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ASA Philippines Foundation
Far The Poor WiLh HeartlelL Dedicalion

STATEMENT OF MANAGEN{ENT'S RESPONSIBILITY
FOR FINANCIAI STATEMENTS

The nanagen-rent of ASA Philippites Foundation, Inc. is resPonsible lor the preparerion and

fairpresentationofthefinancialstatcrrentslorihelcarserdedDecembet3l,2012,nd20llin
accordancc ivith Philippioe Financial Reporting Standards. This resPonsibilitv includes

designing and implemcnting intertal conffois reletant to thc preparetron a1ld fair prerentrEon

of finarcixl statemefl.s that are free from rnaterial misstaterncot, rvhether due io ft^ud or effot,
selecting and applying epptoprirtc accounring policics, and rnaking eccountng csumates that
are teasonable in the circumstetces.

The Boxrd of Trustecs rer.ievs and appro\-es the financial sratements aod submrts the same to

Punoogbeyao & Araullo, the independcnt auditors appointed b,l thc mc,nbcrs, has examrned

the Eoancial stxtcmcnts of the Foundation in accordance with Philippine Standatds on Auditing
aod, end in its repott to the Roard of Trustees and membcrs, has espressed its opinior on rhe

/Z--=,*z z--,)--,--/
FLORINDA M. L{CANI-AIAY

Treasuter
KAMRU ARAFDER

Unit 509 & '1105 Prestige Tower, F. Ortigas Jr. Rd., Ortigas Center, Pas g City 1605, Philipp nes
Phoner +(632) 914 7063iTelefax +(632) 687 7558 Webs te: www.asaphil.org
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Punongbayan &Araullo
An instinct for growth

F rrrancial Statements and
Independent Auditots' Report

ASA Philippines Foundation, Inc.

Decembet 31,, 20t2 and 2011
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ffi eunrngbayan &Araullo
An instinct for growth

Report of Independent Auditors l9th and 20th Foors, TMer 1

T +63 2 aa6 5511

w.punonEbayan'amuL o.com

The Board ofTrustees
ASA Philippines Foundation, Inc.
(A lvons toclq Noaprofr t Organizatioa)
Llt1it 509 Prestige Tower, F. C)itigas Jr. SEeet
O$igas Center, Pasig Cit,

Repot on the Financial Statem€nts

! e have audited the accompanyhg turancial statemerts of ASA l,hilippines
Foundation, Inc., which comprise the statements of assets, liabilities and tund balance
as at Decembcr 31, 2012 and 2011, and the stateinents ofcompiehensive income,
statemcflts ofchanges in fund balance and statements ofcash flows for the yeam then
ended, and a summarv of signiEcant accounting poJicies and other erplanatory

Manasene t\ lle.lrawibili4far the Fhd LlL Statcfie tu

Maaagement is responsible fot the pteparation and fah presentation of drese Enancial
statements ifl accordance with Philippine Financial Reportiog Standards, and for such
iatemal conttol as management detetmrres is necessary to enable the prepatation of
finaflcirl statemcnts that aie fiee flom matcial fixsstatement, whether due to fraud or

.tr{$#:
t'iryt
Ws



ffi Punongbayan &Araullo
An instinct for growtl-i

Au litott' ReEan tibili\t

Our responsibiliry is to express an opinion on these Elancial statemeots based on our
audits. !7e coflducted our audits in accordance with Philippioe Standards on
Auditing. Those standards tequire that we comply rvith ethical requirements aod plafl
and pedotm the audit to obtain reasonable assurance about whethet the firrancial
statements ate fiee from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the Enancial statements. The ptocedures selected depend on the
auditot's judgment, including the assessment of fie dsks of material misstatement of
the financial statements, whether due to fraud or erot. ln making those dsk
assessments, the auditor considers intemai contlol relevant to the ectity's preparation
and fair ptesentation of the fnancial st'ltements in oder to design audit procedures
that ffe appropdate in the cicumstaflces, but flot for the purpose of expressing an
opinion on the effectiveness ofthe entity's internal conrol. An audit also includes
evaluating the appropdateness of accounting policies used and *re reasonableness of
accounting estimatcs made by management, as well as evaluatrng the overall
presentation of thc Enaflcial statements.

We believe *rat the audit evidence we have obtained is sufficient and apprcpiate to
prodde a basis fot our audit opiruon.

Opinian

In ow opinion, the Enanclal statemenis prcscot fai1lv, in aU mateiial respccts, the
asscts, liabilities and fund balance ofASA lrhilippines Foundation, Inc. as of
Deccmber 31, 2012 and 2011, and its tuancial pedormance and its cash flows for the
yeats then ended in accordance rvrth Philippine Finaacial Repotting Standards.

;;'.-.-ll- @i
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An instinct for growth -3-

Report on Other Legal afld Regulatory Requilements

Out audits were conducted for the purpose of forming an opinion on the basic
firlancial siatements taken as a whole. The supptementaly infofrnation for tle year
ended December 31, 2012 required by the Bureau of Intemal Revenue as disdosed in
Note 19 to the Enaocial statemerts is preseflted fot purposes of additional ana\sis
and is not a required part of the basic financial statemeflts prepaled 1n accordance
with Philippine Financial Reporting Staadards. Such supplementary infotmation is
the rcsponsibiJity of the managcm€flt. The supplementary informadon has been
subjected to *re auditing ptocedures applied in the audit ofthe basic Enancial
statemeflts and, in our opinion, is fairly stated in all material respects in relation to the
ha.rc Enancial .raremcnr' raLen as a rrhr,lt.

PUNONGBAYAN & ARAULLO

ITR No. 3671456,January 2,2011, Makau City
SE(l Clroup A Acdedfa0on

Partner 0395 AR 2 (unrn liebrua{, 10, 2016)
Frm No. 0002 FR 3 (utrtiljan. 18,2015)

tsIR AN olj 002s11 19 2012 (unril M2y 15,2015)
lirh's BOA/PRC Cerr ofReg. No 0002 (untlt Dec. 31, 2015)

Februar1,20,2013

Punongbayan (Araullo

CP]l Reg No. 00911741

TIN 109 228 427



ASA PHILIPPINES FOTJNDATION, INC.
(A Noas tock, Nonprofr t Otgahization)

STATEMENTS OF ASSETS, LIABILITIES AND FU
DECEMBER 31, 2012 AND 2011

(Amomts in Philippihe Pesos)

ASSETS

CASH AND CASH EQUIVAIENTS

LOANS RECEMBLE Net

OTHER RECEIVABLES

PROPERTY AND EQUIPMENT Net

RENTAI DEPOSITS

TOTAI ASSETS

LIABILITIES AND FUND BATANCE

LOANS }AYABLE

CAPITAL BUILD.UP AND
LOCXED IN CAPITAL BUILD-UP

RXTIREMENT BENEFIT OBLIGATION

OTHER LIABILITIES

TOTAL LIABILITIES

FUND BA]-ANCE

TOTAI LIABILITIES AND FUND BAI-ANCE

5

a

6

'7

't1

P 205,997,61:1

1,875,956,355

45,735,3M

35,015,100

5,404,589

P 2,16e,42,0q2

P 158,937,607

1,21't,792,876

44,121,342

26,700,000

4,455,006

P ryE!4lll1

P 188,297,950

'7 69,543,3',70

45,200,000

168,528,975

1,\71,510,295

280,436,4',7 6

! 1452!9!111

11

10

P 227,29t,950

1,202,239,7 70

68,813,000

278.128,n3

1,77 6,4',78,a93

392,630,116

P 2,1q,1qpq2

ffiSee Notes to Fbanciai Statefuents.
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ASA PHILIPPINES FOUNDATION, INC.
(A Nol1s tock, NonptuEt Otgaaiza tion)

STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2O]2 AND 2011

(Amounts io Philippine Pesos)

Notes 2012 2071

REYBNUES

Membe$hip fes

OPERATING EXPENSES

CleneDl and admrflistrative expenses

EXCESS OF REVENUES OYER EXPENSES

OTHER COMPREHENSTVE INCOME

TOTAI COMPREHENSIYE INCOME P 112J!]49 ! J1312!j4

6

6

11

12

1l

P 994,323,876

8,452,124

1,003,176,600

771,373,553

119,609,407

890,982,960

112,193,640

P 66't,531,752

16,194,660

5,549,403

689,275,815

498,659,059

71,A20,234

570,479,293

118,796,522

See Notes to Financial Statenef,ts.
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ASA PHILIPPINES FOUNDATION, INC.
(A Norrs toclt Nol1ptofr t Orgaaization)

STATEMENTS OF CHANGES IN FUND BAIANCE
FOR THE YEARS ENDED DECEMBER 31, 2012 AND 2011

(Amounts it1 Philippiae Pesos)

2012

GRANTS AND CONTRIBUTIONS

RESULTS OF OPERATIONS
Balance at beginning of year

Excess ofrevenues over expenses

Balance at end of vezr

TOTAI FUND BAIANCE

2011

P 41,360,000

239,076,476

112,193,640

351,27O,116

P 41,360,000

120,279,954

239 ,07 6,4'/ 6

L_3n$0,1$ !__2804!,41 6

1t4,196522

See Notes to Fit ancial Statements.

!r
t



t
H
H
L
L
H
H
h
f,
f,fh
f,
LfftfffI
h
a
I
=I
t

ASA PHILTPPINES FOUNDATION, INC-
(A Non.tock No'ptofit ors i2atid)
STATEMENIS OF CASH FLOWS

FOR TI{E YEAXS ENDED DECEMBER ]1, 2012 AND 2O1I
(Anounts in Phitippiae pdos)

CASH FI,OWS FROM OPEL{TING ACIryITIES
ExcNs oirclcnues ovc. rxpenscs

Iopairhcotloss
litcrests.n loans payable
D.tc.iadon and dn,n,adoo

llxcess.arevenucs ovcr dtrenss brfo.e workjng capftrl changcs
lflcreas. in lo.ns re.dv2bl.
lncrNe nr other rc ceivab l.s
l,rer i. (flt,I dcpostis
lncea* nr .apit,l buitd up xod lmked j. cafital build up
l.cease nr .etnem.ni beneir i,btigarion
lncre2sc i. otber liabiliti.s

a:ash gcne..t.d arcm olerati.jns

alash i}id lo. hcomr bxes

N.t C2sI ltom ()perxring,\cti!l.j.s

CASH FLOWS FROM INVESTING ACIIVITY
,\cauisltoos {)f ptut( 14 xnd c!otpmcnt

CASH F'LOVS FROM FINANCINGACTIVITIES
P.ocecdj aron Io2, alxilm.nts
Parmenr oflorns faFbl.

Nct lish I iun hnancn,g ,\.rivtu:s

NET INCREASE TN CASH AND CASH EQUIVAIENTS

CASII AND CASH EQU]VAIENIS AT BEGINNING OF YEAX

CASH AND CASH EQUIVALENTS AT END OF YEAR

Norcs m72 2Q11

P r8J96,522

63,989,157

12.346,814

9,264,573

1,155,379)

203,241,687

446.624,145 )
31,617J00)
1,29851s)

243,689,880

17,154,000

13-696)51
1,155,379

231,016)

P 7',12,193,640

. 132,566,990

14,544,941
1 12,324,862

5 \ 3,6q0% )
7,998,401

( 790,004,134 )
( 1,614,002 )
( 1,949,583 )

432,696,400

23,673,000

109,s99,198

40,339,286

3,632,0%

| 126,405 )

43,U4,90?

( 2t,639,962)

106,000,000
( 6?,000,000 )
( 14,54,1,941)

u,155,O59

,t?,060,004

158,937,607

! r0!fr?{4

44,620,660

( 12,911,573 )

87,000,000
( 23,900,000 )(. 12,346.8t4)

50,751,186

82A59273

16,478.334

P 153,917,D07

s.e Notes to Financial S.atendts.
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ASA PHILIPPINES FOT'NDATION, INC.
_ _ 

(A lUonstocl, NoDprofrt Organizatiofi)
NOTES TO FINANCIAL STATEMENTS

DECEMBER 3t" 2012 AND 2011
(Amounts in Phill:ppine pesos)

1. CORPORATEINFORMATION

1. 1 Foundation Iaformatioa

\\A Ph rppurs l--oundarion. lnc. (rhe I oundation or AS \1 was (rcorporated as a
nonstock. nonproFt orgaorzatron and regisrered wrrh rle phiJrppine Securirie, and
i ):liicc J 

omrnrss'on onJul, e.2004 uilh Resisradon Cc;6care \o..N 2004 Uo4\0. aqJ u irh r}e objecrir e. ro ,a, provide efficrent and affordable
tunaflcral .ervic(. ro rhe poor fur r}eir in.^me generrbng rcbvitie.: (b) build an
cllecE\ e and ef6cicnt nucroEnancc insdruuon ior.u.ra-ilable deL,,crv of
microEnancc sen rce. ro ric entrepreneuoal poor: and. (c7 f".rlirrr. j.-.orru*n.o..
,nd ntousron o{ othcr sucral .cn i, rs lor r}re poor.

The ASA Prograrn pror.ides:

(a) Micro6naace servrces ro qudrfed poor, low,income wornen engaged in micto and
smarr \czle cnterpEsesi

p) Fhancial ard othcr fofts ofassistance to its members in case ofsickness, death

1:1^.131".j: 
,,! .+.ge schotarshp for rlese*;g 

"hnd,"" .r_.*;;";^,t
r)r socl.l sel\,rccs ru tlre poorl and,

(u) B-usiness development services fol rhe rnembers to improve efficiency and
effectivcness enterprisemaflagement.

,{.s of December 31, 2012, the Foundation has 390 branchcs opctating in vadous
locations within Metro Manila and provincial meas.

Ihc lounda ior's iegrstered office, rvhich is also its principai place of business, is
located at Unit 509 l,restige Tower, F. Ortigr.lr. Str!.t, Cir,tgr" C.;;, pdg Liry

1.2 Apptoual of Fiaaacial Staternents

The- Enancial statcments of tle Fouodarion for the yeai ended Deccmb et 3:.,2012(including the cr,mpararivts for tlu yezr endecl Dccembet 31, 2011) **" ."A"Ar,"a
ror r\.Lc b) d1e Iouldr un.Borrdor tru.rce. (BODun Icbruarl 2 .2Ull.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The signiicant accounting policies that have been used in the pteparatioa of these
financial statemeflts are sumrnatDed below. The policies have been consistently
applied to all years ptesented, unless othenvise stated.

2.1 Basis of Prcpaation ofFinaacial Statemeats

(d) Sralene t of Co,"plidan witb Phitippine FinannatRepafi;ng Sta daftk

The Enancial statemenrs ofthe Fouodation have bem prepaied in accordaoce
with Philippiae Fioanciat Reporting Standards @FRS). PFRS are adopted br the
Fmancial Rcporung Standard. touncil from *re pronouncement. is!ued bv;e
Inrernational \ccounorg \randards Buard (ASts;.

The financial statemeflts have been ptepared using the measuement bases
specified br PfRS for each rlpe ufa..el. liabiJrocr. rcome and c^?ense. The
measulernent bases ate more fullv described in the accounting policies that
follow.

(b) Prenntarion oJ Fiaataa/ Statemenrt

Jhe ll1lfl:rl] :tateTents are presented in accotdance with philippine Accomtiog
St2ndard (PAS) 1, Prctentation oJ Finanial Statenenh. lhe Fovndation present" all
items ofincome and expeoses in a siflgle statement of comptehensivi income

1Vo comparative periods arc presented for the statement of firaacia.l positioo
(statement ofassets, liabjlities and tund balance) when the loundad"i.ppti* ,rl
accounting policy tettospectivelv or makes a retrospective testatement o?it.rr,. in
its financial staterneflts, or reclassifres items in the Enaacia.i statements.

(c) Fmctiona/ antl Pre* lalian (, m/tL)

These Errancial statements are presented in philippine pesos, the Fouadation,s
functional and prcsentation currency, and all values represent absolute amouflts
ercept when othem,ise iadicated.

Items rncluded in thc financial statements of the Foundatiorl are measurcd using
its functional cureacy. Functional curency is the pdmary economic en-.irorr.n.ent
tn rvhich the Foundation operatcs.
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2.2 Adoption ofNew and Anended pFRS

(a) Efertik ir 20/ 2 that ;r Rxh'la,i to tbe Fahftdat;a

ln 2012, the Fonndatioa adopted PFRS i (Arn endn\ent). Fillarlcial lnrttumen :
Di:cksuns Tmntt'er af Fixancial Asset wltch hecame effective for the amualperiod
brgrnningJuly1,2011.'Iheamendmeflrtequ1resaddrtionaldisclosurcsthjtvritl
aliow users of financial statements to understanrl the relationship between
ttansfered Enancial assets that ate not detecognized in their entireW and the
arsooared iiabiliue.: anJ. ro er aluare rhe naruc ol and nsk a"-ociated with ,n,
continuing i:rvolvemcnt of the reporting entity in financial assets that are
detecognized in thei entirety. The Foundatiofl did not rransfer anv Enanc;l
asset involvirg this t]?e of alrangemertr heoce, the amendment did oor result m
any sigflificaflt change ia the Foundatioo,s disclosues in its financial statemeflts_

(b) Effedire in 2012 btl are not Rrlewtt ta the Fa rutatill?

The following amendmeflts became effective for annual pedods beginning on or
attet }uly 1,2011 or.fanLrary 1, 2012 but are not relevant io the fo.,]iaotiolnt
finaocial staremenrsr

PFRS 1 (Amendment)
P,\S 12 (Amcndment)

: First time Adoption of I,FRS
: lncome Taxes - Defered Tar:

Recovery of Undedying Asscts

k) Efedi"e Snbnq,te,tt la 2012 b / ttul Altapted Eatb

'I}erc are new PFRS, ahendrneots, annual ihprovements aod intcrpletations to
exis ring standatds that are effcctive for periods ,ub""qrrcnt to 201 1 .'
Management has initially detcrmined the following pronouncements, which the
Foundation will applv in accordance with their transitionat provisions, to be
televant to its furancia.l statemenrs:

(ii)

(, l']AS 1 (Amendment), l; a tidl .t tdter?entr prey latinn prele tatian oflter\ of
Olhq a,,nl "hpt"i" lr.aze effrcrire FrumJut) t.2012.. theamendmenr
req{rec an (nED rogtuup irem. prusenred in orher cnmprehensir e
income into those that, in accordance with other pFRS: (a) will not be
teclassifred subsequendy to ptofit ot loss and e) wiil be iectassiEed
.ub.e-gucndr ro pru6r .r 1o,. \hen .peofic conditiun. arc mer. The

s nnr exp,r,ed -u have a srgnifican, impacr un r,he
FoundaAont financial statements as it has no other comprehcnsive

PAS 19 (Rer.ised), Ez2 k)ee Be eJ;h (effectl\e kom Januaw 1, 2013). The
rcr rrrr,n -naJe a n.rmLer or thangc. a\ parj olhe impru\'emcnrc
rh.oughout rhc srardartJ. lhe marr change. rclare ro dc[red bene6t plans
as follrirvs:

. elirnioates the coffidor approach undu the cxisting guidance of
PAS 19 and requires an encity to rccogrxzc all actuarid gains ard losses
arising in tle reporting pcriod;
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. sticamlnes the plesentatiofl ofchanges rn pla,r assets and liabilities
resulting in the disaggegation ofchanges into thtee main components
of serice costs, nct interest on net defined benefit obtigation or asset,
afld remcasurement; and,

r enhances disclosurc tequirements, including infomratiofl about the
charactedstics ofde6ned beneEt plans and the iisks that efltities are
exposed to *rough parncipation rn those plans.

Currentlv, the Foundatioo is using the coddor approach and its
uruecogaized actuarial garn as ofDecembcr 31,2012 amourred to
P15.9 million (see Note I4.2) which will be retrospectivety recognized as
garn rn orler comprehrrsre rncome rn 20t1

I'F'RS 7 (Amendment), Iirunial In:nme :: Dickraret Ofliefii g liinanial
Asle* and Fi anidl Uabikiet (effecnve ftom laruary 1, 2013). The
amendment requires qualitative and rluantitative disclosues relating to
gtoss and net amounts r.rf recognized Errancial instrunrcnts that ate set off
tn accordance with 1,,\ S 32, tiiranLial lvn uftelir: i,reftnbriol The
emendment also rcr.luires disclosute of infotmation about tecognizetl
Enancial instrumenrs uhich are subject to eflforceablc master oltting
attangements ot slmilar agreements, even ifthel arc not set off in ttrc
statement of Enancial position, including those which do not meet some
ot a]l ofthe offsetting citeria under lAS 32 and amounts relaiecl to a
financialcollareral-'lhesedisclosureswrlial1ov..Enancialstatementusers
to evaluate rhc effect ot potentiai effecr ofnettulg affaflgcmetrts, iocluding
rigl- . -l .e- offa.. ,crared r rrh recngnizcu tuarorl a..cr..rnd 5nancr:l
Iabil,nc- or r\e enrirl r fir"n,-al po. oun. the Lundanun ha. inioaJJl
asscssed that the adoptron ofthe amendmenr trijl not ha\.e e signiEcant
impact on lts tuancial statcments.

PI'RS 1,3, l:air Vd/u llea.wnncnt (effecttve ftomJaruary 1, 2013). This
stafldard aims to improve consistencv and reduce compleritv by provid:ng
a prccise definition of fat valuc aod a single source of fait vajue 

-

measurement and disclosure requitements for usc across pFRS. The
rcquiremcnts do not extend the usc of fat value accounting but provide
guidance on hot it should be applied whete its use is ahcaav requted or
permitted bl other smndards. The loundation assessca thai ttre aaoption
of this new- standatd rv l not have a significant impact on its tuanciai

1'AS 32 (3.mendment) , Findtua/ Inttntnnt:: t)fti!,lldhan - Offretlilglii a aal
:lt:er.r dnd Firunial babi/iti$ (efkcnve tuorr lanuary 1, 2014). Tie
amendment ptor.idcs guldance to eddress mconsisrencies rn applying the
ci'rna r.r ur'.erorg rrrr"ncirl ,..cr.rrdfuanclal hrb rr... l'.', l,-rie.
that a right of set offis requbecl ro be legali,- enforccable, jn the normal
coursc ofbusiness; in the elcnt of defaulq and io tle er.cot ofinsolvencv
or I'ankr prL. o. r-l-r e"ur rntl rlJ ntrh<.ourreaarut.. T].e :mcndfferr
also ctarifies tIe ptrnciplc behmd net settlemcnt and provrded
charactcristrcs ofa gross settlemcat slstem thar rvould satrsft the critctior
l-,rn.r.erltn..rr. lh.r, rrrJ.urndo<.rrr rrorcr mr, arnendmcnr ro
h r e, -i:rlrr"rtr inp".run r. Snancial .ra-cnrrrr..

("')

(")
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(.t11 PFRS 9, Finandal Itlttr nent!: Cla$afiratian and Med$mnent
(effective ftomJanuary 1,2015). This is the tustpartofa n€w standard on
classiEcatioo and measurement of finaocial assets and financial lizbilities
that will replace PAS 39, fi an.ial lnttt r|re?tts: Rectg iliotl and Mearrocment, jlt
its efltirety. This chapter derls wirh two measuremmt categories for
Erancial a.ser,: amoro,zed cosr anrl fair value. AII eqLrry insrumenn wiJJ

be measuted at faii value wbile debt instfurneots will be mexsured at
amortizcd cost only if d1e efltiry is holding it to collect contractual cash
flows which tepresent payment of principal and interest. The accounting
fot embedded dedvatives in host contracts rhat are Enancial assets is
simpiified by removing the requiehent to considet whether or not they
are close\ rc]ated, and, in host arangement, does not require separation
from the host conttacl

For liabilities, th€ standard retains most ofthe PAS 39 requiremenrs which
iadude amortized cost accountirg for most Enancial liabilities, with
bifilcation ofembedded dedvatives. The main change is tiag in case
whete the fair value option is taken for Enancial liabilities, the part of a fair
value change due to an entity's own credit dsk is recorded in othet
comptehensive income tather than in profit or loss, Lrnlcss tiis creatcs afl
accounting rnismatch.

To date, other chapters of PFRS 9 dealing with inpairment methodology
and hedgc accounting are still being completed.

Further, in Novcmber 2011, rhc |ASB terratively decided to consider
making Limited modiEcations to Intemational Finaocial Reporting
sr:ndarJ'; . financirl ,..er clar\i6cxUon model ro addre,s cerrain
appJication issues.

The l,oundatiofl docs not expect to implement and adopt I,FRS 9 uflril its
effective date or unti atl chapters of rhis new standard have becn
published. In addition, management is crrrendy assessing the impact of
P[,RS 9 on the Enancial statements ofthe _Folmdation and it plans to
condBct a complehensive study of the potential impact of this staodard
prior to its mafldatory adoption date to assess the impact ofall changes.

ftQ 2009 2{111 Annual Improvements to PFRS. Annual improvements to
PFRS (2009 2011 Cycle) made minol artrcndments to a nuhber ofpFRS,
which are effective for annual period beginning on or after
lanuzrl 1,2013. Among those improvemerts, PAS 1 (Amendrnen!,
Pttkltatian aIFi at],:i! Statenenti Ckifitat;a aftheReq iremenh far
Clanparalite lnfornaliott ts rclevant to the Foundation but management does
not expect a maredal impact on thc Foundation,s fllancinl statemerts.
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The amendment datifles the tequirements for preseflting comparative
infotmation fot the following:

. Requiremeflts for opening statemetrt of finaflclal position

If ao entity applies an accounting policy retrospective\, ot makes a
retrospective restatemeflt or reclassificrtion of items that has a
material effect on the inforanatiofl in the statement of Eflancial
position at dre begiming of the pteceding pedod (i.e., opening
statehfit of Enaflcial position), it shatl present such third statement
of Enancial position.

Other thafl disclosure of certain specified infotmation in accotdance
\r!tr\ PAS 8, Acca tingPolicies, Cbang:s h AaauhngEstinate: aad
Errnl.r related notcs to the opcfling starement of financial position as
xt the beginning of the preceding petiod are not requied to be
preserted.

. Requtuements for additronal comparative information beyond
nrinimum requlemeflts

If aa entity presented comparative infotmation in the Enancial
st2temef,ts beyond the minimurn comparative iaformation
requirements, $e additional financial statements inforrnation should
bc ptesented in accordance with pFRS including disdosure of
comparative information in the related flotes for that additional
information. Presenting additional compatative information
voluntarily would not triggel a requirement to piovide a complete set
of 6nancial statements.

2.3 Finaaciai Assets

Financial assets are rccognized when rhe Foufidatiofl becornes a party to tlre
contactual terms of the financial instrumcnts. Financial assets other than tiose
designatcd and effcctive as hedging instruments arc classified jnto the following
crtcgoties: Enancial assets at fair r.alue tJrtough profit or loss (FVTIL), loans and
receirable.. hrld ru mu turirl rnrc-rmenrs znd a,ailabte lur sale finantratasqcrs.
Fioancial assets ate assi$Ied to the differcnt categodes by managernent on initial
recognirior. Jrpe.rdrg on rlrc ptrpose ror wluch rhe inre.trnenr, uere acquircd.

Regllar purchases and sales of financial assets are recognized on their ttacle date. A1l
financial assets that are not classiEed as at FVT?L ate initially recognized at fair value
ptus any directly attibutable transaction cost,. Fmancial assets caried at FVTpL are
initiallv recorded at fait value and ransaction costs lelated to it are recog zed in
proFrt ot loss.

thc Foundation's financial asscts are maioly categorizcd as loafls aod teccivables.

Loans and teceivables are oofl derivarive Enancial assets with fixed or determinable
payments that are flot quored in an activc ma*et. 'I'hcy adse when the Fouodation
ptovides money, goods or sen-ices direcdy to a dcbtot wirh no intention of trading
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Loans and receivablcs are subsequentty mcasuted ai arnorized cost usiflg the
effective interest method, less impaiment loss, if any. Impairmenr loss is provided
when there is an objective evidence that the Foundatioa will nor be able to collect
all amounts due to it io accordance with the oiginal tetms of the receivables. The
amount of the impairment loss is detemined as the difference betweeo the assets,
cat4ing amounr and the ptesent value of estimared future €ash flows, discounted at
the effective iflterest rare-

The Foundation's financial assets categoried as Ioans and reccivables are presented as
Cash and Cash Equivalents, Loans Receivable, Odrer Receivables and Rental
Deposits in the statemenr of asscts, tiabilities and fuod balance. Cash aad casL
equir.aients are deEned as cash on hand, demaod deposits and short te1m, highly
liquid investrnents readily convertible to known nouflts of cash and which are
subject to insigniEcant risk ofchangcs in value.

AII incomc and erpenses, induding impairmeflt losses, lelating to finaflcial assets that
ate recogruzed in profit or loss are pieseflted as part of Operating Expeases in the
statement of comprehensive income.

Non compounding interesr, dividend iflcohe and othet cash flows tesulting from
holding firuncial assets arc tecognized in thc profit or loss when eamcd, regardless of
how the related caq'rng amount of financial assets is mcasrued. All expeases relatiig
to lu,ancial assets are rccogmzed ia ttre ptoit or loss.

The financial assets aie derecognized when rhe conftacual rights to receive cash
flows ftom the Enancial instruments expire, or when the fiflaocial assets aod ail
substantial risks and tewards ofownership have been transferred.

2.4 Ptopetty and Equipment

Property and equipmcnt are statcd at cost less accumulared dcpreciation and
amortization and aoy impairment in value.

'I'he cost ofan asset comprises its purchase price and direcdy attributable costs of
bdflgmg the asset to working conditi<rn fot its intended use. Ixpenditutes for
additions, major improvemcnts and rencwals are capitalized; expenditufes for repaijs
and maintenance are charged to cxpense as incuftcd.

Depreciatior, is computed on the strarghr linc basis or'er thc estimated useiirl lives of
the assets as follorvs:

Ruilding
Olficc impfovcments
I,lquipment and vehiclcs
l'urnitue and fixtures

15 years

5 vears
5 vcats
3 years

C)fhce improvements are amortized ovel the cstimated usefullife ofthe
improvements or the tcrm of the leasc. whichever is shorter.

,\n asset's caq.ing amount is witten down irmediatclr tr its recovclable amount if
thc asset's carrvrng amount is greater than its esomaied recoverable amolurt.
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The Foundation's propertv and equipheflt aie subject to impairment tcstirlg
whenever cvents ot changes in circumstances indicatc that the carrying amount rnay
not be recovelable.

Impaitment loss for propeity afld equipment is tccognized for the amount by which
the asset's carryiflg amount exceeds ils recoveral:le amounts which is the higher ofits
fain alue iess costs to sell and its valuc in use. In dctennining value in use,
management estifnates the expccted future cash flows ftom such asset and determines
the suitable ifltelest rare in order to calculatc the presert value of those cash flows.
The data used for impaiment testirg procedues are direcdy linked to the
Foundation's latest approved budgct, adjusted 2s nccessary to exclude the effects of
asset enh,rncements, Discount factois detemined reflect maflagemeflt,s assessment
nl respecore r:.k pronJe.. .ueh r. marker anJ a..er .pcciEc rirL fzcrot..

Propert), ard cquipment is subsequeflth reassessed for indications that an impairment
loss pteviously recognized may no longer exist and the carrying amourt ofthe asset rs
adiusted to the recoverable amount tesulting in the rer.ersal ofthe impainnent loss.
The residual valucs and estimated useful lives ofpropertv and equipment aie leviewed
and adjusted if xppropriate, at the erd ofcach reporting period.

An item ofpropertv and cquipment, including the rclated accumutated depreciation
ard any irnpairment losscs, is detecogflized upon disposal or whcn no tuture
economic bene6ts are expected to arise from the continued use ofthe asset. Any galn
or loss atising ofl derccog tlon ofthe asser (calculated as the differcoce between the
oet disposal piocccds and the carning amount of the item) is included in the
statement ofcomprehensive income in thc yeat the itcm is derecognized.

2. 5 Financial Liabilities

Firancial habriities, which include Capital Burld up (CBU) and r-ocked in Capital
BLrild-up (I-CBU), Loans payablc and Othet liabilities (ercJuding tax related liabilities)
are tecogrized u.hcn the Iroundation becomes a part! ro the coflractual terms of thc
instrument. r\ll interest rclated charges incuired on fiiancial liabilities are recognized
as e+ensc in profit or ioss undcr the caption Operating Expenses rn the statement of
comptehcnsir.e income.

l.oans payable are raised for suppott oflorrg term funding ofopciations. This is
recognized ar procceds reccived, net ofdirecr rssue cnsN. Frnance charges. mcluding
ptemiums payable on sctdemert l]1 tedemptlon aod direct issuc costs, are charged to
ptoflt or loss on an accrual basis usmg ttrc effective intercst method and are added to
the carrfing amouoi of tht jnstuument to the extenr that thev ,rc not settled in the
period rn rvhich thev arise.

()ther liabilitics, CBU and LCBU are lnitiallv recognizcd at thetu fair value and
subsequendy measured at amorazcd cost using effective interesr method for
maturities beyond one vear, less setdement palmcnts.

lrnancial habilitics are classifred as current liabilties if par,mcnt is due to bc setrled
Uithin .rne rcal ol less aftet the end ofthc repotring period (or 1n the normal
operating c1,clc ofthe husiness, iflongcr), or the Foundation does not have an
LLncooditional ght to defer scttlcment of the liabiliB for at least nrclve monrhs after
the cnd of rhc repoting peiiod. Othcnvisc, these are ptesentcd as non current
liabhties.
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Financial liabilioes are detecognized ftom the statement ofassets, liabitities and lund
balance only when the obJigations ate ertinguished either though discharge,
cancellation or expiration.

2,6 Prouisions and Coatin*encies

Prowisions arc recogaized when present obligatioos u,ill ptobabiy lead to an outflow
of economic tesources and drey cafl be estimated teliably even if the timing or amouat
ofthe outflow may still be uncertain. A present r:bligation arises ftom the presence of
a legzl or constftrctive obligatioo drat has resulted from pasi evenrs.

Prol.isioas arc measured at the esurnated expeflditure requircd to settle the present
obligation, based on thc most reliable evidence available at the end ofthe repoting
petiod, including the dsks and uncertainties associated witlr thc present obligation.
Whcre there are a number of simiiat obligatir,os, rhe trkcLlood that an outflou will be
requited in setdement is determined by considering the class of obligations as a whole.
When timc value ofmoney is material, k:og term provrsrons ar. discounted to tler
present r.alues using a preta-r rat€ that reflects matket assessments and the dsks
speci6c to tlc obligatlon. lhe increase in the ptovision due to passage of time is
rccognizcd as inlercst expcnse. Ptovisions are reviewed at the end of each repolting
petiod and adjusted to reflect the currcnt best estimate.

In those cases whete thc possible outflorv of ccoflornic resource as a result ofpresent
obligations is considcred improbable ot remote, or the amornt to be providejfot
cannot be measued reliably, no liability is recognized in the finaflcial statements.
Similar\, possible inflows ofecoflomic bcnefits to the FoLinr:lation rhat do not ver
mect th€ recogmxon criteria ofa1l asset are con\jdEred ronrjogeflr asscts, henc;. ,te
"ur rec^g1/ed ir rhr bnrn(inl 'rrr(m(nr' 

(.)n r}e ^r-hcr hand rn\ rrrmbursemcnr
that thc Foundation can be r,-ntuall1, cetrain to collect from a third'partv with respect
to lhc obligatson is rccognized as a separate asset not *ceeding the amouflt ofthe
telated provisiot.

2.7 Revenue and Expense Recognition

Rcvenue compdses rer.enue eatned rclated to rendering of senices (i.e., exterdiflg
loans) rreasurcd bv refcience ro the fai rratuc ofconsiJetation tcceived ot rcccivi'ble
by the Foundation for sen-iccs prolided, cxcluding any rebates.

Rer'enue rs recognized to the cxtent tlat ro.enue cao be reliably measuted; it is
probable that the ecoflomic benefrts $.i11 flow ro the Foundatiori and the cosr
incutted or to be incutred can be reliably measuted. 1l addition, the following
spectfrc rccognition citeria must also be mct before rer.enue is recogmzed:

(.t) Je:wt: lt:$ Reveluc is recognized as scnice retated to thc fees ate pror.irled
rvhich is gcneralll durng thc moflrh \\,-hefl *1c kian is disbursed ro mcmbem.

(b) i\'lenbLnhtp.fut Rcvcnue ls rccogaized when membership fccs are teceived or
accrued. r,hichevct comcs firsi

(r) lfitere.n Re\efl:tre is recognized as intcrest accrucs taLing lnto account the
effccdve yicld of thc asset.
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Costs and expenses are recognized in ptoEt or loss upon utiiization ofthe goods or
services or at the date they are i{rcured. Any Enance costs ate tepoted in ptoflt or
loss on ao accruai basis.

2.8 Leases - Fouadattoa as Lessee

Lease, which do not transfer to thc Foundation substantially all thc risks and benefrts
of ownership of the asset, arc classifred as opetating leases. Operating lease payments
ate tecognizcd as expense in pro6t or loss on a straight line basis over the lease terh.
Associated costs, such as repairs and maintenaace and iasurance, are erpensed as

The Foundatirin detemrines whether an arangement is, or contains, a lease based oo
the substance of the artangemeflt. lt makes an assessment ofwhether the firlfrllment
ofthe arMngemeflt is dcpcndent on the use of a speciEc asset or asscts and the
arrangement conveys a dght to use thc asset.

2.9 Employee Benefrts

The Foundatioo pror.ides post employment benefirs to employees through a deEfled
bcnebr pbn.:. s,l'a. raoou. defined cr,nrnbuoon plan..

@ Defued Bcn$l Pkn

A defioed benefrt plan is a post employmc,]t plan r,hat defines an amount of
post employment beflefit that an employee rvill receir.e or retirement, usually
dependent on one or morc factots such as age, yeats ofservicc and salary. The
legal obligtion for aav beae6ts &om this kind ofpost emploFnent plan remains
witi thc Foundation, cvea if plan asset. fur tunturg rhe dufined benefit ltan have
been acquited. Plan assets may include assets specifically designated to e
long-term benefit fund, as well as quaii6.ing rnsurancc policres. The lbundation,s
detued bcncfit pensiol plan covers a1l tegular full time employees.

The Jiability recognized in dre statement of financial position for a deEned bene6t
piafl is tle present value ofthe deEned henefit obligation pBO) at the end of the
reporting period less the fair valLre ofplan assets, together widr adjustments for
untecognized actuariel gains or losses and past scnice costs. lheDBOis
calcrilated annually by independent actuaries using the projected unit credit
method. 'l hc ptesert faluc of t\e DBO rs detctmined by discounting the
estimated future cash outflorr,.s using a discount ratc dciived from tie interest
tates of a zeto coupon govemmcot borrds as published bv Phnippine Dealing
I ,chxnge ( ..rfur^uon. rlar are Llenomrnarr d rn rhe currert \ rn wl.uch thc
Lcncu , r ilr Le orrd and ,har har e rern. r- marunr appru jmarirg ro thL rrrm.
nFthr rebred pn., cmplo'menr LabrIrl.
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Acruadal gains and losses are not recognized as an expense unless the total
unrecognized gain or loss excecds 10% of thc grcater of the obligatiofl afld relared
plan a,ser..,Fan.. I ne rmounr erceedng rlus 10", corddor r. charged o.
ctedited to pto6t or loss over thc employees' er,?ected average rernaining wotkrng
Jives. Actuariel gains and losses within the i 09,0 cortidor are disclose<1 separately.
Past seri'ice costs 2-re recognized immedirteiy in proEt or loss, unless the changes
to the post employment plan are conditional on the employees remainiflg in
senice fot a speciEed period of time (the vesting petiod). tn this case, the
past sen-ice costs are amotizcd on a sttaight liae basis ovet the vesting period.

(h) DeJhed Conlibution Plan.t

A dcEned contribution plafl is a post employment pian under which the
Foundation pays fixcd contriburjons into an independent entity (such as the Social
Securi$ Svstcm). T} e IJoundation has no legal or consrmctir,e obligations to pay
tutther conttiburions aftet paymcnt of the fixed contribution. The iontibutions
recogtized in tespect of defined contribLrtion plans ate expenscd as they fall due.
Lr-qbilities afld asscts may bc recognizcd ifunder?aymenr or prepaymcnt has
occurrcd and arc included jn cutrent liabihties or cuterr assets as they are
rnrnaUr nca .hon -crm narurr.

2,10 Fund Balance

Irund balancc is composed ofgrants and conriibufions afld results ofoperations.

Results of opetations represeflt all currnt and priot period results as teported io the
f ofir or io...e, unn of rle.rarenerr,,l<on.prchrn.re.ncone.

2.11 Relatcd Patty Relationslu'ps and Tuasactions

llelated partv ftansacljons are rransfers of rcsources, scfi,,ices or obligations betwecn
the lioundauon and its rclated pertics. regadlcss whetJrer a picc is clarged.
Parties are considered to be relatcd ifone patty has the abifl to control the orher
pat$ or e:ercise significanr irfluence over the othcr parry in making Enancial and
operadng decisions. lhesc patties include: (a) nrdi\,iduats o\rflmg, Jirectl,v or
irdrecd,v through onc or more intermediaries, contr.ol oi aie conrolled by, or undcr
common control with the ioundatron; Q) associatcs; and, (c) ifldiliduals owning,
direcdi, or indirccdv, an inteiest in the vobng power ofthe Founclatiofl that giv;
them sgnificant influcnce ovcr the Foundatior and close membeis ofthe familv of
an. .u, I' rrdi, rrlu,'

In considcLiag each possibie related partl relationship, attention is direcred to the
substance of thr relatiooship and not merclv or rhc iegal form.

2.12 Evcntc after the E 1d ofthe Repo4ing petiod

Any post vear cnd evcot that pror.ides additional informatioa about the Foundation,s
financial positron at the end of the reporting pern,d (adjustioJr event) is reflected jn
the financial statcments. Posr!earcndevenr\rhrr;ren,,raLijusrrxcwents,lfanr!are
,li.LL .ed 

" hrr m. re.al ,- rhe 5-aocut ,L.rem. nr,
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SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES

Thc Fouadation's financial statements prepared in accotdance with pFRS require
managenent to rnake judgmcnts and estimates that affect the arnounts repoted in the
Enancial statements and related notes. Judgments and estimates are coDtinually
cvaluated and ate based on historical experiercc and other factors, including
expectations ol future eveflts that arc believed to be teasonable under the
chcumstarccs. Actuat results may r-rltimately differ from these estimates.

3,1 Critical Mahagcrtet t Judgnents ifi Applyiflg Accounting policies

h the ptocess of applying the Foundation's accounring policies, managemeflt has
made the folo$.ing judgmcnts, 2part ftom those iavolr,ing estimation, which have the
m(,st signiEcant effect ofl the ahounts recogllized in the furancial estrmates:

(d) Diii cl;on helaun Operatiry and Fnanre Ltase:

The Foundation has cntered lnto various leasc agleements as a lessee. Critical
judgnent was orercised by management to distinguish each Iease aqteement as
eith. r ar op. r arirg or firance lcr.c h. Io^kng ar r-he uzn. ier or r.renrion ^.signitrcant risk and rewards ofownenhip ofthe properties covcred by the
agreements. Failute to make the rgl1r ludgmeor $ iU resuh in either oi.crtarement
or unJer. aremr rr ot ,..c,. and Lal,ilidc,.

L R. ,4nrnt "-lnn"ah. a dt.l.h,.\p,tq^

Judgrnent is exerciscd by management to distinguish betw-een provisions anrl
contingencies. I,.nicies on rccogllitiofl and disclosute ofprovisions and
conttngencies arc discusscd in Note 2_6 and relcvant disclosures arc presented in
Note 17.

3,2 Kcy Sources ofEstimation llDcertaialy

'the follorving are the kcv assumpuons concernhg the future, and other key sources
of estimatlor uncertarnty at the efld of thc reFnfing pt od. thar bave a vgruficant isk
of causrng a matcrial ad]ustment to the cari\iing amounrs ofassets and liabilities
u,irhin the ncxt furaflcia1 yeat:

(a) Inpa;rraur al bant and Other Ruebabhr

Adequate amolrnt ofallowance is provided for specific and groups ofaccounts,
u h. re ob;r rrr e <r ide"c, .f LmprrrtrLn, e:..r.. I he I n.,nJ;uor er at.a,e, .l^c

amount ofallorvance for impairmcnt based oo av:rilable facts and circumstances
affecting the collcctabilitv of the accounts, inciuding, but not li,1itcd to, the length
of the Foundation's retationship s,-ith thc members, the memb€is, cuirent credit
status! avclage a[je ofaccounts! collection experiencc and histotical loss experience.

'Ihc carynrg lalue of loans and other receivables and the anatysis c,f allovancc for
'mprun( r' ul.u, h 6raroa r.-(r.are.h,,,n in \or( r.
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(h) Llinarna t +p,. I jy, oJ Ptup?tt a d I E!tp,,1pnl

Ihe Foundation estimates the usefirl lives ofproperty and equipmeflt based on
the pedod over which the assets are cnpectej to 

-bc 
avaitable-for use. The

estrmated useful lives ufpropero and equipment ale ieviewed periodically and are
L'nda-ed.rl e pecraDor-. diffe- tum p.er iu.r. esrimare. Jue ro physical wear and
tear, technical or commercial obsolesceflce and legal or otJrer Jinrits on thc use of

The cat4,ing amounts of propelgr 4nd equipmenr are analyzed in Note 7. Based
oi m/naeemenr'. as\L..menr xs rr December 1t.2Ul2 anj 2n ll, rerc i. no
change in cstimated useful lives ofproperty and equipment tluriag those yeats.
Acoal results, however, ma) vaiy duc to chang." ia 

""timat", 
Urri gt t aUt.,t ty

chaflges in factots mentiored above.

(c) Inlaiment 0.f hqenJ and Eqtipne n

The luundatioo\ polci to estimarbg the impaiament ofproperty aad equipment'. LlscJ\\ed rn dera m \o,e '.4. thuugh managcmepr beLe,cs fiar rhe
,.. Jmpoun. u.< d rn he e.dmadon o; i;;,;i;::;;f;. ; ; ;. il;:;,
statemeflts aie approptiate and reasonable, signiEcaflt chaflges in these
assumptiofls mav materially affect ihe assessment .]f recove;able valucs and anv
resulting impairmcnt loss could have a matcrial aclverse cffect on *rc results oi

N{anagemenr has assessed that no impaiment iosses
ofl the Foufldatloflt propeitv aad equipmeot rn 2012

Va/ ntian aI Po.n e/tlpktnet Drfurtt Bene/it

arc required to be recognized
and 2011.

(d)

Thc detcrmination ofthe l oundatiot,s oblgation and cosr of post-errlployment
de6red bencEt is dqrendent on ttrc selection 

"t".rtrln ^"",,-ption" .,J.a'lry
,.r,rare. u1 , alcLlirunts sLc\ arnounr.. I hose a.sumpoons hrird.. ,n.ong '
others, discounl mtes, salary rate mcr€ase, and emplovee turnover rat . ti'
,rcordance,\id l)l R:. acrual rr. rr har <lilfer trum tl"c 1\\umpEon. are
tcc:rul" rrcl ard arorri;ed ur er tL,rure f,cnod. and rhr.etnrc. gercrally : tfec,
tne rc, ag",,/ed , \per.s rntJ re. orJ. d ol.'igaonn m .,.h .,r*. pco,a..

1hc amounts ofpost employrncnt beneEt obligacion and expcnse and an
aDalysrs of the movements jn the estimated ptcsent value ofpost_employment
beneEt c,bJigation are prcsented in Note 14.2.

RISK MANAGEMENT OBJECTIVES AND POLICIES

-T\c lounJan.n i. r,po.cd ro a ra.er ot finarc,rl rsk. r,hith re.Lrir. lromir,
ol..r.1tsng and financrng acur ities. The l,.rundarlon,s dsk management is coorclinated
rvith its lJO f, and focuses on actively securing the t,ound,tion{ short to medium
ttrrn ca.h flo,. b. flnrniTLne r\, ..1-. ,,..; Lrnar.cr,'.i"rler..

The !oundation does not engage ill tle ftacling of Enancial assets fot speculatir.e
purposes nor does it write options.
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'fte most sigflifrcaflt finaocial risks to which rhe Iroundation is e{posed to are
descdbed below.

4.1 Crcdit Risk

Credit tisk is the dsk that couflteryarty fails to discharge an obligation to the
loundation. The Foundation is exposed io this risk for va ous arnancial instruments,
for example by providing loans afld advances to members and employees, and placing
deposits to various local banhs.

'Ihe Foundatioa coattnuously monitots defautt ofits membe$ afld otbet
counteipartics, idefliified individuaJly or by group, and incorporate the infotmation
into its credit risk controls. The Fouodation's policy is to deal only with creditwothy
cou,rterpaftes. In addition, loans and odrer reccivables are securcd by CBU and
LCBU ofmembers which can bc applied agaiost any amounrs due in cases of default
on loan payments.

Generally, the maximum crcdit exposuc of Enancial asserc is the carryiog amount of
the financial assets as shown in dre statemerts of assets, Iiabilities aod fund balance or
in the detailed analysis ptovided in the notes to the Enancial statemeflts, as
summarizcd helow

\ore. 2012 2011

Cash and cash equivalents
Loans teceir.ablc net
Rcntal deposits
Other receir.ables

5 P 205,997,67r
6 7,875,956,365
17 6,404,589
6 45.735.344

P 158,937,607
1,21'7,',792,816

4,455,006
44.121-342

LeB4JD3t09 P1,A%3A6:L1J"

l. part of I "undaoon . polc1. bank depu.r. ,rre on\ marnurcd vir} repuubtc
lmancial rnsorution:. t arh rn barls u hch ;re rniureJ b1 r}e I'hilipprne Depo.ir
lnsutancc Corpo{ation (PDIC) up to a maximum coverage ofp500,000 per depositor
pet banking institution, as ptovided for under Repubtic Act (RA) No.9ij6,
A t dnent la C:hdner ttj,DIC, are stitl subjccted to credit dsk.

'l'otal past due loans emountillg to P2.6 rnillior for 694 members and ?0.7 million for
356 membets as ofDccember 31,2012 and 2011, respectively, have been fr:lly
pravtdrd uiLI zdequare rUuuar( e tor impairnenr.

ln tespect ofloans recei.r.able and othcr receir.ables, the loundation is aot exposed to
anl signiEcant credit risk exposurc to any single couflterpa(y. Signiflcant portion of
the troundation's loans receivablc pertdns to claims ftom various gro.ps c,}members
with similar charactciistlcs. Ho\r,-ever, thc Foundation hns no expcrience ofsigniEcant
mcmbe". Jetrult anu rl.roric/l lo..es lrum rho.e roLnl(rparue..

I
trII
Fr
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4.2 Liquidity Risk

The Foundation managcs its liquidity needs by careiily hodtoring scheduled debt
seniciag payments fot long tern Elrancial liabihties as well as cash outflows due in a
day to day bustress. Iiquidity needs are rnonitored in various time bands, on a
day to'dav and week to *'eek basis, as u,ell as on the basis ofa to[ing 30-day
ptojection. Long term Jiquiditl needs fot a six month and one year petiod are
identified monthly.

The Foundation mainrains cash to meet its liquiditl requiremcots for up to 60 day
periods. Erccss cash arc invested in shor term placemenrs. Funding ior long-term
liquidity nceds is additionallv secwed b], an adequare amount of committed c;dit
facihties and rhe abiln to consistently rnaintain an effective collection turn ovet.

As at Deccruber 31, 2012, the loundation's tuanciai liabilities ha\.e coflhacual
matutities rvhch are plesented below.

Not€s Cuffent Noo cufieflt

CBU and LCB1J
Loans payable
Othcr habllitics

8 P1,2A2,239,',770
t) )tt 111 a1\
10 275.683.579

P 1J8J44.512 T:
of the ForLndation's financial liabilities in the previousThis compales t0 the mrturitv

reporting period as follows:

CB U and LCRU
1.oans payable
( )ther Liabilities

Notes

8

9

10

Cuireni

P 169,5,{3,370
91.304,384

167-818.996

Non curlent

Ii
97,',726,418

Pl_0t4i66J50 L- 91J rn8
'the above cortractlal matutities teflect the goss cash flows, r,hich may differ ftom
rJ'e rarn ngrrluc.ulrlclrabilioe.ar r}leerdof r]le r. porrirg p(nud..

4.3 Categoias and Fair Values ofFinancial Assets and Liabjlities

'fhe carrtiflg amounrs and fair vaiues ofthe categories of Enancial assets and liabilitres
prescnted in the stxtcments of asscts, liabrlities and fund balancc are shou,n bekrw

( h; n .rltr !.tL ii rt.iL:

.-]5115J11

P 2-114-!93,909

_ tiJl5l14

!4Ultl!JJjjl

- .111]] rl

!14!@
r r l2t l.t:

D--l:5,lltnitl
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lini..irii ,LLl,ri!\ ( rnin,.J u^r
Pt,2i2,?39,170

227,291.9t0
275.633.tr9

t:utt212tt

l' 1,212,239,110
u,297,ri,o
n5.6R3.519

l! t Ja5?,:l,2a2

167 31Hr96

.tLL:i-nn1]-]ln

tnl813 q0n

i:.L.E5-irilr-lln

5. CASFI AND CASH EQUIVALENIS

Cash on hand and in banks
Short tcrm placcments

Cash and cash equivalcnts inciude the foilowiflg compo.ents as of December 31:

2012 2011

P 170,997,611 P 88,937,607
35.000,000 70,000.000

6.

L205-997-6U I i158937-602

Cash in banks generafly earn interest at mtes based or daily bank dcposit tates.
Shott-term placemcnts havc terh o{ 14 days and eam cffective intercst of 3.4% afld
14% n 2012 and 2011, respectivcly.

lnterest eamed from cash and cash equivalents amounted to p3.6 million ard
P1.2 milliol ir 2012 and 2011, iespccti\.e\, and is prescoted as paft of Othcr
Revenucs in the staterncnts of comprehensive income (see Not; 11).

Certain savings deposits ofthe Fouodation were held as security to the Foundation,s
lor'ir urdr r luca' ban[ 1ll 20i I tee \ore r,

LOANS AND OTHER RECEIVABLES

fhese accounts include drc following:

6.1 Loans Receiyable

Loans receivable at l)ecembet -11 consist of

Uneatned scrice charges

Ailowalce for imparment

2012

P 2,477,089,450
(. 322.316,0'15)

2,148,773,435

L___U23!Lo70)

!L815.956365

2411

P 1 ,582,442,650
f 2u6-405 564)

1 ,37 6,037 ,086( t58 )44 211)\

r12t1:192-81t
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Loans receivabie teptesent microfinance lonns to mcmbe6. These loans have terms
of s; months afld ate partially secured by the cafyiflg amounts of CBU and LCBU of
the membe$ (see Note 8). These loafls are subject to 1570 effective service charge all
thoughout the six month term. Senice fces eamed from these loans amountedio
P99,1.3 million and P667.5 million in 2012 and 2011, respectively, and are shown as
Sewicc Fees in the statements of comprehensil.e incorne.

ln pdot years, a new member is required to pay admission fee ofP30 as membership
fec. Nlembcrhip fee collections amounted to pl6.2 million in 2011 which is
preserted as Membcrship lee in ptofrt or toss section in tle 2011 statemcnt of
comprchensive income. Howcver, effecrive onJafluary 1, 2012, the Foundatior
discontinued charging membership fees to its fle.lv members.

The Foundation's loans receivabie which are usually duc within six months have beefl
tevleu,'cd for indications of impairmcnt. Certain receivables rvere foufld to be
impair-ed, hence, adeqLnte amouflt L,f allow2nce for impaiment has been recognized
accotdrngly.

As ofDecember 31,2012 and 2011, the Foundation has 586,903 and 417,850 activc
nT embers, respectir,cly.

A recoociliation of the allowance for impairment at beginning and end of 2012 ard
.'tl' I i. shown br l,ru

Balancc at beginning ofvear
Impairment lciss duiog tle vear
Write off o f receir-ables

pter n usly provided
with allowance

Balance at end of ycat

\ure 201 I

P 158,244,270 P 106,661,34t)
12 1i2,566,990 62,119,520

( 17.994-1901 r lo 8ll1 sqor

LU2.&fi"Aru !- 15324421A

Loars teceivable written off jrr 2012 and 2011 pertain to loans of 7,837 and
4,945 members, respectilclv.

Certarn loans receir.able ofthe lroundation amounting to p3413.9 million and
1']238.2 millior as olDecembet 11, 2012 and 2011, respectiveiv, are held as security to
the Foundation's loans *ith local banks and other crc&tors (see Note 9).

6.2 Other Receivables

Othet.rcceivables consist ofpesonal and mobilitv loans, antl adr.ances granted ro the
I oundaoor'. pennrnel u r\.","1 ("rr\rnp d.r^"nr o, t,4- - mtLon znd t44.t milon
a\ ut rl€lcmber 11. 2U 12 and 2011. respectively. personal and mobiliq,loans ganted
to cmplo)'ees arc chargcd vith service fee of 10% for six-month term in 2012 ind
2011 (see Notc 11).

'l-hc Foundation's other receilables ha,,.c been rs.iewecl fot indications of impairment.
No other reccir.ables tere found to be impaLed as of Deceinbet 31. 2012 anA 2011
Lased on the assessment ofmanagement.
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ln 2011, the loundation tecognized loss from diect rvrite off of certain otler
reccivables amounting to P1.6 million l,hich is prcseflted as part of Nliscellaneous
under lroject Cost itr tle 2011 starement of comprehensive income (see Nore 12).

PROPERTY AND EQU]PMENT

thc goss catry.ing amounts and zccurnulated depreciation and amorization of
ptopcrty and erlurpmcnr at rhe beginlliry and end of2012 and 2011 are shotn below.

Builditrg
and officr

ImDro!em€nts

Clsr p 18,401,107
.{..umnlatrd deprcdrii.n

aod mortzation I 6.135 6.131

\ei .atil.ns smouni Lf22I[A64

.{ccmuhtcd dcpieci2ti.r

Cu\t p 1?,191.800
.{ccDulated dcp&ciarion

and xmordadon (- j1j1.0001

\Lr !tr.nh m.un.

Fumnurc and Equipmcnt
Fixtures a.d Vehicles Toral

rr 46.089,288 i' t,600,146 | 12,A90,541

l. il2 l-41$ ( 1106]80) t 37.a75441)

L4!5i?! L@J!6 E it5'01.L10i)

| 29,321,411 l' 4,i24,14( ! 51,450,5t9

t 11.(t114i) ( 2.894036) t 24:5A.519)

L..]]jaJ!..lr L-]j]q11! LJ!J!!!!!

l) 17,38r,06ir 1' 1,,149,14( p 38,516,00(

/__ lll12-{80) ( 2.102 s26) ( 15.486 0061

L i! !:-1J4444 L 2.r-1r51ri00

Fixture!

A rtcolciliati-m of rhe carning amourts ofproperty and equipment at the beginnilg
r-J Fn,l, f2, iJnd2, t,r..l-,,,,rnbelou.

lmp.ovemenrs Total

I 1244.,.96)

L 1-llI1l2Ull

P ri,160,2{r0
,t6,111

{ I89ar 8.1i)

and Vchicl€s

liah!.c dlanud 1, 2{r12,

xhorbahon.hdge.

P I r,1119,610

r4,r67,851

I I621 6,-1)

P 1,830,11{)

2,876,000
1' 26.?00,U00

2!).639,962

(_, 12,324,ttr2)

llalalce xt Dc.dnb& 11,2n12,

P i2265A54 I_ 18.r55i?0 4-1!lu!6 .Ll5.0l Qq
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Building
atrd Ol6c. Fumirure and Equipmeni

rmEoll.menLs Fi\tures anljsbjd!5

B2lancc dJanuar] 1, 20i1,

,hortizatio. chtrgs

P 15,226.80u
,-,19a

! 6,176,58ir
11,932,17'l

P 1,64(_62\t
975,000

Tot.l

P 21,050,000
12.914,573

ts?Lnce ar Decebber ll,2011,

lJiJ!!J@ L m1.r9-6!0 t l-fillur r l{Jfil,alxj

'1he amoLrnt ofdepreciation and amottization is alocatcd as follows:

Pioject cost
Gcnetal and adminis rratir-e

\oter 2012 2t,l r

12P8,491,630P5,684,627
, r 3.833.232 1.5-9.946

P- J 62 P t 4tli

Notcs 2Ol2 )o11

6 P 1,010,311,850 P 642,6c)4,100
12 191.927.920 126.819.21A

8. CBU AND LCBU

'lhis account is brcken do*,n as follorvs:

CBU
LCBI r

t tli2239J19 L7lDl1j_ !
CBL I contuibutron", ln cases of default rn loan payments ofgroup membe$, \1,ill be
offsct agalost the outstanding loan halancc ofth. gr(,"p -.mb.ir.
L(lBLl contdbutions ate uscd as safcguatd from isk ofthe group membem, family.
In case ofdeath, the accumulated LCBU arnoun. will be $;n r; fie oominatcd
member oftlc famrly togethet tith other benefrts from the Foundatron such as
butial, hospitalrzation and calamiq financiat assistancc.

.\s ofI)ccembcr 31, 2012 and 2011, tle Foundaron had 586,903 and 417.850
rrnbe=. r(.1,e(-,\(1 . uhu r:r'c cLtl JnJ II lJt 'cunurbL,rL-n,.

t
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9. LOANS PAYABLE

This account includes thc following:

Bank ofthe Phnippine Islands (tsPt)
Globe Banko

Citibank
AIJied Banling Coporation (Alticd Bank)
Orfam Novil:
BIJI

P 80,000,000
47,000,000
38,000,000
32,297,950
30.000.000

P :UAzgi5t

2011

P 80,000,000
47,000,000
29,000,000
32,297,950

LL8!297-950

OnJuly 26, 2010 and September g, 201{1, the Foundation obtained toans from BpI
Globe Banko amounting to P50.0 milLon and p30.0 million, respectivelv. The loans
ate payable in one ycar and beat intcrests based on the ptevaila! markei ates which
are payablc monti\, in arears and subject to quarrerly revrew. ihc loan is secured by
assignment of cettain tece.ivables ofthe FoLrnJation amounting to at lcast 3.31 times
of the outstancling loans receivable balance (see Notc 6.1). On"August 29, 2012, the
Fouodation renewed rhc I,50.0 million loan for anothet ycat.

On Febtuary 23, 2011, the Foundation obtained a ioan from Citibank amounting to
l'47.0 million. 'lhe loal has a term of t\uo rears until its maruiitv on
I eb"u"n 11.2,, 1 thc Lnreft. rr.e,.',a."rl on a rlue,. monr_t- t,hiipp n< De::ling
S) stcm -l rcasur!-Fi{xrg rate plus 3-15 basis points subject to quartelh 

".pA&g. flr.pn rced. , f rhe luan u cre led ro pr. \ iLi( mi! r uLnrnc( toar. ," -..1,.o rn 
"

.rr tordan, e s ir\ r-he r ourdroon . nr( rotman.r n.ag-"m. I he loan i. ,ecurcd bv
".'isrrnenr , ,i cenain 'uan. 

n r c,, abtc cur crmg J.22 drr(. ,f rhc l, ,an taciljn
r-n"u.drg " 1,104.1 mil]l..r rn ir. f,..r, .qurr al.rr .e( No,c {,.1

On lptil 14, 2011, the loundation obtarned a loan ftom Allied Bank! amounring to
l']10.0 million which u.as payabie in 90 days and bore jnterest of4.22% "*,".,;The loar uas securcd bv the Foundaxon\ savings dcposit (sce Nore 5): This loan
was tu[\,paid n12011. On Mar 15, 2012 and Scptember t, 2011, the Foundation
obtained an unsecured loan from Allied Bank xmounting to !26.0 million afld

ll]!10 Tlllon, lesfecrively. The loaff are payable ]jr equal monthty paymerts of
P1.0 million rvhich vill corrmeoce ar thc end ofthe third moflrh from the riate nf
l,,"rra'arlmenr Ihe orn. bea. inere.r.f0.U,. l(r antm. Ihctahncc.,f rnc
loans as ofDecember 31, 2012 and 2011 are p38.0 miltiofl afld I,29.0 million,
respectively.

On Apdl 16, 2010, the lioundation obtalncd a loan ftom Oxfam Novib amoDnfino 16
European Uruon (Et:) euo 535,000 ot its equir.alent peso amount ofpj2.3 n li;.
The loan has tetm oftl:rree years until its matuiry on April 15,2013 and bears afl
annual ixcd inrctcst of 8.65%. As rndicated h rhc loan agrcement with Oxfam
Noib,.the liound?rion wiil tepal, thc loan at maturity eq;aknr to the pcso amourt
at the date ofavaiment. Ihe toxn agreemert with Oxa; Novib prohib;s the
Foundation to sell, dispose and pledge the tourdation,s toans teieivable portfolio
$ithout the former's \i..trtten appror.ai and in oo case shal the apptoved p'ledged
ar,,,rnr(,.eeJ 2r',ul't,c I ound"riur. l.ar ponfoL".



OrJu.re 0. 2012. the luLrndaoor ubram(d n torn ftom tspt amoLurtino r,,
P30.0 million pavabie on June 14, 2013. The toan bears interest of 6.2;"6 p.. ,oo,l*.-fhe 

loan wa. .ecured $rough the assrgrmerr of.omu o' the F.undarionl" loan,
r(cervable amounbng to 1,99..} millon.

As of December,31, 2012 and 2011, the Foundation is compJiant with all the secwrty
ftqureinents and covenants imposed by the iespective cteditor.

Interest expense on interest beaJiog loaos amounted to p14.5 million arrd
I l2.l.m[jon ;n 2rJ I2 and 2U I t. respecoveh. and rs prescnred as lorer(\r on loao:
payable uoder Pro]ecr aolt ll1 rhe sratements of comprehensivc income (see Nore 12).

11Te maturity proirle ofthese loans is presented beiow.

2012 ?or r

10.

With:n one year
One year to two years

OTHER LIABILITIES

This account includes ttre fo oving:

Beneficiary progtam and
suppoft trust tund (Bl,STIr)

Accrucd expenses
Staff cash bond
Staff bcnevolent tund
StaffCRU
Accounts pavablc

P__221-2e-95A P-1n8l9l*050

P 227,297,950 P 92,000,000
96-297.050

P 69,149,220
26,16-t,229

31,937,600
22,714,100
15,185,030
3.381.796

2072 ,|lr r

P 117,786,300

51,352,567
47,068,900
33,639,560
21,442,800
6.838.046

I

=a
a
E
;r
h
F

P-I,BJ2AJ73 rr ft8-52S-975

^lJ]':11 
renft'en,.r.50.,,1,n(pnrcip:t ar.rounr nr loan reteas.d rueach member.

I rx' r\ u.(Ll ro cnr cr rht loan u. cr.e "l r]rc deu,h or .h. -n<rnber, pror ,de assr\raDL(ir , a,es or 5r.. ard , or er 1o..+ rr cz-e L,t r"t,b.., ,"" h,tJ;; ;.'.."U.;;;;
n(ml)er\. ttfcc , e on lanJ/r. i.2nl2 .l n.rr polic. ua. irrpicmen,(d b\ fie
l.-,ltn." r.-qrinrg er, h n.* 0.,,,p ,,.,os"" io ";._r,,,.,i,iJ ^ e,",J ,.n.u.,.contnbur,,o. The contobubon, \:r.1ll furm pat ofthe BpSTp as uaaic,nii zuna fu,
ll '1 '-',:*':: 'ch'laj'hip ,o rhe c hild-ren ", 'h.."-b.;..;;d p,..i.i"" r",
cr].Lnbrfiun ot reLtl go,,d. and or}re. Lr elrh-"d ,uppon rnrcn enrion tn rijre .f
calamities such as tlphoons, 6res, earthquakes and'tioods.

Staffcash bond rcpresents refundablc securirv deposits madc bv cmployees.

Staffbencvolcnr fund racludes amouots sct asidc for cmployee hospitalization,
employec death aid, and emplolce welfare ancl benefirs.
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StaffCBU iclers to mandarory contriburions ofthe Foundation,s eroployecs to
safeguard the iisk from persoonel and motolcvcle ndvances.

OTHER RE\'ENUES

This account includcs the followingr

\ote. 2012 201)

Service chagcs on
emplolee loam

lfltetest iflcome on deposits
Gain from tecor.ery of

written off accounts

lirp1o1ec benefits
lmpairment loss
Tra\.el and trafl sportation
C)f6ce rentai
LCBL benefits
Repairs ard mainrenance
Office supplies and reproduction
Security and jarutorial
Sraff developrnent and

Intcresls on loans pa!able
I)epreciatron and amoitrzation
Light and water
Tares and liccnses
Postagc anll tclephone
I,lfl tertainmefl t, amusenr€nt and

Misccilaneous

P 4,925,998 P
3,632,026

6.2
5

294.700 rR4 806

P --8.852J24 I 13191103

2012

P 355,611,885
1i2,566,990
'18,281,372

35,518,525

31,075,600
31,853,107
29,438,942
19,399,039

74,628,986
14,544,941
8,49r,630
7,469,575
s,743,293
2,016,056

4,209,218
1,155,379

2011

P 263,996,t26
62,419,520
48,734,994
23,234,619
24,248,000
14,904,684
10,9i8,171
10,990,316

3,523,900
12,346,814
5,684,627
,1,835,083

1,9ii8,710
1,650,699

Servicc chargcs oo employee loans peitain to 107o sen-ice fees earned ftom peronal
and motorcycle adwances gtanted by the Foundation to its pctsonnet Gce N;ie 6.2).

12. PROJECT COSTS

This account includcs the folkrwino:

Notes

11.1

6.1

17

B

9

19.14

t,825,194 5,27s,050
3.501.8f8 I girT 946

1 J11.31j-553 I rl98-69U59

6.2
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GENERAL AND ADMINISTRATI\'E EXPENSES

The details ofgenetal and administrative expenses are shown below.

Employee benefits
Travel afld hansportatiofl
Graots and donations
Staff devclopmeflt and

Officc tenta.l
'Repairs and maintenance
Depteciation and amorization
Ptofessional fees
Postagc and ielephone
Oftrce supphes and reproduction
l arcs and licenses
Entcrtainment, amusement and

light and watel
Nliscellaneous

Salades and wages
SSS, HD\{]J,

Phdhealrh contibutrons
Post employment benefits
Staffbenevolcot fund

Note 2012

P 357,044,810

26,018,97.7
14.2 23,837,700

13,741.040

E 420IA6in

Notes 2Ol2

14.1 P 65,024,642
15,152,307
7;U5,455

2011

P 42,150,849
9,',722,509

4,920,000

568,883
1,476,541

1,813,7 51

3,s79,946

1,196,101
1,165,12a

403,397

560,763
240,198
786.909

L-1&A.?34

11

19.1 A

5,918,?15
5,176,289
4,402,611
3,833,232
3,284,521
3,190,710
2,693,807
1,020,451

404,956
334,744

1,926.967

Pl19i09J0?

14. EMPLOYEE BENEFITS

14,1 Salaries and Etuployee Benefits Expense

Expenses rccoq ized foi salaries afld othcr emplolree bene6ts are presented bclov.

2011

t, 258,061,138

17,057,617

18,128,200
12.893-860

I- 30clrt6,8l5

The amounts ofemployec bcnefits are allocated as follows:

N0tes

12

13Gencral and adminis rrative

2012 7or l

P 355,611,885 P 263,996.026
65.024-642 42 15fr R4t)

t 4ui3s_5n P__-lll6-t46i?5
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14.2 Post-employmeht Defrned Befi efrt

'1he Foundation maintains a floncontdbutory and unfunded post,ernployment p]afl
.orenng aJJ regular fi J rime emploiees. tn 2012. tht I oundauun obrahed an
actuarial valuatiofl report to determine the balance ofpost ernployment beoeEt
obligation and thc amouit ofpost ehployment benefit expense in xccordance with
PAS 19. Actuarial valuations are made annuallv to update the retiiement benefit €osts
and the amount of obligations.

The ahounts ofpost emplovmcnt benefir obligtion tecogrLized in the st2tements of
a..e,.. Uabilue" ard rurd balancr are derernjqcd a. rotou,:

'fhe movements in rhc present value ofpost cmplovment benefrt obligation
tecognized rn thc books are presentcd be1ow.

Present valuc of the obligation
Uttecognized actuadal gair

Balance at beginning ofyear
L,xpense recognized
Benefits paid

Balance at cnd of ycat

'Ihe amounts ofpost employment bencfit
presentcd betoiv.

Cuttent sen-ice cost

llxpectcd retum on plan asscts

expense recognized in plofit ot loss aie

2012 zn

2012

P 52,932,972
15.880.028

I _68.813,01X)

2012

P 45,200,000
23,831,700

( 218.700)

I 68A$JXD

22,661,778
1,647,404

( 470.822r

L- 23.83lru0

2011

P 26,09s,454
19,104.546

I 115200,000

2011

P 28,046,000
18,128,200

( 914 2l)r\

P 452il0-000

15,753,193
2,315,001

L_13:128290

P
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Pteserted below ate thc historicai information relared to the prescot value of the
rcDrem( nr he,leEr oblQannn a. uelJ a. exoeoercc acl,u.rmenr ari,mg un Flan
^DUgaEon..

I'jresent value ofthe obligation
Fair value of drc ptan assets

Deiiclt in the plafl

lrxpcnence adjustments
atising on the plan obligations

Discount rates
Expccted tate ofsaJarv lncrcases
Employce rurnover tate

L 52.932.9,2

LL-8"539t46)

L%.!95A54

e_- 5113168)

the following

P 52,932,912

201'l

P 26,095,454

ln derern-:rurre rhe,rmuunr. ofpo.r emfl")menr bcneF, r,bLgarion.
acruafld aqsumpoon\ welc used:

2tll2 ),l11

5.620k
12.00%
6.00%

6.29ya
10.00%
6.00%

Assumptions regatding futuie moitality aie based on pubtished statistics and morahty
txbles 

-Th-e 
aveiagc remaimng working Livcs of ao indlviclual rctilrrg ,t th" "g;;i'60 is 25.2 fot males and 24.6 for fcmates. As ofDeccmber 31, 2Oti,"a ZOr'], tf,.

Foundation has 2,642 and 1,893 cmployees, rcspecrively.

RELATED PARTY TRANSACTIONS

The t oundation's relatcd partv includes its key management persoorel. The
c, irnpensarron \.rlen ro l(l mrnagemLflt personnel in the form of shotterm benelits
amuunrrd ro r18 5 tllnr in 20 t2 and pr- I millon i,r 2! 1i

INCOME TAX AND INCOME TAX EXEMPTION

I he l.undaLi"r . ron,r..L. n,,npr,,fir 6^rp.rau^n and.he pri6a- p-uno.e oF
u h'(h r. une,.' u1^.( eruner"rcJ rlr sccoon rn,,t fi e I jr nci"r-,1., "f tltGL,\ No. 8424) \loreovcr, no patr of the cxcess of revcnues o--r ."p..,r." of th.
l oundatlon xtures to the bcnefit ofaly ofrts membcls. .fhe 

uusteeJ a,) ,rn, ,...i.."
any compcnsadon. In casc ofdissoiution, thc assets of the FoLmdarion shall be
tran-qteffed to a similar. insiitution or to the goremmcnt. Hence. the Foundation is
.,,cmp f-"n in.^n..,\(.. H-uere-.ircomedcn,edh, r_hr t-oundarion trom ir.
plopeltics, real (J1 pctsorlal, or ftom anl. of 1t, aco, iti.. n,,t co, cred br the ete[rprion
-r.,.o. ide. r undrr rcu t. ,r proi. ..n-.it... ,r +. .ti.p" ,"", .^J" "r,,.n J 

"1,,., ,.srLbicct r{, b'
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COMMITMENTS AND CONTINGENCIES

17.1 Operat;ng Lease ColDrniturnt€ - Foundation as Lesgee

'Ihe Foundation has operating lease agreements covering the of6ce spaces occupied
by the Foundatior and its branches for a period of sk months to two yea$. Th; lease
agleemeflts requ[e the F'ouodation to pay rental deposits. Outstaf,dirg rental
depusir. a. of December 11 , 2rJ l 2 and 20 1 amouored ro P6.4 milton and
P4.5 milJion, respectively, aod are shown as Rental Deposits ifl the statements of
assets, iiabiLities and furd balarce.

't hc futu1e minimurn iease paymenrs under d)ese aon cancellable operating leases are
as follows as ofDeccmber 11

a
a
a
a
a
a
ir
a
a
I
a
a
:r
il
a
a
I
t
I
T
I
I
:a
:l

2011

P 28,155,360

876-000

LAJII,JS! r___29.031160

Rent expense tecognized lelated to these operating leases amounted to p40.7 million
n 2012 a*l P24.1 rrlllton in 2011, which are allocated to both proiect Costs and
Cencra.:nd \dmin..uarre L\nen.e. r.ce \orc. l2 and ti./.

Therc are commitmcnts and contingcncies that arise in the noimal course ofthe
Iroundation's operations which arc not reflected in thc Enancial statements. As of
t)cceinbcr 31, 2012, managernent is of the opinion that losses, if any, that may arisc
froin these commihrents and cofltingencies wil not have a matedj effect on the
Foundation's Errancia.l statements_

CAPITAI MANAGEMENT OBJECTIVES, POLICIES AND PROCEDURES

The Foundation s capiral managemenr objectives are to geflcrate firflds to er?and its
mictolinance operarions by pricrng scrvices commensurate\ with the levcl ofdsk and
to en.ure fic loundaoor. abill ro continuc a, a going conccrn.
The t oundation monirors capitaion the basi, "f cf," .""rq,lng "-"rnt ofthe fund
balance as prescnted in the sratemenrs of assets, Iiab;titics. ana fund batan...

Within one year
Aftcr one year but rnorc thafl

five ycars

P 35,181,360

6-590.400

18-

iI
:r



19.

t
h
b
L
b
f,f
5f
f,
a
a
a
a
a
a
a
3
a
-r
a

-27-

The l,oundation sets dre amouflt of capital in proportion to iis o$emll Enancing
suucture, i.e., fund brlance a'ld loans ftom rhid parties. ltre loundation maoages
the capital structure aIId makes adjustneots to it in the light of changes in ecoflomic
condirioos and rhr ri.l ch,rar reJsric. of rhe underllng a.ser..

'Iotal Ioans ftom dLird parties
'Iotal tund balance

Debt to fund ratio

2011

P 221,297,950 P 188,297.950
392.610.116 280-436.476

- il8:l$O ---ltifL00

e
=a
a
!I
I
T
ir
:a
:I

The Foundation has satisfactotily complied with its covenant obligations ielated to its
interest beaing loans as of the end of each rcporting period.

SUPPLEMENTARY INFORMATION REQUIRED BY THE BUREAU OF
INTERNAI REVENUE

?resented l:elorv is the supplemenrary infomntion which is required by thc tsuteau of
lntemal Revenue (B1R) under its er.isting (eveflue regulations to be disclosed as paft
of the ootes ro financial statcments. This supplemcntary infoflnation is not a
tequired disclosure under PFRS. AII informatioa are prcsented in their absolute

19.1 Requircnents undet Revenue Regulations (RR) 15-2010

The infomation on rarcs, duties and licensc lees paid ot accnied duting tie taxable
vear rcqured under RR 15-2010 are as foUows:

(.1) Ouapkt Va/ e addd-rLy o/A't)

the Foundation has not iflcu ed any ouput tax liabiJiq fot tle year ended
December 31, 2012 as it has no sales transactions subiect to VAT.

(b) r ?,t vAT

The Foundatron did not recognizc rry input VA t _ It tecords as expensc all input
VAT on purchases ofgoods and services sincc it vould not be rccovered from
sctting off with any output tax tiabiliry ifl th€ tuture.

k) Daxnentdry .\ t.rt?p 'I ax

The Foundatron paid and acclued documefltar, stahp tax in 2012 ahounting to
l'1.483.624 which is r.clated ro the qeveral loans obtailed dudng the year
(sce Notes 9 and 19.'1 fi).

(d) Taxei o lnpondion

'Ihc Fouldation did not incui or pay anv customs,durics and tar.iff fees as it did
not ha\.e anl importatron for thc vear ended Decembet 31, 2012.

il
il
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o E:rr;n r^\

The lJoundation did not have afly tiansactions irr 2012 which ate subject to excise

(l) Taxe.r and Ltcen.res

The details ofTaxes and Liceoscs account in 2{112 are shou.n below_

(g) Wi tholding-laxet

'1he deta s of total withholdrng taxes for the 1.ear ended December 31,2012
are shown below.

'-fhe amounts oftaxes ard licenses are allocated
statemcnt ofcomprehcnsive income as follows

Projcct cost
Geflerel and 2dmrristative expenses

Compensation and emptoyee benefits
L,lxpanclcd

Firrl

Liccnses and permits
l)ocumentaty stamp

Nlisccllaneous

tax Gce Note 19.1 r,,
4,136,991
1,483,624

116,157
4'.:r(, o11

L iJ63"214

and ptesented in the 2012
(see Notes 12 and 13):

I 5,1,13,293
1.020.451

P 5;t63J44

't2,7 52,651
3,564,530

P 16A41,062

(h) Delitienq'fax Aiierrne t and l'ax Carer

As ofDecember 31, 2012, the i,oundation does not he\.e any 6nal deEcjerc, tax
assessmerts with rhe BIR or iax cases outstaflding or pending in courts or bodrcs
outside of the BIR ia anv ofthe open yean.

19.2 Requircments t lder RR 19-2011

RR 19-2011 reqLlres schedules of taxable revenues and other non opcrating incorne,
costs of saies and seniccs, itemized dcductions and other significani rr*
infoihatiofl, ro be disclosed in thc notes to Enancial statemlnts.

The amounts oftaxable revcnues and iacome, and deductibie costs and exoenses
presented bciow arc bascd on rclcvanl tax iegLrlations issued by the BIR, hlnce, may
not be the saftc as rhe amounts ieflccted 1n tle 20i2 stxtemeni of c(rmor.h.r,"i,"
incorne.

!I
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The Foundation s exempt revenues for the year ended December 31, 2012
amounted ro P994,323,876 pertaining to service fees collected from borowers_

]ixenPl Not aperatits a1ld Otber llrone(b)

Thc composition of the Foundation,s
the year ended Decembet 31,2012is

exempt non opemting and other income for
piesented below.

P 4,925,998

294.700

P 5221L698

Sewice charges on employee loans
Clarl fiom recovery of

rvritten off accounts

Emplovee benefits
'l tavei and ransportation
Office rentai
Repairs and rnaintcnance
Office suppJics and reproduction
ICBU bencfits
Staff development and confercnce
Secwi4, and janitorial
Depteciation and amortization
Light and rvater
Taxes and licenses
Postage and telephone
Ptofcssronal fees
Entcttairment. arnusemcnt xn.l

Grxats and donatiolls
()ffice supplies and reproduction
X{iscellaneous

(d) Iteni411 Dedacliant

The dctails ofitemized deductions under exempt transactions for the ycat ended
December 31, 2012 ate as follows:

P 3a7,023,527
93,431),679
10,694,814
36,255,718
32,132,749
31,075,600
20,547,701
19,399,039
12,324,862
1,801,319
6,163.744
5,246,166
3,284,521

2,230,750
1,817,37 5

848,836
5.428.785

I _Z)5.6I8J85
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ffi eunongbayan &Araullo
An instinct for growttr"
Report of Independent Auditors
to Accompany Schedule of
Philippine Financial Reporting

ircbruarv 20, 2013

Standard Filed Separately from the
Basic Financial Statements

The Board ofTrustees
ASA Philippines Foundation, Inc.
(A lvons to cI, No11ptofi t Organization)
Udt 509 Piestge Tower, F. Ortigas Jr. Street
Ortigas Ceflrer, Pasig City

PUNONGBAYAN & ARAIJLLO

Bv,

19th and 20th F006 Towor 1

T +53 2 836 55lt

M punonebayan aGulo.com

We have atdited in accordance *.ith Philippine Standards on Auditing, the Enancial
statements ofASA Philippines Foundation. lnc. for tlre year ended December ll, 2012,
oo rvhich we have rendeted our report dated Febtnaty 20,2013. Ou audit was made
for $e purrpose of forming aa opinion on the basic financial starements taken as a
whole. The Schedulc of Philippinc Financial Reporting Standzrds al1d Intelpretations
Adopted by the Securities and lixchange Commission and the Financial Reporting
Srand,"rtl, r .ournril r. nf llcccmber |. 2012. i. pre.enred for purposes of additional
analysis in compliancc rr-irh the tcquirement under the Sccurities Regulation Code
Rule 68, and is not a retluircd part of thc basic financial staiernents in accordalce with
Phnippine Financial Reporting Standatds. Such supplementary infotrnatron is the
responsibility ofmanagemenr. The supplemcntaw infomation has bcen subjected to
thc auditing procedures applicd in the audit of the basic Enancial statements alld, in our
opinion, is fairlv stated io all material respects in telation to the basic inancial
stal menLs takefl as a whole.

TIN 10' 228 42?
PTR No. 36114s6, lanuaiy 2. 2011, Nlakati Ciq,
SLC Group A Ac.ledftanon

l']artller 0195 AR 2 (unril Febiu,l1 10, 2016)
Frm No. 0002 Irlt 3 (u.nljaD 18,2015)

BIR AN 08 002511 19 2012 (untri NIay 15,2015)
],rh's IIOA./pRC (lert. otRes. No. {1002 (unt Dec. 31,2015)

\1o.0090?41



W Punonqbayan QAraullo
An instinct for growth"

Report of Independent Auditors
to Accompany Supplementary Information j[im,:*lj"l91h and 20th Floo6, TMer l

Required by the Securities and Exchange r,oo v,- . 
"

Commission Filed Separately from the
Basic Financial Statements

The Board ofTrustees
ASA Philippines Foundation, Inc.
(A Nohstocl, Nonpfofrt Oryanization)
Unit 509 Prestige To*,er, F. Origas )r. Sheet
Ottigas Center, Pasig City

o. *' 
" 

,r:,:o^1], 
l::.yrdarce w:,h ph:LfDlre 5randard. on ALrclring. fie 6narcle)

sutehcnt\ c,t ASA Philhpines Jioundarion, )nc. for the ycar ended D"cc elf\ber 31,2012,or u hch wc havc re.drred nur.epun dared, ebruarl :0. :Ot.t. O* rrA, "r" _r+
1or the Du+u.e o, Jormng an oliruor on rhe ba.i, fi,aancral.L,-emenr. ralen as a

:l:,]::-t*,tu:-T* *plicable supplementary information are presen;;;;;;""..
.fzdduunal anzlr.i. n comoliance rvirn rhc req!-rem(n^ oI $e Sccuriric. ReguLdon

T +63 2 336 5511

www.punoigbayan-arau o com

accordance with Philippine Financial Reporting Standards:

a Schedde of l,hilippine lrinatcial Reporting Stafldards and Interpretations
Adopted by the Secudties and Exchange -ommission and the ijnancirl
Repur nts 5,"nda'd. Lorncil aq of Deccmber rt.20t2::rd,

b. Schcdule of Revenues and Expcnditues for the ycar Enrled
Decembet 31,2012.
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ffi Punonobayan (Araullo
An instinct for qrowth

Thc supplementa4, information arc the responsibility ofmanagernent. Such
supplementary infotnation have been subject"a to dr. "uala! pr.,cedures applied n
the audit of the basic E'Iancial statements and, in u* opirlio", iJf^i"ty 

"t^t 
a'iri "Imaterial re.pc. . rr relauon ro thc basrc .raren enr. ralcn a, a uhol..'

PUNONGBAYAN & A]TAULLO

TIN 109 228 427
PTR 1.\o. 3671456,J,luaq 2, 2013, r,Iakari Ciq,
SEC Gioup -\ Accreditallon

-r,.- t)u,. \R l,rol ,a bruat t0.20t,
I ur \o.0001 i,R a LnD_J,1. 8.1, I )BIR \,\ 08 oLr- t' ',. 'nt2.Jr, \t2' t<.20r\l

l-;T'. Br , \ PR' , cr.,,r ReS. \o 0u^2 uoril ne( {r.20,5t

Febnia4,20,2013

\o 00907,11



ASA PHILIPPINES FOUNDATION, INC,
Schedule of Revenues atrd Expenditures

Fo. the Yea. Decembe. 31, 2012

Sch€dui€ of Rqenu€s and Other tncomp

Nature ofReceipt Sources Rang€ o rdividu.l R€ceiD, '-":"".' AEounB

P,150 Pl5 OLrrl 586,903 994,323,8-16

8,852,724

L 1,!!1,1M00

Schedule oiExpendirurcs
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Tlavel and transportaro.

Repds and maintenance
OlEce suplies md repbductlon

Staff developmenr a.d confereoce

Int€rest.n loans palable
Dcpred2tun ard amortizatlo.

Postagc afld tcicphue

Entertainmelr, 2murm tr and re.rcarion

P 420.63a.521

132,566,990

93.139,619

14,694.811
36,255,718

32,t32,149
31,075,600

24,547,701

19,399,039

14,5.14,941

12.324.t\62

t,80.1.319

1,245,455

6,t63,744
5,206,766

3,284,521

2,210,150

5,428,785

P 801r,q82,rr,0
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