon€d PAS 19 Reshied

? 45,200,000 (I} 19.104.000) p 26,096,000

Increase i. Ii6d balaoce

a:ba,st i" 
'MtoBn 

aJ.t' rd batdne:

Rehssueheni of
post ehploymert
defined benefit plan P

De.rc,se in lirn.l hahn.e

(Lla104!00)

L19.1!4.00Q P

.P 19^104^000

19,t04,000

The effects ofthe adoption ofPAS 19(R.evised) ofl the statemeot of
comptehensive income for the year ended Decembet 31,2012 on the next
pace.
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Cta"t$ i ?tuft 0 hs'

Employ€e benefits
Fio@ce costs

Net increase in qce$ of
revoues ovd dpenses

Cbaige ;" atheraD?Ehe iltu imdt:
Rmeasutement of

post employment
defned beftEt plan P

Effect of
As Prsiousty Adoption of As

Reporied PAS 19 Restated

(P 355,611,885) p 1,t70A04 (p 354,441,481)
( 14,544,941) (. 1.641.404) ( 16,186,345)

( E-,----r171-000 )

:l.

L

(i")

(L 115-L0!0) (P 2.7s3.000)

The adoption of PAS 1 9 (X evised) did not have a material impact oa the
Foudation's statemert ofcash flows fot the year ended December 31, 2012.

PFRS 7 (Amendmeflt) , linauial la$mments: Dirlostres - Ofsexing oJ
FinandalAtset: antl liinancial Uabilitie! (effeci\re ftomJanuary 1, 2013). The
amendment tequires qualitative and quantitative disclosures relating to
gtoss and net amounts of recognized Enancial irstruments tiat are set off
in accordance with PAS 32, Pinancial Instmnenlr: Pftre ario . -fhe
amendment also rcquires disclosure ofinformation about recognized
f,Iancial instruments which ate subject to enforceable master netting
affangements or similar agreemerts, even if they are not set offin the
statement of 6l1arlcial position, including those which do f,ot meet some
or all of the offsetting criteri? under PAS 32 and amourts related to a
Enancial collateral. These disclosures allow Enancial statement users to
evaluate the effect or potertial effect of fletting armngements, including
rights ol set offa'socrared wirh recugruzed trnaocial a.'ers and Enanoal
liabilities on the entity\ statemeflt of fiflancial position. The detarts and
outstanding balances of hnancial assets and Enancial liabilities that are
subject to offsetting, enforccable master fletting agreements and similar
arangements are disclosed in Noie 4.4.

l'jFRS 13,Itair Vake Mea! rene t (effecttle ftom Jafluary 1, 2013). This
rrew stafldard claflfies the de6nition of tair value and provides guidance
and eflhances d.closures about farr \ alue measutemenrs. 'l 

he
iequitements under this standaid do llot extend the use of fair value
accounting but piovide guidance on how it should be applied to both
financial iflstrument items and oofl Eflarcral items fot which other
PFRS require or petmit fair value measurcments or disclosures about fair
value measurements except in certain circumstances, The amendrnelt
applies prospectivelv from annual petiod begndflgJanuary 1, 2013, hence,
disclosute tequirements need not be prcsented in the comparative
information in the fust year of applicatioa. Other than addition the
disclosures presented ilr Note 4.3, the application of rhis new standard had
no sigIl1ficant impect or t}!e amounts recogrized in the Enaflcia]

i.

i
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(v) 2009 2011 Annual Improvements to PFRS. Arnual improvemenrs to
PFRS (2009 201 1 Cycle) made minor amendments to a number of pFRS.
Among tlose improvernents, the folowiflg arnendhents ate relevart to
the Foundation:

(a) PAS 1 (Amendm errt), Pft$fllatian of F-inanriel Statenetts _ Ckifcatiaa oJ
lbe Req 

"ilene 
nk fat CarrparathE l1t'otTrratian. The amendment ciarfi es

tiat a staternent of Enancial position as at the beginning of the
preceding period (thid statehent of Enancial position) is required
when an entity applies an accounting policy rerospectively, or makes
a tetospective testatement or rcclassiEcation of items that has a
mateial effect on the infotmation in the third staternent of fflancial
position. The amendment specfies that orhet than disclosure of
certain specified info(mation in accotdance with pAS 8, related notes
to the third statemerr of 6rzncial positioo ate not required to be
prcseflted.

Coflsequeflt to rie Foundation,s adoption of pAS 19 (Revised) in the
current ye2r which rcsulted in rcftospective iestatement of the ptiot
yean' Enanciai statemcnts, the Foufldation has presented a third
statement of financi2l position as of]anua-ry 1, 2012 without the
relared notes exc€pt for the disclosure requirernents of pAS 8 as
presented in Note 2.2 (a)(ii).

(b) Efectire in 201) b t aft nat lkle'ant ta tbe Fotundalk

The following amendments, atroual irnprovetneats and intelpretation to pFRS
ale mandatory for accouflring periods begiining on or afterjanuary 1,2013 but
are not relevant to the Foundation,s Enancial statehentsl

a

PI,RS 1 (Amendment)

PI,RS 1(]

PTRS 11

PFRS 12
PAS 27 Eeyised)
PAS 28 Eevised)
PAS 34 (-{mendmeat)

PFRS 10, 11 and 12
(Amendments)

Annual Improvements

Q009 2011 Cycte)
PAS 34 (ArnendmenQ

lirst titne Adoption of PFRS -
Govemment Loans

Consolidated l-inancial Starehefl ts

Joint Affargements
Disclosure o{ Interests in Other Efltiries
Separ2te Finaocial Statements
Investments in Associar€s a.nd Joht Vertures
Intcrim Finzncial Repofing Interim

Financial Repoting and Segment
Information for Total Assets
Liabilities

Ahendmenrs to PFRS 10, 11 and 12
Transition Guidance to PFRS 1 0, 1 1

Aimual Improvements afld t2

lnterim Financial Reporting - Interim
Financial Reporting aod Segment
Information for TotztAssets and
I-rabilties

trirst time Adoption of PFRS Repeated
Application of PF'RS 1 and Bottowing

PFRS 1 (Amendmcnt)
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Irbilippine Irterpretations
Intemational Financizl
Reporting Itrterpletatioo
CornnLiftee 2{) : Stripping Costs in the Production Phase

ofa Surface Mine

(c) Efiexit Sttbseq*ent to 2013 but nat AdtPted Eary

There ate nev PFRS, amendmeflts, annual implovemeflts ard inte4xetation to
existing standards that are effective for periods subsequent to 2013.
Management has initizlly detetmined the follo\1.ing pronouncements, which the
F'oundation will apply in accordance with their transitional provisions, to be
teievant to its Enaflcial statements:

I

I

ra

(, PAS 32 (Ameodment) , Finanr;al lwtrunentt: PnvatAion - Of:ettittg Fiuncial
Aret: a Piuxcial Liabibtiet (ettecive kornlanuary 1, 2014). The
amerdment provides guidance to address inconsistencies in applying the
ctiteria for offsening Enancial assets and Enancial liabilities. It clarifics
that a right of set-offis requLed to be legally enforceable, in the normal
coutse ofbusiness; in the event of default; and in the event ofhsolvency
or bankruptcl of Lhe enun and alJ of rhe counrerparcies. The amendmenr
also clariEes dre principle behind net setdement and provided
characteristics of a grcss setdement system that would satisfy the ciiterion
fot net setdement. The Foundation does not expect this ahesdment to
have a significant impact or its hnaocial staternents.

PAS 36 (Amendmcnt) , I pa;n|lent of A$etr Rrrourable Amamt Divlostns
far Non-fnandal Atvts (effective fromJanuaty 1,2014). The aherdment
clatifres that the tequirements fot the disdosure ofinformation about the
recoverable amount of asscts ot cash gererating units is limited only to the
tecoverable amoimt ofimpaired assets that is based on fa value less cost
ofdisposal. It also intoduces ar explicit rcquiement to disclose the
discount rate used;n deterrnining impalment (or revesals) where
tecovesble amount based on fail valuc less cost of disposal is determined
using a present value technique. Management will rcflect in its subsequent
veats' fuuncial statements t-he chaflges arising ftom this relief on disclosure
tequicments if the irnpact of rhe ameodment will be appJicabte.

Ir.\S 39 (Amendment), Finan,ial Inhrnenh: Relgxition and Medslt tmed
Nat'alia 0.f DeiratiEr d,rd Co"tinratia 0.f Hedg!,4uou iag(effecive I:lom
lanuaq 1,2014). The amendment provides some relief ftom t_he

requLem€flts on hedge accormting by allowing entities to continue the use
of hedge accounting when a dedvative is novated to a clearing counterpaty
tesulting in termination or e-{pi$tiofl of the odginal hedging instrument as a
consequence of laws and regulations, or the intoduction theteof As the
Foundation neither enters into trarsactioos involving derivztive instruments
not it applics hedge accountiflg, the ffnendtnent will flot have afl impact on
the Enancial statements.

G)

(*)

a
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PFRS 9 , Finaadal Insrunmls: Clarifcatian and Neasnment. This k the tust
pait of a new standard or gnancial instmments that will teplace PAS 39,
Financial In:tnnenx: Recognitiat aad Measannnl, io its entiety. The fust
phase ofthe standaid was issued in Novembet 2009 and October 2010
and contains new tequiremmts afld guidance for the classification,
rneasrrrement and recognition of Enancial assets afld finaocial liabilities. lt
requires 6nancial assets ro be classi6ed into two measurement carcgodes:
amotized cost ot fair value. Debt instnrheots drat are held within a

business model whose objective is to collect the coottactual cash flows
that tepresert solely payments of principal ard interest on the priocipal
outstanding are generally measured at amortized cost. All other debt
insturnents and equity instruments are measuted at fair value. In addition,
PFIIS 9 allows entitics to make an fuevocable election to prcsent
subsequcnt changes in the fait value of an equig, iostrument *1at is not
held for trading in other comprehensive income.

The accounting for embedded derivatives in host corltracrs that are
Enancial assets is simplified by temoving dre requirement to consider
whethet ot not they arc close\ related, and, in most ariargemerits! does
not rcquirc separation ftom the host contact.

lot tiabilities, the standard retains most of the PAS 39 requircments vhich
include amotized cost accountsng foi most financial liabilities, rvith
bifutcation ofembedded detivatives. The main change is that, in case
where the fair value option is taken for Enancial liabilities, the part of a fair
value chaflge due to the lability's credit risk is recognDed in other
comptheosive income nthet thao in proEt ot loss, unless this creates an
accouflting mismatch.

In November 2013, the IASB has published arncndm€nts to Ioternational
Financial Repoting Standard (IFRS) 9 that contain new chxpter and
model on hedge accolrnting that provides signiEcant irnprovements
principaly by aligning hedge accounting more closely with the risk
management acti.r'itres undertaken by entities when hedging their furancial
and non SnanciJ ri.k exposures. Ihc amcndmenr al.u now requ;re\
changes in the fair value of an eotity's own debt instruments caused by
chaoges in its own credit quality to be recognized in other comprehensive
income rather in ptoit or loss. It also includes the removal of tle
January 1, 2015 handatory effective date of IFRS 9.

To date, the temainiag chapter of IFRS/PFRS 9 dealing with impairmeat
methodology is still being completed. t urther, dre IASB is currently
discussing some limitcd modifications to ad&ess ceitain application issues
tegarding cJassi6cation of financial assets and to provide other
considerations in deterrnining business model

f hc Foundation does not expect to irnpleEent and adopt PIRS 9 unril its
effective date. In addition, maoagement is cufierrty assessiflg the impact
of l'jFRS 9 on dre financial statements of tle For.rndation aod it will
corduct a compiehersive study ofthe potential impact of this standard
prior to its hafldatory adoption date to assess the ihpact of all changes.
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(v) Aflnual Improvements to PFRS. Annual improvements ro PFRS
Q010 2012 Cycle) md pFRS (2011-2013 Cycle) made minor amendments
to a oumbet of PFRS, which are effective fot annual period beginning on
or afteljuly'1,2014. Among those improvements, the following
amendheflts are relevant to the Foundatiofl but rnaflagernent d;es not
expect a material impact olr the Foufldation,s financial statements:

Anmal InpnxEnent to PPRS (20/0 2012 Clcte)

fr, PAS 16 (Amendrn ent), Pm?et ,pkntandEq ipnenl. -the xnendments
darifies that when an ifem of property, plant and equipmenE is
revalued, the gross carrying amount is adiusted in a manller that i
consistent $/ith a revaluation of the carrying amount of the asset.

f4 PAS 24 (Arnendmenr), Rehted par!, Dirtbru,u. The arneadmert
cla-tiEes that an entity ptoviding key managcmert senices to a
reporting entiq, is deemed to be a related parry of the latter. It also
requires and clad6es that the inforrnarion required to be disclosed in
the Enaoc;l statements 2re the amounts iflculred by the reporting
enriq for ke1 manatsement personnel sen ices rhar are proyided b"v ,r
scparare managfmenr entiry and nor rle amounr. ofcompensation
paid or payable by the key managemeat entity ro its employees ot
directors.

/.] Pl RS I I r \mendmenr,. Fair Valu, M,trrtnneal. I he amendmenu
through a rer.ision only in the basrs of conclusroo of I,FRS ll. clanfi..
rjrar r..uing I't RS I 1 and am(ndlng cer,arn pro!i.ron. ot t,t.Rs q aod
PAS 39 relatcd to discomting of Enancial instrurnents, did not removc
the abiliw to measue short_term receivables and payables with no
stated ifitetest mte on an undiscouated basis, when the effect ofnot
discounting is immaterial.

Anrual Inpnaenents to PFRS (20/ 1-201t Clctc)

PFRS 13 (Amendmen t), Fair Valae Meautnnenr The amen<lment clariEes
thar rhe scope ofthe e\ccprion for measurmg r,he fair ralre ofa srouo of
Enanr ial asser. and finanorl liabiloes un a ncr basi- irfre porrf,Lo
exception) applies to all contracts within the scope of, and accounted for
in accordance with, pAS 39 ot pFRS 9, regardlcss ofwhether thev meet
the defiaition ofEnancial assets oi firuflcial liabilities as defined; pAS 32.

2.3 Finaacial Asse/e'

Finzncial assets are recognized whcn the Foundation becornes a party to the
contactual terms of the financial instruments. Financial assets iher thrn those
desrgnated and effective as hedging insuuments arc classiEed into the folowing
categories: financial assets at fait value through profit ot loss (I,.VTpl), loans aid
teceivables, held to marurity investments and ,;ailubl. f"r_"rj; 6n"rr.iul ,.."t".
linancial assets are assigted to the different categories by management on initial
recogaition, depending on the pu:pose for which rhe investrnenis were acquired.
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Regular purchases ard salcs of Enancia.l assets are rccognDed on their trade date. A1l
fiaancial assets that ate not classified as at FVTPL are initially recognized at fair value
ptus any direcdy attributable tansaction costs. F'jnancial assels caftied at FVTPL are
initially recorded at fair r.alue and tle relatcd tansaction costs are recognized in proEt

The Foundation's Elancial assets ate categorized as loans and receivables.

Loans and receivables ate non derir.ative Enancial assets with ftred or determiflablc
paytneflts that aie not quoted in an zctive rnarket. They arise when the Foundatiofl
provides monev, goods or services diecdv to a debtot s.ith no intention of rading
the teceivables.

The Foundation's Enancial assets categorized as loans and receivables are preseflted as
Cash and Cash Equir-alents, Loans Rcceivable, Ot\er Rcceivables and Rental
Deposits in the statemcnt of assets, Iiabilities and fLrnd balance. Cash and cash
eqtrivalents includcs cash on hand, demand deposits and shor term, highly liquid
invcstments readily convertible to knol{7n amounts ofcash and which a-re subject to
insignificant tisk of changes in valuc.

Loans and receivables are subsequendy mcasured at amortized cost using the
effective intcrest method,less impairmelt loss, ifany. Impaiirnent ioss is provided
whcn thete is an objectivc cvideace rtrat the Foundation wiil not bc able to collect
all amounts due to it in accordance with dre original terms of the receivables. The
amount of the impairment loss is deteimined as the diffeieflce between the assets,
cat4ing amount and the present r.alue ofestimated tuture cash flows (cxcluding
futute credit losses that ha1,e not been hcured), drscounted at rhe financiat asseCs
original effective interest rate oi current effective interest iaLe dctermined undet thc
contiact ifthe ioan has a variable interest tate.

All income and expenscs, including impairmenr losses, relaring to Errancial assets thet
are recogruzed in profit or loss aie prescnted as part ofGenerai and Administrative
Expenses account uodcr dre Opcrating Expenscs sectofl in the statehent of
comprehensive iocome.

Non compounding intercst, dividend income and othet cash flows resulting from
holding financiai assets arc recognized in proflt or loss when earncd, regardless of
how r,he r<lated c;rr1hg rmournr uf [nancralai.er. rc rnea\ur(d. \lJ e:.pen.e. relating
to financial assets are iecognized in pro6t or loss.

Thc financial assets are derecognizcd when the contactual rights to rcceir.e cash
flows from the Enancial insftumeflts expire, ot when the financial assets and all
substantial dsks and iewards of owne$hip have been transfered.

2.4 Pfoperql and Equiptuent

Ptoperty and equipment are stated at cost lcss accumulated deprcciation and
amuruz,tr^n and xn) mpairmenr ir r alue.

'l-he cost of an asset cornprises its puichase ptice and directly attributable costs of
bringiog the asset to working condrtion fot its intended use. Expenditues fot
additions, major improvements and rcoewals are capitalizcd; expenditures for rcpairs
and maintenance are chatged to expcnse as incurred.
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Depreciation is computed ofl rh€ sftaight-Line basis
the assets as follows:

Building
C)fEce impror.ements
Equipment and vehides
Fumiture and fittures

over the estimated useful lives of

15 years

5 years

5 years

3 yeats

OfEce improvements are amoitized ovel the estimatcd usefrn tfc ofthe
impiovements or thc tetm ofthe lease, whichever is shorer.

Thc Foundation's property and equipment are subject to impairmcnr testiflg
whenever events or changes in circumstances indicare thar rhc carry_rng ,-rLt -"y
not be rccovetable.

Ihpairment loss fol propeftI, aod equipment is rccognized fot the amount by which
the asset's car4,hg amount exceeds its recovemble amounts which is thc higler ofits
fai1 value less costs to sell and its value in usc. In determining value in usc,
manrgemcnr e.Lrrarr. r-he erpr.red turr.ue cash flour from such a,ser and
determines the suitabte interest late ir ordel to calcrilate the present value of *rose
cash fiows. The data used fol impaiment testing ptocedures are directly tiflked to thc
Foundation's lztcst approved budgct, adjusted as necess,rl to exctude the <ffecrs of
asset enhancements. Discount factors deterhincd reflect mafl2gement,s assessmeflt
ofrespective risk profiles, such as market and asset speciEc iisk facto$.

Prope$y and-equipment is subsequcfldy reasscssed for indications that an impairment
loss pteviously tecognized may no longer exist. An impaLrnent loss i" r.uers.d if the
tecovemble amount of the properry- and equipment exceeds its carrying amount_

The tesidual values and estinrated usclirl lir.es ofploperry and equipmert are jeviewed
and adjusted if appropriatc, at the end of each reporting petiod. 

- -

An.item ofptoperty and eqdpment, including the rclared accumulated depreciation
and amortization aad any impairmenr losses, is derecognized upon disposal orlvhen
no future economic benefirs are expected to erise ftom thc continued use ofthe asset.
Any gain or loss arising on derecogaition ofthe asser (calculated as the difference
between tJTc net disposal proceeds and rhc car4mg amount of rhe ireml $ jncluded 1n
p.ofir or lu.s h rhc ) er. rh( rrrn r\ d(recogniTcJ.

2.5 Financial Liabilities

Financial U"bilities, which indude Capitat Build up (CBU) and Locked in Capital
Build-up (LCBU), Loans pavabte aad Other tiabilities (excluding tax-retated LbititieE
are recognized whcn the Foundation becomes a party to the contactual terms ofthc
instrumcnt.. All iriteresr rclated chatges incutred on financial liebilities are recogruzed
as expense in profit ot loss as pait of Project Costs account.

Loans payable are taised fot support oflong term funding of operations. This is
recogrized xt proceeds recei\.ed, net ofdirect issue costs. Finance chatges, including
premiums payable on sctdement or redemption arid ditect issue costs, are chatged to
ptofrt or loss ofl an accrual basis using thc cf[ec6ve inter(sr mcrhod and are adlcd to
the catying amount ofthe insELrment to thc extent that they are oot setticd in the
period in which they arise.
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Other )iabilities, CBU and LCBU are initially recognized at their fair value and
subsequendy measured at amortized cost using effective interest method for
matutities beyond one yea{, less setdement payments.

Financial liabilities are derecognized from the statement of assets, liabilities and fund
balance only wheo the obligations are extinguished either through dischatge,
cancellation ot expiration.

2.6 Ptovisions and Cotlingencies

Ptovisions are tecognized when prcsent obligations will pobably lead to an outflow
ofeconomic resoutces and they can be estimated re)iably even if the timilrg or amouflt
of the outflow may still be uncetain. A present obligation arises ftom tlre presence of
a legal or constructive obligation that has tesulted ftom past eveots.

Provisions are measured at tLe estimated expenditure required to settle the present
obligation, bascd on the most reliable evidence available at the end ofthe reporting
petiod, including the risks and uncertainties associated with the present obligation.
'Whete therc are a numbcr of similar obligauons. rhe Lkellood tiar an outfl;w wrl be
required in setdement is deten ned by considering the class of obligatiofls as a whole.
\ hen time valuc ofmoney is materiat,long term provisions ate discouoted to their
present values using a pretax iate that ieflccts market assessments and the risks
specific to tle obligation. The increase in the piovision due to passage of time is
tecogflized as interest expense. Pror.isions are reviewed at the end ofcach reporting
period and adjusted to reflect the curent best estimate.

Int}osc cases whcre the possible outflow ofeconomic resource as a rcsult ofpresent
obLigations is consideted imptobable or remote, or the amount to be provided for
canoot be measured reliabiy, no lialility is tecognized in the financial statemeflts.
Similady, possible inflorvs of ecoromic benefits to the Foundation rhat do not yer
meet the recognition critetia of an asset are coosidcrcd conrhgenr a"r.ts, h.n.., ,re
no recugruzed in'hc 6nantial .rarrmerr.. Un rheorier hand. any .. imbu ruemenr
that the Foundation c^n be virtually cefain to collect ftom a third parq with respect
to the obligation is rccognized as a separate asset not exceediflg the amount ofthe
rclated prol'ision.

2.7 Reveaue and E:'pensc Recognition

Rer.enue comptises reverue eamed relaled to rendeiflg of seffices (i.e., artending
loans) measured by teference to the fat value of considetation received or receivi'blc
by thc Fourdation fot sen'ices provided, excluding any rebates.

Revcnue is rccognized to the exteot that ievenue can be reliably heasuredi it is
probrbl( rhar dre rc.nomrc hcne6r. urll lluw,o rne I oLrndaoon: anJ rhe ctor
incurrcd or ro bc incurred can be reLabli mea\ur<d. ln addirion- r}le lollou ing
speciEc recogoition ctiteria must also be met befote revenue is recogrxzed: "

(a) Semu.t'eet Revenue is recognized \rhen thc leflding senices are ptovided which
is generally dudng the month $.hen the loan is disbursed to rnembets.

/bt lnt'ry"t Retcnue i. recodruTcJ rr rrrc.c<r acr rue. rrkrrg irruaccounr the
effective vicld of the asset

Et

{t

-
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Costs and expenses are recognized in profit or loss upon utilization ofthe goods
and/or services or at dre date they are iocurred. Any Elance costs are r€ported in
pto6t ot loss on an accrual basis, except any boiro$.iflg costs that is relrted to a
qualifyhg asset drat is capitalized as part ofthe cost ofthe asset (see Note 2.10).

2,8 Leases - Fotudatioa as Lessee

Lease, which do flot ttansfer to the Foundation substantia.lly all the risks and benefirs
of owneship of dre asset, are classifred as operating leases- Operating lease payments
ate recognized as expense in pro6t or loss on a straight-line basis o\.er the lcase term.
Associated costs, such as repairs and maintenance and iasurance, are expctsed as

incured.

The Foundation determincs whether an a.traflgement is, or cortains, a lcase based on
the substaflce of the arrangement. It makes an assessment of whethet the firlfrlment
ofthe arrangement is dependent on the use of a specific asset ot assets and the
afiangement coflveys a right to use the assct.

2.9 Enployee Benefrts

The Foundation ptovides post-employnent beneEts to employees tlrough a de6ned
beneflt plan, as wcil as vatious de6ncd contibution plans, and other benefits as
desctibed bclow.

(a) Delned Benefr Pta"

A defined benefit plan is a post employment plan that defifles an ahount of
post employment beae{it that an ernployee will receive on tetiremenq usually
dependent orl one or more factols such as age, years of service and salary. The
legal obJigation for any benefits from this kind of post-einployment plan remains
with the Foundation, even if pla'r assets for fi.mding the defiaed benefrt ptan have
been acquired. Plan assets may include assets speciEcally designated to a
lorg-termbenefitfturd,aswellasquali$inginsuancepoJicies.'Iheloundation,s
deEned bene6t pension plan covcts all tegular full time employees.

The liabiJig tecognizcd in the statement of Enancial position for a deEned berefit
plan is the prsent value of the dcfined benefir obligation at rie end ofthe
teporting period less the fair value of any plan assets. The defned beneEt
obligation is calculatcd annually by independeflt acruaries usirg the projected uit
credit method. The p:esent value ofdre de6ncd benefit obligation is determined
by discounting the estimated future cash outflo$,-s atising ftom expected benefit
payments using a discount i^te derived ftotrl the inteiest rates of a zero coupon
govemment bonds as publishcd by the Philippine Dealing and Exchange
Corporation, that are denominatcd in the culrency in which the benefits will be
paid and that have tems to matutity approximating to the terms of the related
post-employment liability.
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Remeasurements, comprising ofactuarial gaifls and losses afishg from experience
adjustments and changes ir:r actuarial assumptions and the returion plan nssets
(excluding amount includcd rn nct interest) are reflected immediately in the
staternent of fiflancial position rvith a charge or credit recognized in other
compreheosive mcomc in the pedod in which they arise. Net interest is calculared
bv applying the discount rate at the beginnng of ihe penod, rakmg accoLrnt of ury
changes in the net defined bencEt liabilitv ot asset during the petiid as a resuit of
contributions and lenefit paymeflts. Net interest is reported as patt of project
Costs account in the statcment ofcomprehensive income.

Past-sefi.ice costs are iecognized immediately in profit or loss in the pedod of a
plar amefldheflt.

(b) Dclned Contitutia Hdns

A de6l1ed contributron plan is a post efirploymert plal1 under which the
Foundation pays fi-xed contuibutions into arifldependent entity (such as the Social<eLUnr\ s).\,en . I h< I ounJaoor ha. no .gol o..on.rrr, d,. obliuarion. ro n
n,'th"r c,,ntib,,tio,'s af,.' p"y-.".;; ;; il;.;,".,il;;.'r,* ::##,#]
recognized in rcspcct ofdeEned contdbution plans are expenscd as they fall due.
Liabilitres and asscts.mayie recognized if und.rp^y-.nt ,r, pr.prym"rr't h""
occutred and ate included in currcnt liabilitie. ui.r.."rr, 

^"""t. "l; 
th.y or.

norrnally of a shor tenn nature.

(c) 'l emi dlia l3e"eJttu

Termiration beneEts arc pavable whcn emplovmeflt is terminnted by rhe
Ioundarion bef.re thc norral retiremenr Ja,e, ,,r 

" 
h"n., .. un .-oi ^..accep,. r ol.rn-an redundantl rr e.rcha-3c lor rhe:e trcnefir.. I he I oJndan,,n

recognizes terminatlon benefits at the carlier ofrvhen it can no longei with&a$,
the offer ofsuch benefits and rvhen it recogniz., .""t. f", 

" 
,."t"r,Jt,rrrrg th"i i"

within the scope of IrAS 37 Prairiaw, Ca,ttipnl babilities anrt C)ontinwn ).r.ntt
and inr.olves the paymcnt of tcrmination benefits. In the case of an_offer made
to encouiage voluntafi, redundancy, thc termination bencfrts are measured based
on dre.mrrnl>_cr ofcmployces expected to accept rhe offcr. Benefits falling due
morc thar 12 months after the repoting petiod are discountcd to their pisent

(d) C:ar'4cn:ated Absenrc:

{ u'np( n.zr(d ab.cnce. ,r. recugruzcd tor rhe nrmber .l oaid lea, e d,, s
(including holidav entitlemcnt) rcm;rirung:rthe end of the rcpc,rting piod fl.y
are includcd in Ottrer l_iabrlitics accrrrnt in the statement ofEnancial positiol at
the undiscounted amount thar the Foundatiofl expecrs to par as a r.r"f, oi,fr.
unused cntitlemenr
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2.10 BoftowiDg Costs

Borrowing costs ate tecognized as expenses in the period in which they are incurred,
except to the extent that they are capitalized. Bollowing costs that are dtecdy
attibutable to the acquisition, construction ot production of a quali$,ing asset
(i.e., an asset that takes a substantial period of time to get ready for its intended use
or sale) a:re capitalized as part of cost of such asset. The capitalization of borowing
costs commences when expendinues for the asset and bofiowiflg costs are beiflg
incurred and activities that aft necessary to prepare the asset for its irtcnded use or
salc are in progtess. Capitalizatioo ceases when substantially all such activities are
complete.

Investment hcome eamed on the temporary investment of specific boffowiflgs
pending their expenditue on qualifyirg assets is deductcd from rhe borowing costs
eligible for capitaLization.

2,11 Furld Balance

Grants and contributiofls reprcseflt the initial contdbution iecei.cd by the louodation
at the statt ofits op€mtions.

Cumulative rcsults ofoperations represent all cfftent and prior period rcsults of
opetations as reported in the proht ot loss section ofthe statement of comprehensivc

Remeasureinent of de6ned bene6t post employmeflr plan pertains to the cumulative
balance of actuatia.l gains and Iosses arising ftom expedence adjustments and changcs
in actuarial assumptions used h the determination of deEned benefit
post employment obligation

2.12 Related Patty Relationships aod Transactions

Relatcd partl transactions ate taflsfe$ ollesoutces, sefiices or obligations betweell
r\e I oundation and rr. rehred parric.. regarJle.. wheth<r a price is charged.

Pa-rties are coosidered to be ielated if ofle parry has the ability to contol the other
party or exercise signiEcani iflflueflce over the othet party in making Enancial and
opetating decisions. fhese parties includc: (a) individuals owaing, direct.ly or
iadirccdy tfuough onc or mote inrermediades, control or are conlrolled by, or undet
conrmoo €onttol with the Foundation; @) associates; and, (c) indir.iduals owning,
direcdy or indirecdy, an intetesr in thc voting pou,'er of the Foundation that gives
them significant influence over thc Foundation and close membcr ofthc famity of
an1 rr.ch rnd, idual.

In considetiog each possible related paty telationship, attention is direced to the
substadcc ofthe relationship and not merely on the iegal fotm.

2.13 Events allet the Ead of the Retr ottihg Period

Aoy post-year end er.ent fiat provides additional information about the Foundatioa,s
Enancial position at tle end of thc repoting period (adjusting event) is rcflected in
the financial statements. Post yeat end events that are not adjustiflg events, if any, are
disclosed whcn matetial to the Enmcial statements.
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SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES

'Ihe prepantion of the Foundation's Enancial statements in accordance with PFRS
requies hanagemeot to make judgments znd estimates tlat affect the amounts
repolted ifl the Enancial statements afld related ootes. Judgmeflts and estimates are
cofltinually evaluated and are based on historical experience and othet factors,
includhg expectations of futrue events that aie believed to be reasonable under the
circumstances. Actual resulis rrlay ultimately differ from these estimates.

3,1 Ctitical Maaagementludgnefits ih ApplyiDg Accouaing Policies

In the process ofapplying the Foundation's accounting policies, managemeflt has
made the following judgrnents, apart &om those involving estimation, which have the
most signiEcant effect ori the amounts recognized in the Enancial estimates:

(d) Di kg/i$nu Operatiry and I inance Leates

The Foundation has entered ioto various lease agreements as a lessee. Critical
judgrent was exercised by management to distinguish each lease agteement as
etthet an operadng or Enance lea.e b1 looking ar rhe Uan.fer or rerentiun of
si$ificant dsk and rewatds ofownership ofthe properties covered by the
agreements. Failure to make dre right judgment rr,-ilt rcsult in either overstatement
or undet.laremen of arrcrs and Labilues.

Management has assessed that its existing lease agreements quali$, as operating

(b) Ruagiian oJPntision: a Contingrnciu

Judgment is exercised by managcment to distinguish between provisions and
contingencies. Policies on recognirion ofprovisions and contingencies are
discu*erl h \or( 2.6 ,rnJ reler anr dis.lo.ure' are r(.enred m \ure tq.

3.2 l{ey Soutces of Estimation [Jncefiainty

The following ate dre key assumptions conceming the future, and other key sources
of estirnation uncertainty at the end of the repotting period, that have a significant risk
of causing a matedal adjuss'nent to the carrying amounts of assets and liabilities
within the flex! reporting periodi

(a) lnpairnent oJ L.oans and OtherRudmbhl

Adequate amount of allou,ance is provided for specific and groups olaccouflts,
wherc.blecore cr iJcnce otimpairmenr e\i.r.. fhe I oundaoon eraluares the
amount of aliowance fot impairment based on available facts afld circumstances
affecting the collcctabiliq of thc accounrs, including, but not limited to, the length
ofthe l,oundation's relationship with the mcmbets, rhe members,cuffent ffedtt
status, average age ofaccounts, collectiofl expo.ience and historical loss expeiience.

The carrying value ofloans and other receivables and the analysis ofallowance for
impa,tment on such hnancial assets atc shorvn in Note 6.

:l
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Ertinatiq U:eful l iwt oJ Pn?ertJ a dEq hncnr

The Fotrndation cstimates the useful iives of propelty and equipmcflt based on
the pedod ovet which the assets are expected to be available fot use. The
estimated useftrl lives of property and equipmeflt aie reyie\ired periodically and are
updated if expectations differ from previous estimates due to physical wear and
tear, techrical oi coinfterclal obsolesceflce afld legal or other limits oo the use of

The carrying amounts of property ard equipment are analyzed in Note 7. Based
ofl managehentls assessment as at Deceinber 31, 2013 and 2012, there is no
chaoge in estimated usefil lives ofpropeity and equipment during those yean.
Actual results, however, may vary due to chaflges in estimates blought about by
changes in factois mcntioned above.

lnPainnnl aJPnPertf dtul Eqtipnert

The Foundation's policy on estimating thc impaiiment of property and equipment
is discussed in detail in Note 2.4. Though maflagement believes that the
assumptions used in the estimation of falr values are appropriate and leasolrable,
sig,Ificant changes in *rese assumptions may rnatedally affect the assessment of
recovetable values and any resulting impaitmeflt loss €ould havc a matefial
advete effect on the tesults ofoperations.

Maoagement has assessed that there are no indications of impairment on the
Foundations's property and equipment at the end ofeach repotting period, hencc,
no impaiiment losses are requircd to be iecognizcd on those assets in both years.

Val atofl al Part-erzPlUnent DeJtTte.l BeneJit

The detcrmination of thc Foundation's obligation ard cost of post employhent
dc6ned benefit is deperdent on the selection of certain assumprions used by
actuaries in calculating such amounts. Thosc assumptions hclude, among
others, discount iates and salaw iate iflcrcase. A significant change io any of
ihese actuarial assumptions may generally aflect the rccognized expense and the
carryiflg amount of the post employment befleEt obligarion ifl the flext repoting
period.

The amounts of post-employmcnt benefit obligation and expense and an
analysis ofthe movements in the estimrted present r.alue of post,employment
benefit obligation as well as the analysis of the sensitir.ity of such obligation to
thc changes in significant assumptiofls are ptesented in Note 15.2.

(,)

(,t)

4. RISK MANAGEMENT OBJECTIVES AND POLICIES

The Foundation is exposed to a vatiety of fioancial tisks which result from its
opetating and financing activities. 'Ihe lioundation's tisk management is coordinated
with its BOT, and focuses on actively securing the Foundation's short to rnedium
teitn cash flows by ninimizing the exposure to finaflcial markets.

The Foundation does not engagc in th€ rrading of financial assets for speculative
purposes nor docs it write options.
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The most sigmficaat fioancial risks to which $e Foundation is exposed to are

4,1 Credit Risk

Credit dsk is the risk that counteiparty fails ro discharge an obligatioo to the
Foundation. The Foundation is exposed to this isk for firraflcial instunents arising
from gtanting Ioaos and advances to members and employees, and pJacing deposits to
various local banks.

The Fomdation continuously monitors default of its membeis afld othel
countetparties, identified individually or by goup, and inco+orate the information
into its credit dsk contols. The Foundation's policy is to deal only with creditworthy
countelpatties. In addition, ioans and other rcccivables ate secued by CBU and
LCBU of member which can be appLied against alry ahounts due ir cases of default
on loan paymeits.

Genemlly, the ma-ximum credir cxposue of financial assets is thc cartying amount of
the Eaarcial assets as showfl in thc statemeflir of assets, li:bitiries and tund balance or
in the detailed analysis provided in the notes to the fnancial statements, as
srmmarized below.

Cash and cash equivalents
Loans teceivable net
Othet teceivables
Rental deposits

Notes 2013

5 P 460,527,318
6 2,480,867,721
6 58,379J19
18 8.832.354

2012

P 205,997,611
1,875.956.365

45,735,344
6.404.5a9

Pn008-606118 P2J3409UA)

'-fhe credit risk for cash and cash equivalents is consideted negligible, since the
counterpa$ies are reputable banks rvith high qualiry externat credit €tings. Iflcluded
in the cash and cash equir.alents ate cash in banks and short term placerients which
are insured by the Philippine Deposit Insurance Coqrotation up to a marimuLm
covetage of 11500,000 for every depositor per baflkiflg iflstitution_

Total past due loans amounting to P0.6 milJion for 164 membets and p2.6 million fot
694 members as ofDecember 31, 2013 and 2012, respectively, have bcen firlly
provided with adequate amount of allowance for impaitment.

ln tespect ofloans teceivable and othei receivablcs, the Foundation is nor exposed to
n'Iy sigrdfican. credit risk exposruc to any singic countelparty. Signiiicant poition of
the_Foundation s loans receivable pertains to daims from vatious gror.rps oi m"mb.rs
with similat characteristics. Howevet, the For,ndation has no experience of significant
memberc dcfaulr and hisrorical los.es from rhose cotrr]rcrparbes.
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4.2 Liquidity Risk

The Foundation manages its liquidity needs by carefirlly monitoting scheduled debt
servicing payments for long+erm Enancial habilities as well as cash outflows due m a
dav-to day business. Liquidity needs are monitored in various time bands, on a
day to day and week to-r,,-eek basis, as well as on the basis of a rolling 30 day
projectioo. Long term liquidity needs for a six month and one yeat petiod are
identifred monthly.

The Foundation maintains cash ro meet its liquidity requilements for up to 60 day
petiods. Excess cash aie invested in short term placements. Ft nding ior long term
liquidity needs is additionally secued by an adequate arnouflt of cornmitted c;dit
facilities and the ability to consistentlv maifltaifl an effectir.e collection turn over.

As at December 31, 2013, the Foundation's Eraacial liabilties har.e cootractual
maturities which are preseotcd belot.

Notes Cu eot Non current

L2391!46J91 I _?0.-L17.000

This compares to the maturitv of the Foundation,s Erancial liabilitics in tle previous
rcpotting period as follows:

CBU and LCBU
Loans payable
Othet Iiabilities

CBU and LCBU
Loans payable
Odler liabilitics

8 t, 1,635,005,080
9 239,393,403
10 518.648.31,+

P
70,147,000

Notcs

B

9

10

P 1 ,202,239 ,7'.7 0
211,221,223
278.L28.113

P1JZlefi6
l'he above contractual maturities reflect the gross cash flows, which mav diffei ftom
rhe car4 irg r alue. ol r}e liabi}oc. ar the .nJ of ch. reporring pcriud\.

4.3 Categ.ories and Fair Values ofFinanciat Assets aad Ljabilities

The comparisonof the catrying amounts and fair r.alucs of thc categories of financial
asscts and liabilitics presented in tle statements ofassets, liabilities a-ncl tund balancc
arc.ho$n belou ramur,nr. in rhousand.t.

l,rslr xrll.i\1, qf,rr. r t
rr)1rs rc..rxLtr
( )r r.r r!(r1tr G
trnrrlJltr,[ 5

Cart i"g
N,trrr Vilu€s

53,37'
3.332

P I nm 606

Ln (li.1r$! titr
vrlncs \ rt,rlr \itL$

P 460,527 t' 2rr5,'lr9 P 205,q)N
2,480,363 l,375,tria 1,u75.956

38,379 .1r.llt .1t735

! ,i.!a!,606 ll_:ll4]u4 u !.1-14,1.111
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lidnfxl lirblihr s 11 lfl"r 4J id:

,1:19.1.10

P 2172.9$

439.440

P .2.]02,Un

:15 681

Nlanagement considers that the €arrying amouflt ofthe Foundation's fiflaocial assets
and fil1ancial liabilitics measued at amotized cost approximates the fair values.

4.4 Otrsetting of Financial Assets aad Financial Liabihties

The foilowing Enancial nssets vith gross amounts preserted ifl the stateherts of
Enancial position are subject ro offsetting, enforceablc master nettiflg arangements
and srmilarug1((m(n s (am.Lnr\ r'r rhousands :

Gro$ anoms Rcritcd amou.s.ot s.r.ilin nrr

the {cmcnt
offina"cial linancial Cottrte.,l

rrns tu.(rxLllr l, 1..131).N68 ( t) 1,1161.0 15 )(rhlr tu.rrl'll.r I l.l.7t,i l

! 2.5lrJl, '! r39i.7lr, L - LJj26

r.,,lrr^.1

,i 6rn1. t

6,1r.1) I' 1,915,,156

i.lr .1i.ll5

liJr|(1 nr.Lfir n.rnL,,illn th!
na,unrr,i rnfuq.d n!\irl

lrintr..nl l:.rLlxn.fll

The following finaocial Iiabilities with gross amounts ptesented in the statements of
financial position are subject to offsetting, enforceable master netting affargements
and similar agreeincflts (amounts in thousands):

D.ceDber3l.2013
Gnrs rmouna Ret2rcd imounG n.t scr offin rhe
rccoeniTed nr sut.m. r oflimn.irl tosition

offinan.ial ri.rncial Col!.cril

L l,Cirl! , P ))hJ1l0 ,

LrlrmLrrlt t1)r2
ll.hrrl nnntrrrr i,, n off:n nl

L_- 12,50!

lir)(, (t,, Lrrld

lll ,I8t!!!l lt- u _ltxff
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For the Enaflcial assets and liabilties (i.e.,loans and other receivables aad the related
loans payablc, CBU and LCBU balance and Staff CtsU) subject to enforceable rnaster
netting armngemeflts or similar araangements above, each agr€ement behveefl the
Foufldation and counterpaities allows for net setdemcnt of the relevant Enancial
assets and liabilities whcn both elect to setde on a net basis. ln the absence ofsuch an
election, Errancial assets and liabilities vill be setded on a gross basis, however, each
patty to the mastei fletting ageernent or similar agreement will have the oprion to
setde all such amounts on a n€t basis in the eveflt of default ofthe other n2rft-

5. CASH AND CASH EQUIVALENTS

Cash and cash equivalents include the followiag components:

2012

6.

P460.5n-318 P__2lj.991,611

Cash in banks genenlly carn interest at rates based ofl daily bank deposit lates.
Short-term placements outstarding as ofDecember 31, 2012 had term of 14 days and
carnedettecrireinrere.roll.4ooand4.4ooir20i2.Tlese.honrermplacemenrs
$.ere terminated inJanuary 2013.

lfltetest eaned from cash and cash cquivaleflts amounted to P1.3 millior and
P3.6 millioo h 2013 and 2012, respecrivetl, and is preseflted as part ofOther
Revenues in the statements ofcomplehensive income (see Nr:te 11).

None of the Foundation's savings dcposits wete held as security for any ofthe
Foundation's obligations in both years.

LOANS AND OTHER RECEIVABLES

These accounts include the following:

6,1 Loans Receivable

Loan" reccir able a' zr Dct.mber ]1 con.i.r ,,i

Cash on hand and in banks
Short-term olacemcnts

Loans receivable
Uncamed servicc charges

Allor,r' ance fot impairment

P 460,527,318

P 3,137,833,900
( 409.282-683)

2,728,551,217
( 247-68-l-490)

P L70,991,611.

35.000.000

P2,471,089,4s0
t 122 lr 6 0r5)

2,L48,77 3,435
( 27 2.8t7.A70\

P2,430-867J2, 1J.,875956165



Loans receivable tepreseot ,nicrofinaoce lozns to the Foufldxtioo's members. These
Ioans have terms of six m.Jnths and are partia\ secued by the catrying amounts
ofCBU and LCBU ofthc mcmbe{s (see Note 8). These loans are subject to
15% service chages all thoughout *re si-r mooth term. Serice fees earned frorn
these loans amounted to P1,259.9 million and P994.3 million in 2013 and 2012,
tespectively, and are shown as Service Fees in the statements ofcomptehensive

As ofDecembet 31, 2013 and 2012, the Foundation has 701,779 and 586,903 active
rnehbers, respectively.

The Foundation's loans receivable have been reviewed for irrdrcatlons of impaitment.
Certain rcceivables weie fourrd to be impal€d, heflcc, adequate amount of allowaflce
fot impaitment has been rccognized accordingly.

A reconciliation of the allowance for impai1fnert at tie beginning and end of 2013
and 2012 is shown belriw.

\nre 2012

Balance at beginning of year
Impaitment loss dr-rdlrg the year
!0rite-off of teceivables

pteviously ptovided
witL allowance

Balance at end of year

Loans teceivable writtcn off in
membets, tespectiveli,.

12

2013 and 2012 peitzir to loans of9,697 and 7,837

P 272,877,070 P 15a,244,270
- 132,566,990

I 25.83.580r I 17 994 190)

!:2J1$$A9A P 27? R1'7 .i,70

Cetain loans receivablc ofthc Foundation amounting to P510.9 milior and
P348.9 million as of December 31, 2013 and 2012, respectively, are held as security to
thc Foundation's loans with local banks and othel deditors Gee Note 9).

6.2 Othet Receivables

Odret receivables consist ofpelsonal afld mobility loans, and non iflterest beadng
advances glaflted to the Foundation's personnel with total carrying amount of
P58.4 million and P45.7 million as ofDecember 31, 2013 and 2012, respectively.
Petsonal and mobility loans gaflted to employees are charged with serice fee of
1070 for six month term in 2013 and 2012 (see Note 11).

The l'oundation's other teceivables havc becn teviewed for rndications of impaiimenl
No othet teceivables wcrc fourd to be impaied as ofDecember 31, 2013 arrd 2012
based oo the assessment ofmanagement.
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PROPERTY AND EQUIPMENT

The gross cartying amounts and accumulated depteciation and amo*ization of
property and equiprnent at thc beginning and end of 2013 and 2012 rre shown below.

Buildiry
aid Oftrce

Implsxslo!!!!

Cost P 18,401,101
Accumulatcd deprcd2tion

md amoi&arion ( 9 443 ss2l

Nct aryns modt I lJS?.555

Cost P 18,,101,101

Accumulaicd dcpr.ci{rio.
md moftiTsrion I 6.135643)

Net cary-.ils amount L12:65-4d1

q)st I, 1r.40,1,996
AcMulated dcpr..ixrlo!

,nd rm,trn?tri,,n t 4)M 1t6\

Net cdryilg amouit L1LtI0200

Fumiture and Equipment
Fixturc" iod vehiclrs To,al

P 66.045,115 P 1,632,116 I' 92,07rJ,368

( 408183r8t ( 4619818) 1_____54901J6e)

P l, )nJI P 1,J92-3 LjZU6,600

I 46,089,288 } 7,600,146 P 72.090,541

I 2- 1,4 q\ .-0,.160 , ____!_rjj:.9_

I 18-855^810 ! ___13$166 I iSll[100

| 29,32t.131 P 4,124,11a p 51,450,5t9

r.....-..-1-tul1jrl ( 289,1036) L 24151!li9)

_P .11-109-(9a P tilul]j) p 26JQ0-Q00

A teconciliation ofthe carrying xmounts ofploperty and equipment at the beginning
and cnd of2013 and 2012 is shown belou'

lJalarcc ai JduJ1 1,2011,

,mortization chdgcs

llalarc. at Januaiv 1,2!12,

dortiz2tion chd8es

Building

ImDNffi

P 12,26i,464

? 13,160,20r1

t9a,t11

---!i:!!!cs- asdVehicl.s Total

P 35,015,r0t)
19,98?,827

P 26,100,000
24,$t,962

1' 18,856,870
1r,955,821

P 11,?09,690
16,r67,851

12,000

P 1,810,110
2,8?6,000

tsalance at Dcccnbd 31,2011,

L-_n-957,555 !==J,52)5J11 p- 2592'32A r,-ILl?6.600

( r.890.841) | 9.a21.611\ ( 812.144) (. 12321A62)

B,lance at Dcccmbcr 31, 2012,

ahorization p 1) 26A14 L1E-E!5,!10 L jl,]tr66 I l5_0lt 1lla
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The amount ofdeprccjaEoo and amorEizatioo is allocated and reponed io the
statetnents of comprehensive income as follows:

9.
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8- CBU AND LCBU

Tlis account is broken down as follows:

CBU
LCBU

Project costs
General and administtative

Nores mti ?o1?

13 P 12,062,979 P 8,491,630
14 5.163348 3.833_232

L- 11.E2,6,32j1 L123243(i2

Notes 2017 2o1)

6 P 1,365,706,870 P1,010,311,850
l\ 269-29a-270 1l1927 s?o

PrL6iU^0o5JA0 U2t2fi9Jm
CBU contributions will be offset agrinst the outstarding loafl balance in cases of
default in loan payments of group membels.

LCBU co-nttibutions are used as safeguard ftom risk of the group members, family.
In case of dea&, the accumulated LCBU arnount will be given to the nominated
member of the family together with other benefrts from the Fomdation such as
budal, hospiulization and calamity Enaflcial assistance.

As ofDecembet 31, 2013 and 2012, the Foundation had 701,779 and 586,903
rnembers, respectively, who have CBU and LCBU conributions.

LOANS PAYABLE

This account indudes outstanding balaace of the borowings from the following

2072

Bank of the Pbilippine tslands @p!
Banco de Oto @DO)
Allied Ban}ing Corporation (Altied Ba*)
Stafldard Chaftered Ba* (SCB)
BPI Globe Banko
Citibank
Oxfam Novib

P 80,000,000
80,000,000
72,500,000
66,000,000

P 30,000,000

38,000,000

80,000,000
47,000,000
32.291.950

P__22124-950P-298i00J00
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On December 19, 2013 andJune 9, 2012, rhe Foundatioo obtained a loan from Bpl
amounting to P80.0 million and P30.0 million payable on December 1 2.2014 and
June 14,2013, respectively. The loans bear interest per anflum of 4.5% in 20j3 and
6.25yo n 2012. The loan was sccuted through the assignhert of some of the
Iroundation's loans receivable amountiflg to p19,1.9 million in 2013 and p99.3 milion
in 2012 (see Note 6.1).

Oo April 10,2013 and Decembcr 20, 2013, the Foundation obtained loans ftom
BDO amounting to P30.0 miltion ard P50_0 mrlion, respectir.ely. The loans are
payable in one year and bear inteiests of 4.37n and ,1.5% which are payable mont}ly in
a-tlealsand subject to quaite y review. The loan is secued bv assignmefl! ofceltain
receivables ofthe Foundation amoundng to at least 3.31 times ofthe outstandins
loan. receir able balancc amounring ro t,l\2.U.nilliun {.e( Nore 6.1).

Cln May 15, 2012 and Seprember 1, 2011, the Foundatiofl obtained an unsecued loan
from Allicd Bank amounting to P26.0 milion and p30.0 million, respectively. The
Joans are payable in equalmonthll payments ofl,l.0 miilion whi.h will.omm.oce ut
the end of thc thfid moot]: from *re date ofloan availment. On Scptember 6,2013,
the Fouodatior obtained an unsecr:rcd loan ftom Allied Bank amountins to
P80.0 million which are payabte monthly in arcats of I,2.5 million whici will
commence at the end of the thid month fioh the date ofloan availment. The loan
bears intetest of 5.070 pcr annum. The balance ofthe loans as ofDecember 31.2{}13
anrJ 201 2 are l'- 2.\ million and t, i8.0 millon. rcspective\.

On July 17, 2013, the Foundation obtained an unsecured ioan from SCB amounting
to P80.0 million which is payable in quatedy paymeots. The loan bears inrerest of
6.0% per annum. The ptoceeds of the loan wcre userJ to provide micro6nance loans
to mernbem in accordance with the Foundation,s mictofinance program. The balance
ofthe loans as ofDecember 31, 2013 is p66.0 million. The loan is securert b"
as.rgnmenr ofcerra receirable. olrhe I.oL,ndadun amuunrmg ro pl6l.0 njlon
Gee Note 6.1).

OnJuly 26, 2010 and Septernbei 9,2010, rhc Foundation obtaiacd loans from Bpl
Globc Banko amounting to P50.0 million and p30.0 millioa, tcspectively. The loans
ate pavable in one year and bear interests based on the prevailing markei lates which
are payable m"onrhly m arre,(.and sutiect to quarterly teview. ihe loan is secued by
asslgoment oi certal,l ructivzbles of the Foutrdation amountiag to at lcast 3.31 times
of the_outstanding loans receivable balance (see Note 6.1). On-August 29, 2012, the
Foundation tenervcd rhc I,80.0 million loan fot another year which"wa" Aso n ly pAa
in 2013.

On I ebruarl 2t. 2ul t. rhe I uundad,n obrained a loan trom ciribanL am,,unrin,
IU Pa7.0 mdliofl. I he loan ha. a rerm of ru.orear.unrilrsmarurin on
Febluary 23, 2013. The iaterest rate is based on a three-rnoflth phiiooine De^li,"
Systcm 'Ireasury liring mte plus 335 basis pohts subject to q uarted, 'r.ori.;.n. ff-
proct.d. of rle [,an t cre u.ed ro prnr rde ml..ot,.rn.. l.un. ro m.-b.r. in "
accordance r,rrrh rir I oundaoon s mcrofinance prugfam. Thc loan r. secured bv
a"sigomenr uf cer rain loan. rer e,, able co, eung ).22 ome. o. Lhe loan t:cilin
amo-urEng ru Pln1.4 miU;un n rr* pe.u eguvolcnr ,.ee Nore 0.11.
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On April 16,2010, the Foundatioa obrained a loan ftom Oxfam Novib amounting to
European Union (EU) euro 535,000 ot its equivalent peso arnount of p32.3 million.
The loan has tcrm of three years until its matudty on Apdt 15, 2013 and bears an
nirnual fr-\ed interest of 8.65%. As indicated in the loan ageement with Oxfam
Novib, the Foundation $,,illiepay &e loan at matudty equivalent to the peso arnount
at the date of avaiLneflt. The Ioan agieernent with Oxam Novib ptohibits the
Foundatioo to se[ dispose and pledge the Foufldationt loafls ieceivable porrfolio
without the former's wtittea apptoval and i'r no case shall the approved pledged
amouflt exceed 2570 of the Foundation's Ioan potfolio.

As of December 31, 2013 and 2012, the Foundation is compliant with all the securty
requirements and covenants imposed by the respective creditor.

Iflterest expense on intcrest-bearing loans amourred to p11.1 ll1itlion ard
P14.5 million in 2013 and 2012, respectively, afld is presented part of Finance Costs
undet Project Costs in thc staternents ofcomprehensive income (see Notc 13).

The maturity ptofile ofthese loans is presented below.

2013 2n1)

\flithin ooe year
One to two years

OTHER LIABILITIES

This accourt includes the following:

Beneficiary program and
supPoit tuust f.md @I,STF)

Acctued expenses
Staff cash bond
Staffbenevolent tufld
StAffCBU
Accounts payable

1298-500-000 P___22129L95A

P 232,500.000
66.000.000

P 227,297,950

10.

Note 2013 2012

P 117,786,300
51,352,567
47,068,900
33,639,560
21,442,800

6.838.046

P 203,890,600
20.1(t) 147,430,575

67,578,900
62,687,500
34,716,120
8,344.619

r_51861&:t14 L2l\J?j,alj
BPST! reprcsents 0.5% ofthe principal amount ofloan released to each member.
This is used to cover thc loan in casc ofdeath ofa member, provi<Je assistance in
cases of fue, and cover losses in case ofrobbery and hold up of collection ftom
rnembets. Effective otJarLoary 1,2()12, a naw policy was implemented by the
Foundation tequirirg each new group member to conftibute p30 as group members,
conttibution. The contibutions will form part ofthe BPSTF as additional fund for
health care program, scholarship to the children ofthe membe$, and provision for
distribution of relief goods and other livelihor_:d support hterveotior in time of
calamities such as q,phoons, fues, eerthquakes afld floods.

rt



E
E
Ir'
t:
Er
E
EII
E

E

E

El.af
f,ff
f,I
b
b
e
ra
a
a
ET

11.

Accrued expenses include accnrals for various expmses for the operations of the
Foundation such as taxes and licenses, light and reimbusable expenses, tavel, and
tepairs ard maintenance.

Staff cash bond represeflts refundable security deposits made by employees.
Staffbenevolent fund includes amounts set aside fot employee hospitalization,
employee death aid, and ehployee welfare afld berefits.

Staff CtsU refers to mandatory contdbutions of the Foundatioo's employees to
safeguard the risk from peGonnel ffrd motorcycle advances.

OTHER REVENUES

This account includes the foilowing:

Notes 2013 2012

Sewice charges on
emplo).ee loaffi

Intetest income on bank deposits
Gain ftom recovery of

written-off accounts

P 6,106,852 P
1,287,358

6.2
5

4,925,998
3,632,026

601.940 294-700

L- fJ90J50 P 335,.J24

Sewice charges on employee loans pertain to 107o service fees eamed ftom personal
afld motorcycle advaoces ganted by the Foundation to its personnel (see Note 6.2).

a
!t
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OPERATING EXPENSES BY NATURE

The dctails of opcrating expenses by nature are shown below:

llmployee beneEts
Ta-tes and licenses

2013

P s73,800,77s
175,646,51i
158,991,147

84,605,356
53,121,623
23,531,930

22,048,167
17,826,327
14,095,045
10,452,399
6,616,000
4,561,014
3,649,265
2J75,500

10.482.542

L1J6;22A3503

(As Restated
see Note 2)

P 419,466,123
6,163,7 44

93,439,679
55,651,75',7

40,694,814
32,132,14t)

20,541,701
12,324,862
16,186,345

7,469,57 5
7,245,455
3,284,521
3,19u,71A
2,016,0s6

132,566,990
31,0',7 5,600
7.994.279

L89r-453.96A

Notes

15.1

20.1(l)
Travel and ransportatiol
Repans and maintenance
Office rental 18
Office suppLies and reproducdon
Staff development and

Depreciation and amodzatior

Light ard watcr
Grants and donations
Ptofessional fees

Postagc and telephone
Postage and telephone
Impairment loss
LCBU beneits
X{iscellaneous

Project costs
Gencral and admlnisttative

2012
(As Restated

Notes 20$ see Note 2)

13 P 827,291,991 P 771,844,5s3

14 334.905.612 119.609.407

P1J62f,A3fi3 ]]__891rt53i60

7

9,15.2

6.L

8

These expenses are classiEed and reported ifl the statements ofcomprehensive income
as foliows.
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PROJECT COSTS

This account indudes the following:

Employee benefits

2012
(As Restated

Noles see Nore 2)

15.1

TBvel and tansportation
Repain and maintenarce
Office reotal 18

Office supplies and reproduction
Staff devclopment and

Depreciation and amortization
Light and water
Taxes and licenses

Postage and telephone
lrnpairment loss
LCBU benefits
Miscellaneous

P 478,959,702 P 354,441,481
115,556,633 78,287,372
11,236,681 51,252,146
49,485,037 35,518,525
22,500,149 29,438,942

15,898,021 14,62a,9a6
14,095,045 16,186,345
12$62,979 8,491,630
70,452,399 7,469,57s
1,531\625 5,143,293
2,775,500 2,016,056
- 132,566,990
_ 31,07s,600

6.744.220 5.327 -612

9,L5.2
7

20.10

6.1

8

Plan9,-94,, P 7?l*844153

On Jafluary 7, 2013, the Fomdation issued Administrative Orde! No. 001 13
iegatding the recoding and tteatrneflt ofLCBU beneEts. In accordance with this
new policy, LCBU beflef,ts are treated as deductioas ftom service charges
(see Note 6) earoed and collected by the Fouadation &om its loan receivables.
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GENERAL AND ADMINISTRATIVE EXPENSES

The details ofgenetal and administrative expenses are shown belou,..

Notes

20.1(' P
15.1

15.

18

EMPLOYEE BENEFITS

15,1 Salaies aad Enployee Be^efrts Expense

Expenses recognized for salaries and othet employee bcnef,ts ate

Taxes and licenses
Employee beneEts
Travel and ttansportation
Repairs and maintenance
Gmnts and donations
Staff deve.lopment afld

Depteciation and amortizarioo 1
Ptofcssional fees
Postage and telephone
Office rental
OfEce suppLes and reproduction
Miscellancous

Salades aod wages
SSS, HDX,II-,

l'jhilhealth contributions
Staffbefl€volent fund
Post cmplovment beflefits

Ptoject €osis
General and administrative

2012
(As Rest2ted -

see Note 2)

I' -357,044,810

26,01a,977
13,741,04t)
22.661-296

L- 49An6J23

2I)12
(As Restated -

see Note 2)

I 354,441,181
65.024.642

L_4r9-46 n

168,114,888

94,841,073
23,434,574
13,368,675

6,616,000

6,150,146
5,763,348
4,561,014
3,649,26s
3,636,586
r,031,781

3.738.322

L]34.91i5nn

Note

P 479,447,428

37,621,280
32,948,600

1s.2 23,783.461

L 5ZL&00J75

Notes

12 P 478,959,702
13 94.847.073

2012

P 1,020,451
65,024,642
15,152,307

4,402,611
7,245,455

5,918,715

3,284,521
3,190,710
5,17 6,289
2,693,807
2.666_667

P _t19i@A!7

The amounts of employee l>enefirs are allocated and repolted in the statelnents of
comprehensive income as follows:

trr
F

I 57r800J75
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Pos t-elnployment Defrned Bcnefrt plal1

Cbancleint$ al/he DeJt ed Beneft Pblt

The Foundation maintains an unfunded and floncontributofy post emplolhent
defned benefit plan coveting ail regular full tirne employees. it *.-", tt .
T11ni:d:9:,.1*geheflt benefits requited by the provisions of Republic Act
@d) No. 7641, T,lr Rrtinneal Pg l_zw. Under RA No. 7641, the Foundation is
required to provide minimum iet[emenr beneflts to qualified employees bur the
Foundation is not requle to make tunding ofsuch bene5t.

Er?lanatia,l aJ Anaanls Prerentrd tu tbe Fhabidl S talerl/ctltr

Actuarial mluations are made annuallv to update the post ernplolrncnt beneEt
costs ard obligxrion. All amounts prescated bclorv are based on the actuarial
valuation teport obtained ftom an independent actuaiy in 2013 including L\e
comparative year which has been restated ia line with the adoption of pIS 19
(Revised), sec Note 2.2(a)(ii).

Post employment de6ncd benefit obligation recognized in the statements
of financiat position amounted to p85.3 milior, ,"a pSZ.q -iU.,r,
(as rcstated sec Note 2) as ofDecember 31, 2013 and 2012, respective\.

Tle rrovemenr. m rhc pre.cnr r.alue otpo.r empl^1menr deEned beneEr
obbgaEun re, L,grx7(J m rhe rmanorl ..aremenr. arc pre.cnred bcrou.

(b)

(r)

2012
(As uestatcd -201i see Note 2t

B,lance at begindng of rear
Cutlent sewice cost

Remeasurcments acturial tosses

Gamt aJisins fton1;
Cha.gcs rn financiat assumptions
Experience adlusraents

Benefits pard

Ihlance at cnd of ,vear

Rqar/ed h tuft ar /o!t:
Cutent setlice cost
lnteiest expens€

P 52,933,000 P
23,783,467
2,9't4,833

3,512,245
2,402,7s5 (

26,096,000
22,661,296

1,64t,404

11,292,816
8,539,846)

I- 8511&000 l, _ 52-233-000

( 288.300)

20tI

P 23,783,467
2.974.833

P ,26J58100

[_-_z!J00)

Ihe compansnr.6f,pounr. rcc,gr.rzctl rn prnfir ur ro.. rnd in orhe.
(Lrrfrchen\r\ c ncumc ir re.pecr o I r_he de6nc <t benc [r po., emplol ment pla n arc
as follows:

2012
(As Restated -

P 22,661,296

1.641.401

a.
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201i

2012
(As Restated

2012
(As Restated

P 19,399,039
3.262.257

201i

P 19,910,160

3.873.307

5.3%
12.00h

Riponed i" othff nnprehe"rire irca?r?:

Actuatial losses ztising ftom changes in
r,inancial 6surnptions
Experiencc adiusrrrents

P 3,512,245 P 11,292,846
2.4i2-755 t R51qRa.r

P _5915J00 P __2153-1100

Cutrent sewice cost is allocated and presentcd h the statements of
comprehensive income under the following accounts:

General and administatrve

P__23JALA67 L _23t1]26

The interest cxpense on the obligation is included as pat ofFinance Costs
under the Project Costs account ifl the stateheots ofiomptehensive income
(see Noto 13).

Arnounts iecogrized in otiet comptehensive income were induded within
item that witl flot be reclassifled subsequently to profit or loss.

In determining the amounts ofthe defincd beneEt post cmployment
obligation, the following signiEcani actuaial assumptions were used:

2013 )rt1)

I)iscount ratcs
Expected rate of sala{ increases

5.60h
12.0%

Assumptioos regarding futue mortality are based on published statistics and
mortat'v table. I he ar erage remamrrg workrng tives ofan indvidual retirins ar
Lhe age oforr i. 25.2 inr male, rnd 24.6 tor fcmale.. Ihe.. a...rmprion. ue,c-
devcloped by managemcnt witi the assistaflce ofan independent actuary.
lJi'counr facror. arc Jerermined clo.c ro rhc cnd ^feach ,rporEnts p..i;d b,
reference to the interest rates of a zero coup,rn gorrunmenfbondJwith teirns to
mamnry appro{rnariny ro r}rc rerm. of r-he po-r .emplul menr obbgarion. Ur}re r
assumptions are based oo cufient actuarial benchmarks and manalement,s
historical experience.

=I
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The information on the sensitivity analysis for cetain signiEcant actuarial
assumptions and the timiflg and u1rcl]rtainl}- of future cash flows related to the
retiernent plan are described below.

(i) Senhbiy Analysi

The followhg table summaozes the effects of changes in the significant
actuatial assumptions used in the determination ofthe defined benefit
obligation as ofDecember 31, 2013:

Impa.r un Do.' emnlo\men, Bcnel'ir ObLSaEon
Change tn
{..nDEUn \,.uJ'rDuun -d*umonnn

+/ 1.1tfo (P
+ / 0.6%

'7 ,106,032) P A,622,523
1,178,706 ( 6,629,730)

Thc abor.e sensitivity analysis is based on a change in ar assumption while
holding all odrer assumptions constant. This analysis may not be
representative of the actual change in *re defined benefit obligation as it is
unlikely that dre change in assumptions would occut in isoiation ofone
anothet as somc of thc assumptions may bc corlelated. Furtheftorc, in
ptesenting the abovc seflsiti\.iqr aflarysis, the present value of the de6ned
beneft obligation at the cnd ofthe reporting pcriod has bccn calculatcd using
the ptojected unit credit metlod, which is the san,lc as that applicd ifl
calculating the deEned benefit obligation recogrxzed in the statemcnts of
Enancial position.

(ii) FmdirygAnangcneah a d Eqened Canlibtiian

At the end oftle repotting period, the Fouadation has no formal plan of
tuading its deEncd bcflefit post ehploymcnt obL[ation yct. \0hite thcre are
oo minimum tunding requiement in the countrv, the siTc of the undcrfunding
may pose a cash flow dsk ia about 12 veats' time u,hen a significant number of
employees is expected to retire.

The maturity profile ofufldiscounted expected beoeEt payments ftom thc
plan follorvs:

\flit\in onc yeat
\Ioie than one year to five ycars

P

1.1u9.114

l: r1.l09rl14

The weghted ar.erage duration ofthe defined beneEt obligation at rhe end of
the repolting Feiiod is i2 years.

ET
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RELATED PARTY TRANSACTIONS

The Foundation's related party includes its key management personnel- The
compeflsation givell to key management personnel in the form of shoft-t€rm beneEts
amounted to P40.0 million in 2013 and P38.5 million in 2012.

INCOME TAX AND INCOME TAX EXEMPTION

The Foundation is a nomtock, nonproflt colpotation afld the prinraty putpose of
which is one of those enumerated in Sectioa 30 of the Tax Refotm Act of 1997

SA No. 8424). Moreover, no part of the excess of revenues over expeflses of the
Foundation inurcs to the benefit ofany ofits members. The trustees do not receive
any compensation. In case of dissolution, the assets of the Foundation shall be
ttansferted to a similat insorutior or to the govemrneflt. Hence! thc Foundation is
exempt ftom iflcome tar.es. Flowerer, income derived by the Foundation ftom its
propetties! teal or personal, or from any ofits activities not covered by the exemption
or activities conducted fot ptofit regatdless ofthe dispositior made ofsuch income, ts

subject to tax.

COMMITMENTS AND CONTINGENCIES

18.1 Opetating Lease Confiitrrrents - Foundatiotl as Lessee

'Ihe foundation has operating lease agreements coveting the office spaces occupied
by the Foundation and its branches for a petiod of sir months to trvo years. The lease
agteements requke the Foundation to pay rental deposits. Outstanding rental
deposits as of Decemb et 31,2013 znd,2012 

^mouflted 
to P8.8 ll1illion and

P6.,l million, respectively, and ate shown as Rcrltal Deposits in the statehents of
asscts, liabilities and tund balance.

The furure mjaimum lexse paymeflts rulder these non caocellable opetating leases ate
as follows as ofDecemhet 31.

18.
E
h
FrfI
ItrtII
IEIIIII
i{

i{

ia.
ra
a
il

=L

Within onc yeat
Ifter one year but not more thao

Ere,veats

P 38,419,841

6J95.850

P-- rl4J5l"69l

2012

P 35,181,360

6.590.400

L-_ 4L111t14

Rent expense tecognized related to these opemting leases amounted to P53.1 milion
in 2013 and P40.7 milion in 2012, which ate allocated to both Projcct Costs a.rd
Geocml and Administratir.e Expenses (see Notes 12, 13 and 14).

18.2 Othets

Thete are commitrnents and contingcncies that arise in the normal course ofthe
loundation's operations which arc not reflected in the financid staterneots. As of
Decembet 31, 2013, management is of the opinion thar losses, if any, that may arise
from thesc commitments and contingencies will not har.e a matetial effect on the
lroundation's fi nancial statements.
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CAPITAL MANAGEMENT OBJECTI\'ES, POLICIES AND PROCEDURES

'lhe loundation's capital management objectives are to generete funds to expand its
mictofinance operations by pricing sen'ices commensuratell, with the level ofdsk and
ro er.uJe lhc I oundation. abilr) ,o conDnLe ac a Bl,ing concern.

The Foundation monitors capital on the basis of the carning amount of dre fund
balance as preseflted in the statements ofassets, liabilities, and tund balancc.

'Ihe lroundation sets the amount ofcapital in proportion to its overallfinancing
structure, i.e., fufld balance and loans from third paties. The troundation manages
the capital stuctute and hakes adjustments to it in rie light of changes in economic
conditions and the risk charactcristics of the underlvins assets.

2013 2012

Total ioans from third paties
Total tund balance

Debt to'fund ratio

P 298,500,000
508,311,92

P 227,297,950
408,510,116

i-591d)0 -----016l]01)

The Foundation has satisfact.riily complied \r,ith its col,enant obligations related ro irs
intetest bcaring loans as of the end ofeach reporting pcdod.

SUPPLEMENTARY INFORMATION REQUIRED BY THE BUREAU OF
INTERNAI REVENUE

Irtesented below is thc supplemcntar,v informarion which is required by the Bureau of
Internal Revenue (BIR) under its existing revenue regulations to be discloscd as part
of the notes to Enancial statements- This supplementary information is not a
requied disclosure undcr PFRS. All lnformatrofl aie plcsented m thcir absolute

20.1 Requicments under Revenue Regulations (RR) 15-2010

fhe information on taxes, dutrcs and license fces paid ot accn:ed duting the taxabie
,rcat recluiled under RR 15 2010 ate as follows:

k)

(b)

a u ry * V alu e-adtle d T ax (V.1'l)

'Ihe loundation has not incuffed an) oueur tax Labiliq for the ycat ended
Decembcr 31, 2013 as it has no salcs ttansactions subject to VAT Gee Note 17).

In?al VAT

The Foundatioa did not iecognize any input VAT. It records as expense all input
VAT on purchases ofgoods and senices since it would nor be recoveted from
setttng off u.ith any output tax liabilih io the tutue.
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Docune lary Sta O Tax

The Foundation paid and accrued documentaiy starnp tax (DST) ifl 2013
amounting to P1,413,934 which is related to ttre sevetal toans odginated duting
the year.

Taxet oa Impofialian

The Foundation did not incur or pay any customs' duties a.Ild tariff fees as it did
aot have any importation for the year ended December 31, 2013.

Excie Tax

The Foundation did not have rny tansactions in 2013 which are subject to excise

The amouflts of ta-res and licenses are allocated aod presented in the 201 3
statehent of cornprchensive income as follows (see Notes l3 and 14):

The details of Taxes and Licenses

BIR assessnrnt
Ucenses and permits
DST
Real estate taxes

Miscellaneous

account in 201 3 zte shou.n below.

P 167,651,899
6,318,488
1,413,934

185,415

76.7.77

P 115546t11

P 7,531,625
168-114.888

P U5fa46l1i

P 16,198,034
161,076

P, 1!-505-035

(g) lYirhioldittg Taxu

The details of total withholding taxes fot rhe yeat ended December 31, 2013
are shown below.

Project costs
Genetal and administrative expenses

Compensation and employee benefits
Expanded
Final
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/h) Dclt.ieryr Ta^ Anp n,n, aad Tax aa,e.

In 2013, fie Foundation received Final Assessrnent Notices from the BIR for
deEciency taxes pcltaining to the tarable years 2010,2011 nnd 2012. The
acsessment. perrain to alleged dc6cienc) on income rar. gro<c recelpr\ tar.
withholding taxes and DST. In 2013, the Foundatsoo has setded, mder protest,
the dcficiency taxes fot the 2010 and 2011 taxable yeats tecotded uoder Taxes
and l,icenses accouot. On the other hand, the final de6ciency taxes for 2012
amoimting to P74,029,317 were paid, also under protest, inJanuary 2014, hence,
amounts weie accrued and iflcluded as part of Accrucd expenses under Other
Liabilities account in the 2013 statement of assets. liabilities ard fund balancc.

20.2 Requiements under RR 19- 11

RR 19 2011 requires schedules of taxable revenues and othct flofl operating income,
costs of sales and seivices, itemized deductions and other signiEcant tax inforrnatio!,
to be disclosed in the notes to financial statements.

The arnouots oftaxable revenues and income, and deductible costs afld expenses
presented below are based on ielerant tax regulations issued by dre BIR, hence, may
not be the satne as the amounts reflected in tie 2013 statement of comprehensive

The Foundation's exempt revenues for the year endcd December 31,2013
amounted to P1,259,930,261 peftairring to scnice fees collccted ftom borrowets.

Exenpl Nan aperati Natd ()ther Inrane

The composition ofthe lroundation's exempt non opemting afld other income for
the yeat ended Dccember 31,2013 is ptescntcd below.

I
I
I

k)

(b)

Serice charges on employee loans
Gain from recovery of

writtcn offaccounts

P 6,106,852

601.940

P 6J!8J92
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Q) I*ntiryd Deduaiont

The details of the Foundatiofl's itehized deductions under exempt transactions
for the year ended December 31,2013 are as follows:

Employee beneflts
Travel and traosportation
Repairs and maintenance
Office rental
Taxes aod licenses
Office supplies and rcproductior
Staff development and conference
Depreciation and amortization
Light and water
Interest on borrowed funds
Gsnts and donations
Postage and telepho0e
Professional fees
Entertaiflnent, amusement and

Miscellaneous

P 522,305,608
158,991,147
84,605,356
53,121,623
44,111,291
23,531,930
22,048,167
17,826,327
10,681,011
10,597,652
6,616,000
6,424,76s
4,s61,014

973,642
9.280.2A8

P 915-65932L
[.
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Report of Indefendent Auditors
to Accompany Schedule of
Philippine Financial Reporting
Standard Filed Separately from the
Basic Financial Statements

The Board of Trustees
ASA Philippines Foundation, Inc.
(A lvorrs tock, l,,Ionprolit Organt2ation)
Unit 509 Prestige Tower, F. Ortigas Jr. Steet
Oitigas Center, Pasig Cit_v

By: Nelson

I(re have audited in accordance witll Philippine Standa.tds on Auditing, tie Enancial
statements ofASA Philippines Foundation, Ioc. for the yeat ended Decembet 31, 2013,

on which v,e har.e tendered our tepot dated Match 19,2014. Our audit was made fot
the purpose of fonning an opioion ofl the basic ErrancirJ staterneflts taken as a whoie.
The Schedule of Philippine Financial Reporting Standzrds ard Intelpretations Adopted
by the Securities and Erchange Commission and the Finaocial Reporting Stardards
Council as of December 31, 2013, is presented fot putposes of additional analysis in
compliance with the tequiJemeflt mdei the Secutities Rcgulation Code Rule 68, aod is
not a requied part of the basic Enaocial statements in accordance with Philippine
Fiaalrcial Reporting Standards- Such supplementary infotmation is the tesponsibfity of
management. The supplementari, infotmation has been subjected to the auditing
procedues applied in fie audit of the basic Enanci'al statements and in our opinion, is

faidl stated in a.[ rnaterial respects in telation to the basic 6nanciz] sratements taken as a

PIINONGBAYAN & ARAULLO

l9th.nd 20th Floo6, Tower t

T +63 2 943 2233

www.punongbayaft arau lo.om

Cl'A Res. No.0097048
TIN 201 711 632
l'TR No. 4225008,January 2,2014, Malati City
SEC GrouP A Acctedit2non

Partiei - No. 1036 AR 1 (urtiIAug.21,2016)
Ii6 No.0002 FR 3 (Ed]ad. 18,2015)

BIRAN 08 002511 32 2013 (until Nov. 7, 2016)
Frh's BCIA/I,RC Cert. ofReg. No. 0002 (untn D€c. 31,2015)

NIatch 19,2014
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