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ASA Philippines Foundation
For The Poar With Hearifelt Dedication

STATEMENT OF MANAGEMENT'S RESPONSIBILITY
FOR FINANCIAL STATEMENTS

The management of ASA Philippines Foundation, Inc. is responsible for all information and
tepresentations contained in the financial statements for the year ended December 31, 2009, The
financial statements have been prepared in conformity with generally accepred accounting principles
and reflect amounts that are based on the best estimates and informed judgment of management
with an appropriate consideration to materialiry,

[ this regard, management mainting a system of accounting and reporting which provides for the
necessay internal controls to ensure that trnsactions are properdy authorized and recorded, assers
are safeguarded against unauthorized use or disposition and labilities are recognized,

The President and the Treasurer reviews the financial scatements before such statements are
approved and submitted to the Board of Trustees,

Punongbayan & Araullo, a member firm of Gram Thonon International, the independent
auditors and appointed by the Board of Tnustees, have examined the financial strements of the
company in accordance with generally accepred audinng standards and has expressed s opinicnsen
the fwirness of presentation upon completion of such examination, in s repon 1o Board ol

Trustees, .
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Ce T L'/-"" f;l.-'it'éiﬁ;m A Hea. _
KAMRUL H/TARAFDE R VICTORIA A DEE
President Treasurer
AOWARLYS, GO
Chalrman
SUBSCRIBED AND SWORN 1o before me this day of 2010 in Pasig Ciry affiane

exhibited to me their Community Tax Certificate (CTC) No, 31121327 sssued av Pasig city on
February 19, 2010, CTC No, 27525562 issued at Quezon City on January 18, 2010, and CTC No.
15514731 1ssueed at Tamaye Civy on Jaouary 4, 2010,

Dioc. Mo,
Page Mo,
PBook MNo.

Sencs of 2010

Unit 502 Prestige Tower, F. Orligas Jr. Rd.. Ortigas Center, Pasig City 1605, Fhilippines
Phane; +(632) 914 T063; Telefax +{632) 687 7558 Website: www_asaphilippines.org
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Q Punongbayan & Araullo

Mambsar firm within Grant Thornton IMesrnational Lid

Financial Statements and
Independent Auditors’ Report

ASA Philippines Foundation, Inc.

December 31, 2009 and 2008
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@ Punongbayan &Araullp

Report of Independent Auditors '

2L Flour, Tower |
Tiie Exviedptlse Canter
ErGL Syvale Avaiiun
1290 Ml City
Prillppifizs

T +63 2 Aa64511
£ 03 2 006-5506; +G3 2 0065507
wiwi. punongbaydr-efauliocom

The Bouard of Trustees

ASA Philippines Foundation, Inc.

(A Noostock, Nonprofir Oggranizacgon)
Unit 509 Prestipe Tower, F. Ortigus |r. Street
Cirtigas Center, Pasig City

We have audited the accompanying financial statements of ASA Philippines
Foundaton, Inc,, which comprise the statements of assees, labilities and fund balance
as at December 31, 2009 and 2008, and the statements of compeehensive income,
changes in fund balance and canh Hows for the yeaes then ended, und notet to
Auancial statements compriving of o sumimaey of signiBeant accounting policies wnd
ather explanutory notes,

Management's Regponsiinilicy for the Financial Statersenis

Munagement is responsible for the preparation and fuir presentation of r]mnclﬂmur.-ial
statements in aceaedance with Philippine Finaneial Reportieg Standards. Th
responsibility includes; designing, implementing and muintuining ingernal conerol

. i relevant to the prepacation and fair presentation of financial statements that are free

' , from matesial misstatement, whether due to fraud or error; selecring and applying
appropeiste accounting policies; and making accounting extimates thiar aze rensanable
in the clrcumstances,

Anditors” Resporsibiliey

Char sesponsibility Is to express an opinion on the financial statements based on our
audits, We conducred our audirs in ageordance with Philippine Standards on
Auditing, These stndards reguire thar we comply with ethical requirements and plan
and perform the audit to obtain rensonable assurance whether the financial surements
are free from macerial misstacement,
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@ Punongbayan & Araullo
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An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the finuncial statements. The procedures sclecred depend on the
auditor's judgment, including the assessment of the riskys of material misstatement of
the financial statements, whether due to feaud or 2rror. In'ma king those nsk
assessments, the auditor constders tternal control celevant to the enbey’s prepacation
and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not [or the purpose of expressing an
opition on the effectiveness of the entity's internal control. An audit also includes
evaluating the appropriatensss of accounting policies used and the reasonableness of
teeountng estimates made by munapement, as well as evaluating the overall
presentation of the Bnancial statements,

SR

L

We believe that the nudit evidesee we have abeained 15 sufficient and approprinte to
provide a basis [or our audit apinion,

- Chfnfon

Inn wur opinion, the finsncial statements present fuddy, in all matedal respects, the
assets, iabilives, and fund balance of ASA Philippines Foundatinn, Ine, as of
Liecember 31, 2009 and 2008, and of its sratements of comprebensive ineome and ity
cash fows for the years then ended in aceordance with Philippine Financia) Reporting
Srandards,

PUNONGBAYAN & ARAULLOD

CPA Keg, No, 0090741

TIN 109-228-427

PTR Mo, 2087618, January 4, 2010, Makan Ciey
Partner's SEC Accreditutdon Mo, 0395-AR-1

BIR AN 0B-002511-19-2009 {Sept. 16, 2000 e 2012)

Firm BOA/PRC Cerr. of Reg. Wo. 0002
Fremn S0 Acereditanan MNe, O002-FR.2
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February 17, 2010
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ASA PHILIFPINES FOUNDATION, INC.,

(A Nonstock, Nonprofit Orgmaifzaion)
STATEMENTS OF ASSETS, LIABILITIES AND FUND BALANCE
DECEMEBER 31, 2009 and 2008
{Amuunis in Philippioe Pesas)

Plates

2010%

2M0R

§SETS
CASH AND CABH EQUIVALENTS
LOANS RECEIVABLE - Net

OTHER RECEIVABLES

PROPERTY AND EQUIPMENT - Ner

OTHER ASSETS

TOTAL ASSETS

LIARILITLES AND FUND BALANCE
LOANS PAYABLE

CAPITAL BUILD-UP AND
LOCKED IN CAPITAL BUILDLUP

OTHER LIABILITTEBURTAU OF INTERNAL KEVENUE
REVENUE CASTRICT ND. 434
EAST PASIGCITY

TOTAL LIABI]JTE : D TRUE COPY
FUND BALANCE ﬂm

ADELADA L. DAVID

Chisf, Pratessing Section
TOTAL LIABILUII ftfe ADSDNBELND HALANCE
ROR No.:
Date:
Amount:

P 54,759,980

P33,032,438

501,614,579 293,778,176
17,043,688 12,503,042
12,304,440 2,540,250

2,334,041 1,349,400

I 559,037,628

[* 344,164,006

I A5G, 265

s M ErR R

329,887,952 196,155,024
1,042,936 45,118,601
475,367,153 262,889,741

143,570,475

81 204,365

P 589,037,628

P 344,184,106

e
See Nares fo Floancial Statements,
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ASA PHILIPFINES FOUNDATION, INC,
(A NMonstock, Nonprofit Organization)
STATEMENTS OF COMPREHENSIVE INCOME
FORTHLE YEARS ENDED DECEMBER 31, 2009 and 2008

fAlmounts in Fhifippine Pesos)

IMoies 2004 SR 2008
REVENLUES
Service fees é Poo240,331,747 Foo147 324,450
Admiszion fees 12,244,850 4,212,650}
Cithiery 1 7,265,491 4,408, 112ZH
259,842,088 158,235,128
DOPERATING EXPENSES
Projeer cost 12 206,127,527 124,k 026
Leaeral and adoministrative expenses 11 21,338,451 L6778 0406
27,465,978 143,735,672
EXCESS OF REVENUES OVER EXPLENSES 2,506,110 L 5,450 4540
OTHER COMPREHENSIVE INCOME e s
TOTAL COMPREHENSIVE INCOME P 32,376,110 P 15408450
[ QUREAL T INTERNAL KEVENUE
REVEHLE CASTRIGT ND. 434 oo Noses to Financial Seatements.
EAST PASIGCITY -
J CERTIFIED TRUE cCOPY
ADELAIDA L. DAVD )
Chied, Document Prozesshg Sectan
Doc, Loc. Ko -
ROR Ho.:
Date:
Amount: — | : '&!
.: x-“- "“I' ‘ﬁ.:?;-:.’
. F. Y
. -
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GRANTS AND CONTRIBUTIONS

RESULTS OF OPERATIONS
Balanee at beginning of yeat
Total comprehensive income

Palanee at end of year

TOTAL FUND BALANCE

ASA PHILIPPINES FOU NDATION, INC.
(4 Noastock, Noaprofit Qtganiza tio)
STATEMENTS OF CHAN GES IN EUND BALANCE

FOR THE YEARS ENDED DECE
(Amuounts i1 Philippine Pesos)

MBER 31, 2009 and 2008

2000 2008
P 41,360,000 P 41,360,000
19,934,365 24,434,909
32,376,110 15 499,456
72,310,475 T 30934363
113,670,475 P 81,294,305

See Notes to Financial Seatemneni,
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ASA PHILIPPINES FOUNDATION, INC.

i Momsrock, Mrighads Cloraanizatgon)
STATEMEMTS OF CASIL FLOWS

FORTHE YEARS ENDIED DRCEMBEER 31, 2009 and 2005

(A rmairngs dn Plilippine Feeog)

CASH FLUOWS FROM DFERATING ACTIVITIES
Eacuse 1l rovesives vevr espuisces
-"‘||.|ilul|l1|_':||:| f|||:
Imvpaicmens lass
Fnbr vikie paiog an inkesést free loans
Irepresiation
vt s borpesed duide
Iriccest ineame .
Cperitiiag expzms of revenues oves sifieivses belaee working eapaial claige
Laiercase in beans eoecivalbile
Liepeane i eithee sieeivalilies
Leicreave in dther azsos
Inerease iy eaplil Baiild-un aedd tacked in eapiml hailfaip
luerease by uiber Hahillides
Coah peaeratinl Fram fieied 0] apemdons

Luah pahd b inenme ke
P Cael Feum (Ured i Opeesting Aerivities

CASHE PLOMS FROM INVESTING ACTIVITITS
© bl oF peopery aoid mpaipeei
Diteanl peeeived

it Copaby Llipl tn lieemiing Aeisiilg
CASH FLOWS PIOM FINAMNCIMNG ACTIVITIES
Prowewinds Soom loan nvailmernis

Pevrnenr o by
Lrizruny pasl

Mt Cagh Fram (Meed in) Finscing Acoivigics

MET IMCHEASE (DECREASE) [N CASH AMD CASH EQUIVALENTS

CASH AND CASH EQUINVALENTS AT BEGINMIMNG 1.:'IF"'|"E|"|H

CASIL AMD CASH EQUIVALENMTS AT EMT OF YEAR

i

Mpars Hong 20E
[T T 15
h 0,051,720 234009080
I i o 027515
7 1,707,543 2,097,382
‘i 3,051,501 LB 1B
5 { BRLAMEY [ L 50 5hh )
65,3915 o5 200, B0
( 2aEadeiazy | BT, 606,224 )
( Bdama) | 5,051,001 )
' g ALy 02,552
133,732, 92k 43,3807
18, 700,24) [ 0H2. 742
{ 10,976,800 ) 4276Z.507
[ 1My 23301 )
f 2 LG AR 12431384
1 { RN A A NI 2aUTAN2 ]
fiid A5 1,684,805

Epp Motes to Fianedal Siareareass,

i 13, HAH EOH |

T 0
i LG,k il )
{ L074,511 )

24,000, 520

20,827,543

13,032,435

i {11,047 3

6,00, 0K
i 9,02 Hi |

¢ 247778 )

i 44, 105003

{0 030040

A0 oG

P 54,759,080

L S e I
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ASA PHILIPPINES FOUNDATION, INC.
{4 Nonstock, Noaprofit Organization)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2009 and 2004
(Amounts in Philippine Pesos)

CORPORATE INFOBRMATION
1.1 Foundation Infommatan

ASA Philippines Foundation, Ine, (the Foundation or ASA) was incorporated and
registered with the Philippine Securities and Exchange Commission (31C) on

July 9, 2004 with Registration Certificate Na., CN2004-09459, and with the objectives
to () provide efficient and affordable financial services to the poor for their
inenme-generating activitdes; (b) build an effective and efficient microfinance
institution for sustainable delivery of microfinance services to the entreprencurial
poot; and (¢} facilitate the convergenee and provision of ethee socil services for the
[:H'!lr]!'.

The ASA Program provides:

fa) Microfinance services to qualified poor, low-income women engaged in micro and
small scale enterprises,

) Financial and other forms of assistance to its member clients in case of death and
calamities and college scholarship for deserving children of member clients, as
part of social services to the poor,

(e} Business development services for the member clienes to improve efficiency in
enferphse management,

The Foundation®s repistered office, which s also its prncipal place of business, is
located at Unit 509 Prestige Tower, F. Ortigas Jr, Srreer, Ortigas Center, Pasig City,

1.2 Authorzation for the Issuance of Financial Statements
The financial statements of the Foundation for the year ended December 31, 2000

{including the comparatives for the year ended December 31, 2008) were authonzed
for issue by the Foundation's Board of Trustees on Febroary 17, 2010,
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies that have been vsed in the prepamtion of these
Bnancial statements are summarized below. The policies have been conslstendy
applied to all years presented, unless otherwise stated,

21 Basis of Preparation of Financial Statements
fa) Statement of Compiiance with Philisgine Financial Reporting Standardds

The Anancial statements of the Foundation have been prepared in aceordance
with Philippine Finanecial Reporting Standards (PFRS). PIFRS are adopted by the
Financial Reporting Standards Council from the pronouncements issued by the
International Accountdng Standaeds Board {IASB).

These financial starements have been prepared uging the measurement bases
specified by PIRS for each type of asset, liability, income and expense, These
financial statements bave been prepared on the historieal cost bagds, The
mepsurement buses are more fully deseribed in the sceounting policies thar follow,

(i) Presentarion of Finemelal S tatenrenis

The financial statements are presented in nccordance with PAS 1 (Revised 2007),
Presemtasion of Financial Sratessents, "The Foundation presents all itemy of income
and expenses in o single stitement of comprehensive income, Two comparative
perods are presented for the statement of financial position (statement of nanees,
linhilities and fund balance) when the Foundatgon spplies an aceounting policy
retrospectively or makes o retrospective restarement of items in its financial
seatements, or reclissifies items in the fnancial statements (see Note 2.2).

(e} Funcreaead and Presentation Currency

These financial starements are presented in Philippine pesos, the Foundation's
funcrional cuerency, and all values represent absolute amounts except when
otherwise indicated (see Mote 2,99

2.2 Adoption of New Interpretations, Revisions and Amendments to PERS
fa) Effective sn 2009 that i Relevant fo the Donnidation

In 2009, the Foundadon adopted for the frst nme PAS 1 (Revised 2007),
Preseniasion of Finanial Starements, which became effective for financial statements
for the annual petod on or afeer Janvary 1, 2009, The amendment requites entity
to present all items of ineume and expense recognized in the pedod in s single
statement of comprehensive income of in two statements: 4 separate income
statemnent and a statement of comprehensive income. The statement of
comprehensive income shall disclose ncome and expense recognized in profit
and loss in the same way as the current version of PAS 1. The statement of
comprehensive income shall disclose profit or loss for the period, plus each
component of income and expense recognized outside of profit and loss classified
by nature. Changes in the fund balance ansing from transsetion with owners are
exchaded from the statement of comprehensive income (e, contributions).



i

A statement showing an entitys fnancisl position at the beginning of the previous
perind is required when the entity retrospectively applies an accounting policy or
makes 2 tetrospective restatement when it reclassifies itemns in its financial
statements.

The Foundation’s adoption of PAS 1 (Revised 2007} did not result in any material
adjustments in its financial statements as the chanpe in sccounting policy oaly
affects presentation aspects. The Foundation has elected to present single
statement of comprehensive income (see Note 2.1).

{B) Effective in 2009 buit are not Redevand fo the Foandation

The following amendments, interpretations and improvements to published
standurds are mandatory for accounting periods beginning on or after
January 1, 2009 but are not relevane to the Foundation's financial statemernts:

PFRS 1 and PAS 27
{Amendment) - PFRS 1 - Fiest Time Adoption of
PFRS and PAS 27 -
Consolidated and Separate
Financial Statements
PAS 32 and PAS 1
(Amendments) : PPAS 32 - Financial [Invtruments:
Presentation and PAS 1 -
Presentation of Financial
Statements - Puttable Financial
Instruments and Chbgations
Arising on Liguidation

PFRS B r Operating Segments
PAS 23 (Revised 2007 | Borrowing Costs
PFRS 2 (Amendment) : Share-based Payment
Phalippine Interpretations
IFRIC 13 1 Customer Loyalty Progeammes
IFRIC 16 1 Hedges of a Net Investment in a
Foreipn Operation
2008 Annwal Tmprovements
PAS 16 (Amendment) ! Property, Plant and Equipment
PAS 19 {(Amendment) : Employee Benefits
PAS 20 (Amendment) Accounting for Government Grants
and Disclosure of Government
Assisrance

PAS 23 (Amendment) Borrowing Costs
PAS 27 (Amendment)  : Consolidated and Separare Financial

Statements

PAS 28 (Amendment) = Investments in Associates

PAS 29 (Amendment) Financial Reporting in
Hypernfadonary Economies

PAS 31 (Amendment) : Tnterest in Joint Venmires

PAS 3B (Amendment) : Intangible Assets

PAS 4) (Amendment) ] Investment Property

PAS 41 (Amendment) i Agriculture

PERS § (Amendment) - MNon-current Assers Held-for-Sale

and Discontinued Operadons
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fe) Effective Sabreguent ta 2009

There are new PFRS, revisions, amendments, annual improvements and
interpretatons to existing standards that are effective for periods subsequent to
2009, Among those, management has initally determined that the Iesprovements fo
PERS 200¢ ate relevant to the Foundadon and which the Foundadon will apply in
accordance with their transitional provisions. Most of these amendments became
cffective in annual peried bepinning on ot after July 1, 2008 or January 1, 2010,
Among those improvements, only the following amendments were identified to
be relevant to the Foundaton®s financial statements:

i

(i

PAS 1 (Amendment), Presentation of Financdal Statements. The amendment
clarifies the current and non-current classification of a liability that can, at the
option of the counterparty, be sertled at the issue of the entity’s equity
instruments. The Foundation will apply the amendment in its 2010 financial
statements but expects to have no matesial impact in the Foundaton®s
financial statements,

PAS T (Amendment), Statement of Cach Flow, PAS 7 (Amendment) states
explicitly that only an expenditure that results in n recognized asset can be
clugsified as o cash flow from investing activitles. The amendment will not
have a material impact on the fnancial statements since only recopnized assets
wre classified by the Foundation as eash fow from investing activities,

(i} PAS 17 (Amendment), Laarer, The amendment clarifies that when o lease

weludes both land wnd building elements, an entity ansenses the classification
of each clement ay fnance or an operating lease separately in aceordance with
the general guidunee on lease elassificarion ser ourin PAS 17, Management
has mnitially determined thar this will not have material impaeet on the financial
statements since the Foundation does not enter into a lease agreement thar
includes both land and building,

(v} PAS 18 (Amendment), Revenwe. The amendment provides guidanee on

determining whether an entiry is acting s a prineipal or as an agent.
Management will apply this amendment prospectively in its 2010 financial
statements,

2.3 Frinancial Assets

Financial assets, which are recopnized when the Foundation becomes a party to the
contractual terms of the financial instruments, include cash and cash equivalents and
other financial instruments, Financial assets, other than hedging instruments, are
classified into the following categories: financial assers at fair value through profit or
loss, loans and recetvables, held-to-marurity investments and available-for-sale
financial assets. Financial assets are assigned to the different catepories by
management on initial recognition, depending on the purpose for which the
investmenss weee acquired.

The designation of financisl assets is re-evaluated at every reporting pedod at which

date a choice of classificadon or accounting reatment is available, subject to
compliance with specific provisions of applicable sccounting standards,
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All Anancial assets are recopnized on their trade date and are initially recognized at fair
value, plus transacton costs.

Laoans and receivabier are non-dedvative financial assets with fixed or determinahble
payments that are not quoted in an active matket. The Foundation’s loans and
receivables is presented as Cash and Cash Equivalents, Loans Receivable, Other
Receivables and Other Assets in the statement of asscts, liahilites and fund halance.

Cash and sash equivalents are defined as cash on hand, demand deposits and shore-term,
highly liquid investments readily convertible to known amounts of cash and which are
subject to insignificant tisk of changes in value.

Loans and othet receivables are subsequently measured at amortized cost using the
effective intercst method, less impairment losses except when these are due within

one year, in which case, they are stared at their nominal values, Any change in theie
valuc is recopnized in profit or loss.

Impairment loss is provided when objective evidence is received that the Foundation
will not be able to collece all amounts due to it in accordunce with the original reema
of the receivables, The amount of the write-down is determined as the difference
between the asset's earrying amount and the present value of estimared future cash
Hows, Impairment loss is presented as part of Project Cost in the statement of
comprehensive income.

Derecopnition of finuneial assers oecurs when the rights w receive cash flows from
the financial instruments expire or are transferred and substantinlly all of the sk and
rewards of ownership have been transferred.

24 Property and Equipment

Property and equipment are stated at cost less aceumulated depreciation and any
impairment in value, The cost of an asset comprises its putchuse price and dicectly
attributable costs of bringing the asset to working condition for its intended use.
Expenditures for addidions, major improvements and renewals are capitalized;
expendimures for repais and maintenance are charped to expense a8 incurred. When
asaers are sold, reticed or otherwise disposed of, their cosr and relared aceumulared
depreciation and impairment losses, if any, are removed from the accounts and any
resulting pain or loss is reflecred in income for the period,

Diepreciation is computed on the ah-aight-iin: basis over the estimaced wsefal lives of
the assets as follows:

L]

Office and improvements 10-25 years
Equipment and vehicles 5 years
Forniture and fixtures ; 3 years

An asset's carrying amount is written down immediately to its recoverable amount if

the asset’s carrying amount is greater than its estimated recoverable amount
(see Note 2100,
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The residual values and estimated wseful lives of property and equipment are
reviewed, and adjusted if appropriate, at the end of each reporting petiod.

An item of property and equipment is derecognized upon disposal or when no future
economic benefits are expected to agse from the continued use of the asset. Any gain
or loss arsing on derecognition of the asset {calculated as the difference between the
net disposal proceeds and the carrying amount of the item) is included in the
statement of comprehensive income in the year the item is derecognized.

2.5 Financisl Liahilities

Financial linbilities include capital build-up (CB1T) and locked in capital build-up
(LCBL), loans payable, and other linbilities, which are mensured at amortized cost
using the effective interest method,

Financial liabilities are recognized when the Foundation becomes a party to the
contractual agreements of the instrument.

Louns payable are aised for suppoet of funding of operations. They are recopnined at
proceeds received, net of direct 1ssue costs.

Other liabilities are recognized initially at their faie value and subsequently measured at
amortized cost less settlement payments except when these are due within one year, in
which case, they are atared ar theie nominal values,

Financial linbilites are derecognized from the starement of assets, lishilities and fund
balanee only when the obligntions are extinguished either through dischurge,
cancellation or expisation,

26 Provisions

Provisions are recopnized when present ohlipatons will probably lead to un outflow
of economic resources and they can be estimared reliably even if the oming or amount
of the outflow may still be uncertain, A presenr ohligation arises from the presence of
legal or constructive commitment that has resulted from past events.

Provisions are measured at the estimated expendinure required to settle the present
obligadon, based on the most reliable evidence available at the end of the reporbng
perod, including the risks and uncertuinties associated with the present obligaton,
Any reimbursement expected to be received in the course of settlement of the present
obligation is recognized, if virmally certain as o separate asset, not exceeding the
amount of the related provision, Where there are @ number of similar oblipations, the
likelihood that an cueflow will be reguited in sertlement is determined by considering
the class of ohlipations as 2 whole, In addition, long-term provisions are discounted
to their present values, where tme value of money is material.

Provisions are reviewed at the end of each reporting pedod and adjusted to reflect the
current best esamate.
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In those cazes where the possible outflow of economic resources as a result of present
obligations is considered improbable or temote, or the amount to be provided for
cannot be measured reliably, no liability is tecognized in the Aoancial statements,

Prohable inflows of economic henefits that do not yet mest the recopnition ctiteda of
an asset are considered contnpgent assets, hence, are not recognized in the financial
statements,

2.7 Reveonue and Expense Recognition

Revenue is recognized to the extent thae it is probable that the economic benefies will
flow to the Foundation and the revenue can be reliably measured, The following
specific recognition crtenia must also be met before revenue is recognized:

fa) Service foer — Revenue iy recognized as service fees accrue.
(i) Admirsion fees = Revenue is recopnized when admission fees are received.

fe) Corantr - Revenue is recopnized in the period of notiication or actual receipt of
grants, whichever is earlier, and when the amount can be measured reliably and
collectibility is reasonably assured.

fel] lImierest = Revenue s recognized as mterest accrues,

Comt and expenses are recopnized in the statement of comprebensive income at the
dare these are incurred.

28 Leawes

Leases, which do not tranafer to the Foundation substantially all the risks and benefits
of ownership of the asset, are classified as operating lewses, Operating lease puyments
are recognized as expense in the starement of comprehensive income on s steadght-
line hasis over the lease term, Associated coses, such as maintenance and insumnce,
are expensed as incurred.

The Foundaton determines whether an armangement is, of contains a lease based on
the substance of the arrangement. Tt makes an assessment of whether the fulfillment
of the arrangement is dependent on the use of a specific asset or assets and the
ArtAngement conveys a right oo use the asset,

2.9 Functional and Presentagion Currency

Items included in the finuncial statements of the Foundarion are measured using the
curzency of the poimary economic environment in which the entity operases

{the functdonal curtency). The fnancial statements are presented in Philippine pesos,
which is the Foundation's functional and presentation carrency. The accounting
records of the Foundadon are maintained in Philippine pesos.
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210 Impaisment of Noo-financial Assets

The Foundation’s property and equipment are subject to impairment resting. All
individual assets or cash-penerating units are tested for impairment whenever cvents
or chanpes in circumstances indicate that the carrying amount may not be recoverable.

For purposes of assessing impairment, assets are grouped at the lowest levels for
which there are separately identifisble cash flows (cash-gencrating units). As a result,
some assets are tested individually for impairment and some are tested at
cash-penerating unit level,

An impairment loss is recognized for the amount by which the asser or
cash-generating unit's carrying amount exceeds its recoverable amount, The
recoverable amount is the higher of fair value, reflecting market conditions less costs
to sell, and value in use, based on an internal evaluation of discounted cash fow.
Imnpairment loss is charged pro-rat to the other assets in the cash-generating umt,

All assets are subsequently reassessed for indications that an impairment los
previously recognized may no longer exist and the carrying amount of the asser is
adjusted to the recoverable amount resulting in the reversl of the impaiement loss,

2,11 Emplayee Benefity

Defined benefit plan is the present value of the defined benefit obligation (DB at
the end of the reporting period less the fair value of plan assets, together with
adjustments for unrecopnized actuneal paing or losses and past service cowts. The
DB is ealeuluted annually by independent actuaries using the projecred unie creclit
method, The present value of the DBO is determined by discounting the estimated
future cash outflows using interest rates of high quality corporate bonds that are
denominated in the cerrency i which the benefits will be paid and that have terms (o
muturity approximating to the terms of the related post-employment liability.

Acruaral gains and losses age not recopnized as an income or expense unless the total
unrecognized gain or loss exceeds 10% of the greater of the obligation and related
plan assets, The amount exceeding this 1084 corndor is charged or credited to profit
or loss over the employees expeeted average remaining working lives, Actuarial pains
and losses within the 10% corrdor are disclosed separately. Past-service costs ase
recopnized immediately in the statement of comprehensive income, unless the
changes to the pension plan are conditional on the employees remaining in service for
a specified perod of time (the vesting period). In this case, the past service costs are
amortized on a straight-line busis over the vesting period.

Since the Foundation has only been operating for five years, the impact of any
expenze ot oblipation required to be accrued by PAS 19, Ewpidoyee Bemsfits, ia
immarerial to the Foundadon.

2,12 Fund Balance

Fund balance is composed of prants and contributions and results of operations.

Results of operations include all current and prior period results as disclosed in the
statement of comprehensive income.
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SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES

The Foundation's financial statetments prepared in accordance with PFRS require
management to make judpments and estimates that affect amounts reported in the
financial statements and related notes. Judgments and estimates are continually
evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under circumstances.
Actual esules may ultimately differ from these estimates,

A1 Critreal Management Judogments in Applying Accounting Policies

In the process of applying the Foundation's accounting policies, management has
made the following judgments, apart from those involving estimation, which have the
most significant effect on the amounts recognized in the financial estimates,

fu) Clperating and Dirance Leased

The Foundation has entered into various lease apreements uy o lessee, Criteal
judpgment was exercised by management to distnguish each lease agreement
cither an opemting o finanee lease by looking at the transfer or retention of
significant risk and rewneds of ownership of the properties covered by the
EEEEITEns,

() Progisions and Canfirgencier

Judgment is exercised by munagement to distinguish between provisions and
contngencies, Policies on recognition and disclosure of provision and disclosure
of contingencies are diseussed in MNote 2,6 and relevant disclosures are presented
in Note 17.

3.2 Key Sources of Esgmation Uncertainty

The following are the key assumptions concerning the funee, and other key sources
of estimation uncertainty at the statement of assets, liabilities, and fund balunce date,
that have a sipnificant risk of causing 2 material adjusement to the carrying amounts of
assets and liahilides within the pext financial year;

fal Ulsefsd Lives of Property and Bquipment

The Foundation estimates the useful lives of property and equipment based on
the perind over which the assets are expected to be available for use. The
cstimated vseful lives of property and equipment are reviewed penodically and are
updarted if expectations differ from previous estimates due to physical wear and
tear, technical or commercial ohsolescence and legal or other limits on the use of
the assers. The carrying amouonts of property and equipment are analyzed in
Mote 7. Based on management's assessment as at December 31, 2009, there 15 T
change in estimated useful lives of property and equipment during the year,
Actual results, however, may vary due to changes in estimares brought sbout by
changes in factors mentioned above.
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{B) Allswance for Impatrmment of Loans and Otber Recervaliles

(i)

Allowance is made for specific and groups of accounts, where objective evidence
of impairment exists, The Foundation evaluates these accounts based on available
facts and cireumnstances, including, but not limited to, the length of the
Foundation’s relationship with the clients, the clients’ current credit status based
on credit reports, average age of accounts, collection expedence and historical loss
expetience,

Impairment loss on loans receivable amounted to P31.0 million and P25.4 million
in 2009 and 2008, respectively, Receivables written-off amounted to P43 million
and P'3.4 million in 2009 and 2008, respectively. Loans receivable, net of
allowance for impairment, amounted to P501.6 million and P293.8 million as at
Diecember 31, 2009 and 2008, respectively (see Note 6), No impairment on other
receivables was recorded both in 2009 and 2008,

Impatrment of Nonsfinandal Assets

PERS requires that an impairtoent review be performed when certuin impairment
indieator are present. The Foundation's policy on estimating the impairment of
non-financial assets is discussed in detail in Note 2.10, Though munagement
belleves that the assumptions wsed in the estimation of fair values reflected in the
financial statements aze appropriate and reasonable, significant changes in these
nssumptions may materally affect the assessement of recovesable values and any
eesulting impairment loss could huve n material adverse effect on the results of
opemtions,

The Foundation did not recognize impairment lons on non-financial assets in
2009 and 2008 based on management’s assessments.

RISK MANAGEMENT OBJECTIVES AND POLICIES

The Foundation is exposed to o vadety of financial risks which results feom irs
opernting activities, The Foundation's risk management is coordinated with its Board
of ‘I'rustees, and focuses on actively securing the Foundaton's short- to medium-term
cash flows by minimizing the exposure to financial markets.

The Foundation does not engage in the trading of financial assets for speculutive
purposes nor does it wnte options,

‘The most significant financial fisks to which the Foundation is exposed to are
deseribed in the following paragraphs.
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41 Credir Rink

Generally, the maximum credit exposure of financial assets is the carrying amount of
the financial assets as shown on the face of the statements of assets, iabilioes and
fund balance {or in the derailed analysis provided in the notes to the financial
statements), as summanzed below:

Motes 2003 2008
Cash and cash equivalents 5 P 54729378 ' 33,850,587
Loans receivable — gross 6 6dd,136,400 377,152,600
Cither receivables fi 17,943 688 12,303,942

E_ 716,802,466 E 423,207,120

The Foundation continuously monitors defauale of its clients and other counterparties,
identified individually or by group, and incotpoeate the information into its eredit risk
controly, ‘The Foundation’s pulicy is to deal only with creditworthy counterparties,

Loany recelvable and other recetvables are secured by CBU and LCBU of bormwers.
Dieposits in bank are seeured up to PSO0M0 starting Aprl 29, 2009 foe each
depositor from previous wsueance coverage of P25(L000,

Past due loans amountog w 142,720 and 769,650 in 2008 and 2008, respectively,
have been fully provided with allowance for impairment,

In respect of lonns receivable and other receivables, the Foundation is not exposed to
any significant eredit risk exposure 1o any single counterparty or any group of
counterparties having similar charwetenstics, The eredir risk for liquid funds is
considered neglipible, since the counterparties are reputable banks,

4.2 Ligquidity Risk

The Foundation manages its liquidity needs by earefully monitoring scheduled debr
servicing payments for long-term financial linbilides as well as cash outflows due in a
day-to-day business, Liquidity needs are monitored in various dme bands, on a

day- Lu-du.].- and week-to-week basis, a5 well as on the basis of o rolling 30-day
projection. Long-tern liquidity needs for a 6-month and one-year period are
identfied monthly,

The Foundation maintains cash to meet its liquidity requirements for up to 60-day
perinds, Excess cash are invested in short-term placements, Funding for long-term
liquidity needs is addidonally secured by an adequate amount of committed credic
facilities and the ahility to sell long-term financial assets,
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As at December 31, 2009, the Foundation's Anancial Eabilifies have contzactual
maturities which are presented below:

Motes Current Mon-curcent
CBU and LCBU A P 320887052 P -
Loans payable 9 24,193,974 54,500,000
Oither liahilities 10 11042936 A,

P 425,124,866 PE__54,500,000

This compares to the maturity of the Foundation's financial liabilities in the previous
reporting perod as follows:

Motes _ _Current = _MNop-current

CBU and LCBU B P 196,155,024 P -
Loans payable f 14,495,961 8,000,000
Other liabilites 1 45,118,601 -

E255.60.586 E___RO00.000

The above contractual maturities reflect the gross cash fows, which may differ from
the currying values of the liabiliries ar the end of the reporting perods,

4.3 Caregories and Fair Values of Financial Assets and Lialbdities

The carrying amounts and fair values of the eategorics of assets and liahiliries
presented in the starements of assers, labilities and fund balance are shown below,

- 2009 L IL
Canrying Pair Currying FTeir
Vilues Y 11T Yakirg Wolues
Finaneial asseis
Cagh ond caeh pperionie b P ORLJS00A0 T B4TESOBN I* JRUNZANS P RAUAZANH
Lashis reemaahle - i2r i H0404,570 S0, 1,570 T e T 0y TR AT

Cithier creeivebils i —17e4hn88 17043488 12,508 543 |2 5102
BATA0EAT DOSTASIETAY [ GZi4as ALl

Fomanirad Libilivies

Firanczl Halalives gt armoriieal et
[uerenn
CHBL anmd LCAL R P J20BETS5Z P J20HET.O5T B IDAIESI24 B OEUn 1RG40
Lewans payshle 1] 24,103,978 24,195,878 14,453,001 14,405,041
Oithecr liakalies 10 71,042 8%5 T2 038 &5 108,601 45,1 1H, 600
M-t - v
Lazms payahle 0 0243287 _ 5343257 T 13154 L1ML184

BATSMLIS BRI Loidsidal B2iaiii

See Notes 2.3 and 2.5 fora ::ll:ﬁcl:'lp.titm of the accoundng policies for each category of
financial instruments,
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CASH AND CASH EQUIVALENTS

Cash and cash equivalents include the following components as of December 31:

2009 2008
" Cash on hand P 30,602 P #1,851
Cash in hanks 4,729,374 23,850,587
Short-term I:ul:lctmr:nrﬂ = 10,000,000

P _54,759.980 L 53932438

Cash in banks generally earn interest at rates based on daily bank deposit rates,
Short-term placements in 2008 were made for varying penods of between

15 to 90 days and earn effective interest ranging from 5.2% to 6.2%. Interest ewrned
from cash and eash equivalents amounted to P530,610 and P1,656,505 in 2009 and
2008, respectively, and is presented as part of Other Income in the statements of
enmpeehensive income (see Nate 11),

LOANS AND OTHER RECEIVABLES
6.1 Loans Recervable

Loans receivable at December 31 consist of:

2009 2008
Loans receivable P 644,136,400 1 377,152,600
Unearned service charges { 78, 118,181) (|  45,659264)
Allowance for impairment (64 415.640) (37715260

B 501,604,579 E_293.778.076

I.oans receivable represent microfinance loans to borrowers. These loans have teons
of six months and are pamially secured by the CBU and LCBU of the horrowers.
Effective service charpe on loans in 2009 and 2008 was 15% for six months, Service
fees from loans net of rebates amounted to P240,331,747 and P147,524,450 in 2009
and 2008, respecdvely, and are shown as Service Fees in the statements of
comprehensive income.

The Foundaton's loans receivable have been reviewed for indicators of impairment.
(Certain receivables were found o be impaired and allowance for impairment has been
recorded accordingly.

Al of the Foundation's receivables are usually due within six months. All receivables
are subject to credit risk exposure. However, the Foundation does not identify
specific concentrations of credit sk wirh regard to these receivables as the amounts
recognized resemble a large number of receivables from vadous customers.
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A reconciliation of the allowance for impaitment at beginning and end of 2009 and
2008 is shown below,

~Dote 2009 2008
Balance at beginning of year P 37715260 P 15742380
Write-off during the year ( 4253,340) {  3,431,020)
Impairment loss duting the year 12 30,951,720 25,403,900
Bulance at end of year E_ 64413640 P 37715260

Past due loans amounted ro 142,720 and P769,650 in 2009 and 2008, respectively.

Certain loans receivable of the Foundation amounting to 49,9 million in 2009 are
held as security to the Foundation's loans with a local bank and other creditors
(sce Note ¥.1).

6.2 Other Receivables

Other receivables amounted to P17,943,688 and 112,503,942 in 2009 and 2008,

tespectively, These consist of various receivables from emplayees which are charged
of service fee of 10% both in 2009 and 2008,

The Foundation's other receivables have been reviewed for indicators of impaiement,
No nther receivables were found o be impaired as of December 31, 2000 and 2008,

PROPERTY AND EQUIPMENT

The gross carrying amounts and wceumulated depreciation ar the beginning and end of
2009 and 2008 are shown below,

OHfice and Hurmiture and Equipment

Improvements . Plsoees | ool ¥ehicles,  _ Tomal

Dievemleer 31, 20
s P 7474404 FooL033551 P 3268669 P2 064
Accumulsted deprociation _____407604) AMTAN 1507 4% HAGZITH)

Net casping amoinr BT066E00 P RS66120 P 176150 P 13304440
Drecesnher 51, 2008

Cost P : POGAMESE P 1D3T P 4445981

Acowmtited deprecaton : [ 1863354 LOLATT 4B TAL)
Met carrying mnount ) L I [0 B AOEESH PSR0350
Januazy 1, 2004

Ciost I - PO45EMATE P OLI60EH I 5684719

Aecumulnted degrecistion - { L3165 | HIH | 200, 4490
Met carrying amount P E_2io0600 B #3380 E 2764270
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A reconcilistion of the carrying amounts at the beginning and end of 2009 and 2008 of
property and equipment 15 shown below:

Offlce and Furniture and Equipment

Balance at [anuary 1, 200%,

et of acoumulated

depreciation P - P 2,171 A0 I HIEF50 P 2,080,250
Addisions TATHADA 4 27H 4T 1,858,342 13,611,733
Depreciution charges fus

the year [ ADTEMY L ZBITTy L HIRSTE US4l
Balance at December 31, 20100,

1ot oof secumulated

depreciition B_ 1066800 B 1566330 £ L76LEN B 125440

Balsmee ut Janusty 1, 2008,
oet of aecsmitlated

epteckstien I . B 20,650 P 443,500 r 2,764,270
Adfitinns : 20138, b6y 249,483 2,247,552
Disposals : ( 374,1910) - ( 374,190)
Deprecintion clunge fur

the yene . L LHLLLaN o R L LO9T IR

L Lo2ULM0 B AR L 23029

The amoune of depreciadon is alloeated as follows:

ores 2009 2008
Project cost 12 P 2B3500 P 1,664,347
Generil and ndmindstrative 13 — 959,453 433,035

BE_797.54% E_2007.382

CBU AND LCBU

This sccount includes the following:

2009 2008
CBU P 278,857,042 P 165,147,290
LCBL 47,801,720 28,262 170
Seaff CBU 3,139,190 2,745 564

CBU represents contributions made by barrowers for capital build-up purposes,

Also, in cases of default in loan payments by bomowers, the Foundation can offset the
amount of CBU halance against the outstanding loan balance. Bomrowers eam rebates
equivalent to 7% per annum of their CBU. These rebates can be deducted from
future loan payments. Rebates amounted vo P9,206,786 and P6,167,085 in 2009 and
2008, respecovely.
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LCBU are non-interest earting compulsoty savings made by borrowers as safeguard
to their family’s dsk. In case of dezth, the accumulated LCBU amount will be given
to the nominated memhber of the family together with other benefits from the
Foundation.

Staff CBU refers to mundatory savings of the staff that enttles them accrued cash
benefits computed at 7% per anoum.

LOANS PAYABLE

This account includes the Fﬂﬂﬂwing:

2009 2008
Interest-hearing loans:

Mutional Livelihood Development

Comportion (NLDC) P 22600000 P 5219942
Bank of the Philippine [slinds (BP@) 14,100,000 -
Oikocredit, Ecumenical Development

Coopemtive Society (EDCS), LA, 2,500,000 10,000,000
Peaple’s Credit and Finance

Corporaton (PCFC) - 276,014

39,200,000 15.495,961

MNaoninterest-bearing loans:

Assisi Development Foundation 16,000,000
Bengno 5. Aguing, |r. Foundation, Ine, 15,000,000 -
PLDT-SMART Foundanon, Ine, (P5F; 5,000,000 2,000,000
Archdiocese of Lingaven-Dagupan 2,000,000 -
Peo-Life Philippines Foundation, Ine, 1,000,000 1,500,000
Team Atenen, [ne. oo 500,000
39,500,000 7,000,000
Unamortzed discount { 4,263,7358) | B79.845)
315,236,265 G, 120,155

E 74436265 E_21.616116
9.1 Interest-bearing Loans

On February 7, 2007, the Foundadon obrained a loan from Oikocredit (EDCS) ULA,,
an ecumenical development cooperative society. The loan is for P30.0 mallion,
payable in three years from the date of disbursal and has an interest rate of 10.8% on
the first quarter, with such interest adjusted quarterly based on the spot rate paid by
91-day Fhilippine Treasury Bills ples 5.0% but at no point be lower than 10.0%. The
muain condidon for this loan is that the proceeds be used to make capital available o
projects promoting self-relinnce of the poor, especially the developing countries. In
2008, the Foundation made an advance payment amounting to P2L0 million.
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On October 5, 2007, the Foundaton secured 2 loan from Nadonal Livelithood
Support Fund {now NLDC). The odginal loan is for P10.0 million payable in two
years from the date of disbursal at semi-annoal amorization for a fixed interest e of
O%. This loan was fully sertled in 2000,

Additional loans were obtained from NLDC, totaling P25.0 million in 2000, The
louns carry interest rate of 9% and are payable within two years at semi-annual
amortization from the date of availment. These loans are secured by the continuing
assignment of all Sub-loans or Sub-borrowers’ promissory notes by and under the
terms of the Deed of Assignment dated March 17, 2009 berween the Foundaton and
MILIDC,

The loans from BPI represent medium tesm loan and revolving promissory note line
with principal amount of P45 million and P10.0 million, respectively. The medium
term loan was used to finance the purchase of a condominium unit and is subject to
monthly prineipal payments within five vears. The loan bears interest rate at
prevalling market rate pa;-a.l:l: every month and is secured by u real estate mortgage
on said property and assignment of receivables amounting to P2.24 million. The
promissory note line was fully availed of i 2009, This loan bears intercst at prevailing
mathet rate nod is payable within one year. The lonn 18 covered by assignment of
recelvables with loan to collateral mtio of SU%,

Loans from PCPFC represent unsecured loany with intecest mites Oxed at 4% on
institutional loans and 13% on lending loans.

Intereat expense on interest-bearing loans amounted to P2,074,511 and 135,247 778 in
2004 el 2008, respectively, und is presented as part of Interest on Borrowed Funds
under Project Cost in the statements of compeehensive income (see Mote 12),

2.2 Nominterest-bearing Loans

The loan from Team Ateneo, Ine,, which was granted on May 17, 2007, 1= to be
repuid in three years. The proceeds of the loan are o be used 1o establish a
microfinunce program for the Payatas 13 Gawad Kalinga (GK) Village and possibly
for other Ateneo de Manila GE Villages in Payatas, Quezon City beginning with the
Lower Molave GK Village in case funds are soll available.

On August 2, 2007, the Foundation availed a loan from Pro-Life Philippines
Foundation, Ine. This loan is renewable every year and shall be used exclusively for
implernenting the microfinance program of the Foundation. The loan was renewed
far another year on August 2, 2008 and Avpgust 2, 2009,

On September 16, 2008, the Fouadation obrained a loan from PSF, a nonstock,
nonprofit corporadon. The loan is for P50 million, payable in three years from che
date of disbursul. The proceeds of the loan shall be used exclusively for expanding
the Foundation’s microfinance program.

Omn Februsry 25, 2009, Assisi Development Foundation granted the Foundation an
unsecured loan amounting to P15.0 million to help finance the Foundation's -
expansion of its branches. The loan is to be repaid within three years, Additional
loan amounting to P1.0 million, bearing the same rerms as the odginal, was obtained
by the Foundaton on July 6, 2000,
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Unsecured loans from Benigno 8, Aquino, Jr, Foundadon, Ine. totaling P15.0 million
were avalled of by the Foundation in 2009 to cover the fund requirements for
expansion of the Foundation®s branches in certain areas. These loans are to be repad
within three years from the date availed.

Tnterest-free loans are carred at amortzed cost using vadous effective rates ranging
from 3.36% to 9.10% at the loan release dates. Fait value gaing from diseounting of
interest-free loans amounted to P4,832,771 and PY27,515 in 2000 and 2008,
respectively, and is presented as part of Other Income in the statements of
comprehensive income (sce Note 11). Interest expense on interest-free loans
amounted to P1,448 880 in 2009 and P1,536,402 in 2008, and is presented as part of
lnterest on Borrowed Funds under Project Cost in the statements of comprehensive
income (see Note 12),

The maturity profile of these loans is presented below,

2009 2008
Less than one year Po13,993972 P 14495961
Ohie yeur o bweo years 2H,884,H58 2,965,954
Chver two years — L5574 4154201

P 74,436,205 L 2L0G16,116

10. OTHER LIABILITIES

This account includes the following:

2009 2008
Beneficiary program and
support trust fund (BPSTF) P 33,354,200 P 23937460
Staff cash bond 14,007,100 8,904,600
Staff benevolent fund 19,209,500 11,805,800
Accounts payable — 4472136 . - 470,741

E_71.042.956 E_45 115601

BPETF represents 1% of the prineipal amount of loans approved. This is used to
cover the loan in case of the death of the borrower, provide assistance in cases of fire,
and cover losses in case of robbery and hold-up.

Staff benevolent fund includes amounts set aside for employee hospiralizadon,
employee death aid, and employee welfare and benefits.

Staff cash bond represents refundable security deposits made by employees and which
entitles them to accrued cash benefit compured at 7% per annum.
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11. OTHER INCOME
—
15 account meludes the following:
Thi includ I
=
- Motes 2009 208
Fair value pains on
: . interest-free loans o P 48327711 P 027,515
= Interest income 5 530,610 1,656,505
' Miseellineous income Lo02.110 _ 1.994.008
=5
E__7265491 P ___449800R
=
n 12, PROJECT COST
=1 This aceount includes the following:
=
Motes 2009 2008
- |
- Employee benefit 14 POULUZT703 P 63,902,403
Impaireent losy fi 30,951,720 25,403,900
= Travel and transportarion 15,054,048 7,842,522
; Office rental 17 10,002,702 5,044,200
- Repuirs and maintenance 6,469,075 3,015,100
LCBU benefit 6,332,000 3,602,600
= Securiry and janitorial 4,733,001 2,584,969
Office supplies and reproducnon 4,496,072 % 117,031
= Intereat on borrowed funds 1 3,651,391 4,7TR4, 180
- Depreciation 7 2,838,090 1,664,347
' Miscellaneous 10,486,635 6,505,314
=
£_206,127,527 E_128064.626
3

: 13. GENERAL AND ADMINISTRATIVE EXPENSES

: The derails of peneral and administrative expenses are shown below:

-1 Iotes 2009 2008

- |
Employee benefits ' 14 P 10,987,548 P 7398302

- Ttavel and transportaton 1,830,848 1,245,329
License, insurance and

= | professional fees : 2,172,083 1,999,084

= Grants and donations 2,103,300 825,300
Depreciaton T 959,453 433,035

:_ Office renal 17 633,474 623,274
Entermainment, amusement and

= recreation 550,434 370,770
Miscellaneous 2,101,311 1775952

= |

p— P OM Iie ART T 14 £71 4G
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EMPLOYEE BENEFITS

Expenses recognized for salaries, employes benefits and refirement benefit are
presented below:

2009 2008
Salaries and wages P 107,210,342 P 60847961
Employer's contrbution 7,730,109 4 342 T04
Sraff henevolent fund 1159800 6,110,100

E_122100251 P __11.300.763

The amounts of employee benefits are allovated as follows:

INotes 2009 2008
Project coat 12 PoULU2,703 P 63902463
Greneeal and administrative 13 10987548 ____ TA08302

E_122200251 E 71300703

RELATED PARTY TRANSACTIONS

‘The Foundarion®s related party is its key management personnel, 'l'.‘.umpummim:l of
key manngement personnel amounted to PLEA96,500 in 2009 and 16,201,451 in
2008,

INCOME TAX

The Faundation is a nonstock, nonprofit eorporation, the primary purpose of which
is one of those enumerated in Section 30 of the Tax Code of 1997, No part of the
excess of revenues over expenses of the Foundation inures to the benefit of any of its
members, The trustees do not receive any compensation, In case of dissolution, the
assets of the Foundation shall be teansferred to a similar instination or to the
povernment. Henee, the Foundation is exempr from income taxes,

COMMITMENT AND CONTINGENCIES

i

171 Leases

The Foundadon has lease agreements covering the space occupied by the Foundatinn
and its branches for a pedod of six months to one year. The lease agreements require
the Foundation to pay rental deposits which are included under Other Assets account
in the statements of assets, liabilides and fund balance.

Rent expense smounted to P10,636,176 in 2009 and P6,667,474 1n 2008
{see Notes 12 and 13).
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I7.2 Othors

There are commitments and contingencies that arse in the normal course of the
Foundation’s operations which are not reflected in the accompanying financial
statements. As of December 31, 2009, management is of the opinion that losses, if
any, that may arise from these commitments and contingencies will not have a
material effect on the Foundation’s financial statements.

CAPITAL MANAGEMENT POLICIES AND PROCEDURES

The Foundation’s capital management objectives are to ensure the Foundation’s
ability to continue as & poing concern and to generate enough funds to expand its
microfinance operations by pricing services commensurately with the level of rigk.

The Foundation monitors eapital on the basis of the carrying amount of the fund
bulince as presented on the face of the statements of assets, liabilides, nnd fund
balance,

Ihe Foundation sets the amount of capital in proportion o its overall finaneing
structure, ie., fund balance and loans from thied parties. The Foundation manages
the capital structure and makes adjustments to it in the light of changes in cconomie
conditions and the risk characteristies of the underlying assets,

2004 2008
Toral lonns from thied parries P 74436205 1 21,616,116
Toral fund 13,670,475 B1.294.365
Debt-to-fund rana 0.65:1 (1.27 : 1

The Foundation has complied with its covenant obligations under interest-bearing
and non-interese bearing loans,



